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COUNTRY GDP_G K L INFL Fl CE EE HE Gl
Albania 4.24 30.66 48.17 2.59 6.93 10.97 3.35 2.59 4.65
Armenia 6.57 28.74 46.66 3.35 4.77 11.04 2.73 1.45 3.91
Azerbaijan 8.77 27.49 63.19 8.17 15.26 11.28 2.84 0.98 12.40
Bangladesh 6.08 27.28 55.28 6.84 0.88 5.33 1.98 0.52 1.92
Bhutan 7.09 53.89 65.28 5.04 1.28 19.87 6.02 2.73 14.32
Bolivia 4.16 17.46 68.84 5.005 3.03 15.43 8.28 3.29 2.65
Brazil 241 18.50 57.81 7.51 3.26 19.26 5.25 3.62 0.48
Bulgaria 3.50 23.77 47.29 4.57 8.36 17.35 3.73 3.96 2.64
Burkina Faso 5.64 19.15 67.64 214 1.18 15.43 4.30 1.52 9.37
Cambodia 7.74 20.54 80.99 3.19 8.93 5.27 1.96 1.31 7.22
Cameroon 4.18 18.74 75.67 1.84 1.66 11.44 2.67 0.56 NA
Chad 6.52 29.54 63.71 4.09 7.34 5.95 2.29 1.18 NA
Chile 3.79 24.51 53.11 4.57 6.71 12.66 4.20 3.33 2.03
Colombia 3.81 21.21 59.79 6.35 3.75 14.66 4.31 4.85 1.42
Costa Rica 4.03 19.68 56.17 7.54 5.68 15.37 5.90 5.03 1.55
Cote d'lvoire 3.53 17.81 56.75 2.09 1.22 9.75 3.15 0.67 2.38
Croatia 2.08 23.31 44.79 2.50 3.79 20.55 4.04 5.91 175
Ecuador 3.36 24.87 62.78 5.62 1.1 12.41 4.37 2.86 NA
Egypt 4.39 17.43 41.44 10.61 2.93 11.27 3.93 1.58 3.38
El Salvador 1.98 17.61 55.99 242 2.40 15.13 3.68 4.39 2.12
Estonia 4.04 29.36 55.38 4.49 8.09 18.49 5.1 4.30 3.38
Fiji 2.21 19.59 56.58 3.63 7.47 17.76 5.03 2.21 2.95
Gabon 2.31 25.17 39.56 4.57 4.39 13.76 3.02 1.45 NA
Gambia, The 3.19 15.28 53.12 9.91 4.58 8.94 1.79 0.88 4.32
Georgia 5.40 26.79 55.38 5.83 8.85 13.45 2.83 1.75 1.82
Ghana 6.07 21.66 67.01 22.99 5.07 9.44 5.56 1.47 6.73
Guatemala 3.47 16.95 60.04 4.1 0.87 9.97 3.02 2.10 1.06
Guinea 4.49 23.47 61.11 14.002 3.77 11.75 2.27 0.44 NA
Guinea-Bissau 3.28 10.64 67.24 7.10 1.68 11.94 2.19 1.58 NA
Honduras 4.09 25.94 59.27 5.68 5.60 15.35 5.93 3.10 2.46
Hungary 2.65 24.31 48.13 4.58 11.62 20.92 4.85 4.90 2.44
India 6.45 34.48 50.58 5.49 1.63 10.75 3.81 0.84 0.17
Indonesia 5.26 29.47 62.68 8.69 1.27 8.63 3.06 0.93 1.83
Iran 3.08 37.16 37.93 19.31 0.86 12.85 3.78 2.61 5.31
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COUNTRY GDP_G K L INFL Fl CE EE HE Gl
Iraq 5.43 19.78 37.92 7.93 -0.26 17.79 4.60 1.77 11.30
Ireland 4.98 26.95 58.02 2.09 20.49 15.84 4.67 6.13 1.31
Israel 3.86 20.74 57.54 1.61 3.81 23.44 5.86 4.45 0.77
Jamaica 0.81 23.74 55.84 8.62 5.15 14.60 5.47 2.98 2.71
Jordan 4.43 24.58 33.98 4.39 7.56 19.76 3.68 4.43 3.20
Kazakhstan 6.52 27.03 65.43 12.27 7.47 10.96 2.97 2.04 1.19
Kenya 4.30 19.68 71.29 8.43 0.92 14.16 5.46 1.71 5.35
Korea, Rep. 4.12 31.69 60.28 1.90 0.96 13.98 3.76 3.29 1.36
Kuwait 3.56 18.68 69.04 5.08 0.41 19.62 4.72 2.50 4.75
