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The relationship of disclosure of integrated reporting items to the
accuracy of financial analysts® forecasts of fair value
Abstract:

This study aims to test the relationship of disclosure of integrated reporting
items to the accuracy of the forecasts of financial analysts of fair value in
Egyptian joint stock companies. The data using multiple linear regression, with
the aim of testing the relationship between the variables included in the study,
which are (indicator for integrated reports as an independent variable, the
accuracy of financial analysts’ predictions of the fair value of the stock as a
dependent variable, the appointment of a new management, the debt ratio in the
company, the ratio of market value to book value, return on assets in the company,
unexpected profits, the size of the company all as controlling variables).

The study showed that there is no significant effect of integrated reports on the
accuracy of financial analysts’ predictions, as it is clear that there is a positive
significant relationship between the size of the company and the accuracy of
financial analysts’ predictions of the fair value of the stock at the level (1%), and
there is also a positive significant relationship between unexpected profits and
accuracy The predictions of the financial analysts are at the level of significance
(1%), and there is a positive significant relationship between the appointment of a
new management and the accuracy of the forecasts of the financial analysts at the
level of significance (5%). It was found that there is no significant effect between
the accuracy of the forecasts of financial analysts and the rest of the controlling
variables (return on assets in the company and the debt ratio in the company).

The current study also tested the effect of the integrated report items on the
accuracy of financial analysts’ forecasts through a case study of Telecom Egypt,
comparing the year 2010 with the year 2018, in which the first integrated report of
Telecom Egypt was issued, reviewing the analysis of some financial statements
using presentation tools, analyzing the ratios of financial indicators and reviewing
the strengths and weakness in order to find the impact of the integrated reports in
Telecom Egypt on the accuracy of the forecasts of financial analysts, and the
results resulted in a positive relationship between the effect of the integrated items
on the accuracy of the forecasts of financial analysts.

Keywords: Integrated reports; The accuracy of the forecasts of financial analysts.
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