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Quality of Disclosure of Forward-looking Information under
Different Ownership Structure Patterns - Evidence from Financial
Analysts' point of View

Abstract:

The research was aimed at analyzing the impact of different types of
ownership structure in non-financial companies listed on the Egyptian Stock
Exchange represented in four types of ownership (institutional, government,
family and administrative ownership) on the quality characteristics of the
disclosure of forward-looking information through the point of view of
financial analysts.

To achieve the objective of research, the study relied on a positive approach
for the purpose of analyzing previous studies, deriving research assumptions
and predicting the relationship between different types of ownership structure
and the availability of quality characteristics in optionally disclosed forward-
looking information.

Eight major hypotheses regarding the relationship between institutional
ownership, government ownership, family ownership, and administrative
ownership with the two basic characteristics of information quality (relevance
and faithful representation) were tested in optionally disclosed forward-
looking information, and the results of the statistical analysis were accepted
for research assignments.

The overall results indicated that the positive relationship of the three
institutional, governmental and familial ownership patterns with the
relevance and faithful representation of the forward-looking voluntarily
disclosed information has been demonstrated, as has a weak negative
relationship between the pattern of administrative ownership and the
relevance of forward-looking information, and the absence of a statistical
relationship between the pattern of administrative ownership and the
characteristic of faithful representation of forward-looking information.

Given the research limits, future research could focus on providing a
suggested framework or index by which to assess the optional disclosure of
forward-looking information in listed companies, or rather to determine the
items of forward-looking information that should be disclosed.

Keywords: Management ownership, Family ownership, Institutional
ownership, State ownership, Forward-looking Information, Financial
analysts.
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