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The Impact of the Company's Characteristics on the
Relationship between the Experience and the Independence of
the Board of Directors and the level of Risk Disclosure:
Analytical Study
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Prof. Ahmed Ashraf Abd el Hamid, Dr. Eman Fathy Ahmed
bukrat.w@gmail.com

Abstract

The main purpose of the study to examine the relationship between the
experience and the independence of the Board of Directors and the level of risk
disclosure, and the impact of the company’s characteristics (size, industry, auditor type,
financial leverage, concentration ownership) on this relationship. The study used the
content analysis method to examine the annual reports of (71) companies listed in the
Egyptian Stock Exchange during the period from 2018 - 2020, with a total of (213)
observations. Findings, shows that the level of risk disclosure is very limited in
Egyptian annual reports, especially the disclosure of non-financial risks. Regarding the
coronavirus (COVIED-19), there are a few companies disclosed the risks of this virus,
while other companies remained silent and did not disclose, and the rest of companies
tended to disclaim their responsibility for their inability to determine a quantitative or
mathematical estimate of the virus on the company's financial statements. The study
also found a positive, non-significant relationship between independence and
experience of the Board of Directors and the level of risk disclosure, and the results also
showed that there is significant impact of (firm size, auditor type, ownership
concentration) on the relationship between the experience and the independence of the
Board of Directors and the level of risk disclosure.

Keywords: disclosure of risks, independence of the members of the board of directors,
experience and knowledge of the members of the board of directors.
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