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Analysis of the impact of Economic Reforms on tax Revenue
in Indonesia
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Abstract:

The research aimed to identify the effects of economic
reform on tax revenues in Indonesia, and the inductive and
deductive method was used to describe the theoretical side of the
study, using a group of Arab and foreign references, and the
analytical method was used to analyze the data.

Where it became clear that the research hypothesis was
correct, as economic reforms have borne fruit on tax revenues. It
was found that tax revenues had declined before economic
reform as an absolute value from $15.8 billion in 1980 to $15.3
billion in 1983, and it also declined as a percentage of GDP from
21.8% in in 1980 to 18.8% in 1983. It also declined as a
percentage of public revenue from 95.1% in 1980 to 89.4% in
1983. However, it was found that tax reforms had borne fruit in
terms of the volume of tax revenues, as it increased from $14.8
billion in 1984 to $106.9. billion dollars in 2020.

The research recommended increasing interest in the
stability of tax legislation because of the great effects of taxes on
exports, and work to provide a good climate for investment, the
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use of tax policy in directing investments towards the less
developed regions, and the use of tax policy in directing
investment companies towards production and export projects.
Keywords: taxes, economic reform, public spending, public
revenue, budget.
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