Latvia 3.80 27.64 52.41 4.63 3.49 18.86 5.22 3.33 3.18
Malaysia 5.07 23.74 60.49 3.27 3.20 12.38 5.44 1.69 5.74
Maldives 5.71 41.40 50.68 8.02 7.66 16.63 4.19 4.41 8.20
Mali 4.86 20.88 64.61 3.24 2.87 15.62 3.47 1.03 7.19
Malta 4.89 21.43 49.56 1.86 93.02 18.21 5.74 543 5.34
Mauritania 3.79 32.87 42.32 6.53 7.45 15.17 212 0.93 NA
Mexico 2.07 22.51 57.16 5.37 2.77 11.20 4.78 2.64 0.61
Mongolia 6.92 36.32 56.25 12.12 10.51 13.90 5.04 2.58 6.54
Morocco 413 32.18 44.10 117 2.76 18.48 5.27 1.92 3.70
Mozambique 6.53 35.10 79.74 6.64 14.31 19.67 5.46 1.41 7.59
Namibia 3.76 22.64 45.35 6.81 5.17 23.85 8.11 4.33 3.90
Nepal 4.53 29.49 82.02 8.12 0.23 8.66 3.64 0.80 3.85
Nicaragua 3.15 27.23 59.52 7.14 5.95 12.68 3.79 3.54 2.90
Niger 5.06 24.04 76.20 3.07 4.28 17.10 3.09 1.42 NA
Oman 3.28 27.68 60.89 6.65 2.53 20.72 4.37 2.65 NA
Pakistan 4.28 16.59 49.97 10.04 117 9.70 241 0.76 1.85
Panama 5.90 36.22 60.59 2.92 8.22 12.47 3.49 4.48 NA
Paraguay 3.34 21.03 65.54 7.92 113 9.79 3.54 2.34 1.90
Peru 4.77 21.36 72.85 2.93 3.81 11.65 3.19 2.60 1.47
Philippines 5.47 20.49 59.07 3.57 1.60 10.32 2.92 1.26 2.09
Portugal 0.91 20.73 55.17 2.06 4.07 19.13 5.09 6.09 1.88
Rwanda 7.75 19.31 83.41 5.66 1.95 14.73 3.90 1.90 | 10.60
Saudi Arabia 3.49 25.75 49.10 5.27 2.22 23.33 6.79 3.09 8.62
Senegal 4.13 24.90 44.42 2.10 2.07 13.41 4.31 1.28 6.90
Serbia 3.61 19.95 43.49 14.99 6.50 19.33 4.01 5.34 1.79
Sierra Leone 5.92 15.25 58.52 13.22 717 10.48 3.53 1.43 NA
Singapore 5.18 26.20 65.40 1.30 19.62 10.13 3.1 1.40 -1.48
Slovak Republic 3.79 25.22 51.60 2.33 4.30 19.01 3.97 5.19 2.70
Slovenia 2.47 24.28 54.29 2.84 2.29 18.98 5.36 5.89 2.39
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COUNTRY GDP_G K L INFL Fl CE EE HE Gl
South Africa 2.66 17.47 39.99 6.62 1.42 17.82 5.02 4.05 0.65
Sri Lanka 5.13 28.52 50.65 8.51 1.27 11.06 1.98 1.84 2.59
Tanzania 6.33 30.74 83.51 7.65 3.23 10.04 3.79 1.54 1.54
Thailand 3.97 24.82 70.67 2.46 2.73 15.09 3.91 2.42 2.34
Togo 3.66 20.78 56.40 4.18 3.54 13.72 3.89 0.75 5.88
Tonga 1.60 25.05 49.89 5.17 2.27 18.92 5.08 2.76 6.64
Tunisia 3.12 23.50 39.88 4.58 2.93 17.18 6.51 3.28 3.08
Turkiye 4.94 26.61 44.29 15.46 1.59 13.68 2.96 3.48 213
Uganda 6.24 23.61 68.01 9.26 3.55 11.16 2.27 0.98 3.61
Ukraine 243 20.17 51.53 16.38 3.61 18.49 5.71 3.43 0.77
Uruguay 2.53 18.17 56.97 8.31 4.28 12.42 3.59 4.91 1.40
Uzbekistan 6.48 27.75 58.74 24.32 1.68 15.02 5.87 2.16 1.93
Zambia 5.85 36.33 67.69 13.38 5.35 13.32 3.36 1.79 2.74
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(2019 -2000) 5 4al) L sogro (%) ASTS Tise 15 Sl algtll Howady yolie JandliL -

(2019-2000) 3l Lo sigio (%) Szl bl @bl qusall GiaSU 3 el olie «ggind) @iiatll Juas :INFL -
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GDP_G K L INFL FI CE EE HE Gl
GDP_G 1
K 0.41 1
L 0.41 0.04 1
INFL 0.18 0.1 -0.04 1

FI 0.1 0.01 -0.05 -0.15 1

CE -0.38 0.04 -0.35 -0.18 0.1 1

EE -0.28 0.02 0.1 0.003 0.11 0.69 1

HE -0.50 -0.07 -0.36 -0.16 0.26 0.65 0.43 1

Gl 0.45 0.30 0.13 0.01 0.05 0.13 0.12 -0.26 1

A o8y 3=l (1-1) 08, Joadl wlilisg Eviews.9.5 galiy plagiuly iUl slae) auall

Ayl olpaid ga.;a‘g." slas¥1:2-3 Jgus

GDP_G K L INFL Fl CE EE HE Gl

Mean 4.4 24.7 57.5 6.6 5.6 14.5 4.1 2.6 3.7
Median 4.1 24.0 56.9 54 3.6 13.9 3.9 2.4 2.7
Maximum 8.8 53.9 83.5 24.3 93.0 23.9 8.2 6.1 14.3
Minimum 0.9 10.6 33.9 1.2 -0.3 5.3 1.8 0.4 -1.5
Std. Dev. 1.58 6.56 11.06 4.62 10.36 4.15 1.35 1.53 3.00
Skewness 0.25 1.30 0.29 1.70 7.26 0.12 0.55 0.60 1.42
Kurtosis 2.88 6.54 2.85 6.28 61.24 2.48 3.30 2.34 4.91
Jarque-Bera 0.95 68.18 1.25 78.83 12761.3 1.16 4.68 6.58 36.01
Probability 0.62 0.00 0.53 0.00 0.00 0.55 0.09 0.03 0.00

Obs. 85 85 85 85 85 85 85 85 74

1 08y 3l (1-1) 08, Jgamtl ©biling (Eviews.9.5 mabiy plasinly 1Ll slae| yusall
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Studying The impact of government spending on the economic growth
in the developing countries

Dr. Abeer Shaban Abdou
Abstract

This research aimed to investigate and to measure the effect of government spending on the
economic growth using cross sectional data on 85 developing countries average for the period
(2000 — 2019). The research used Ordinary Least Squares (OLS) method to estimate a multiple
regression model linking the economic growth rate and government spending in addition to some
other variables that affect on economic growth.

the study concluded that the government consumption expenditure (% of GDP), the government
expenditure on health (% of GDP) and the government expenditure on education (% of GDP) had a
significant negative effect on the economic growth in the developing countries during the period
2000-2019; while the net government investment in nonfinancial assets (% of GDP) had a
significant positive effect on the economic growth in the developing countries during the same
period. it is also found that gross capital formation (% of GDP), employment to population ratio,
inflation rate and foreign direct investment (% of GDP) had a significant positive effect on the
economic growth in the developing countries during the period 2000-2019, i.e. the economic growth
in the developing countries under study was determined by capital formation, employment ratio,
inflation and foreign direct investment.

The study recommends that government spending should be restructured to stimulate economic
growth in developing countries and standards should also be set to increase the efficiency of
government spending.

Keywords

Government Spending, Economic growth, Developing Countries, OLS Method.
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