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Abstract

This paper tests the Armey Curve hypothesis of the relationship
between government spending and output using the Egyptian economy
data from 1960 to 2021. It exploits the non-linear autoregressive
distributed lags model (NARDL) to distinguish between the effect of
positive and negative changes in government spending on output in both
the long and short run. In the long run, the findings confirm that
increasing government spending, as a percentage of GDP, by 1% raises
the real GDP by 0.0163%, while reducing government spending by 1%
decreases the real output by 0.0123%. Thus, the relationship between
government spending and output in the long run is asymmetric, where
the effect of positive shocks in government spending on the output
differs from the effect its negative shocks, but it is not sufficient to accept
the Armey Curve hypothesis. That is, the relationship between
government spending and output in Egypt is non-linear, but it is not
inverted-U shape. However, the relationship between government
spending and output is not significant in the short run. Also, we find,
using the threshold regression, the optimal size of government spending
is 17.48% of output.

Keywords: Armey Curve, government spending, GDP, Threshold
regression

24




=

(1

%’:
. i,
k]

=

2023 gl - G susl - (24) wlok) - &y slecilly LI Crgond] dlone

dadia ]

3 b Loiga 1193 ppmsdallal) OBl Jlaa (o (asSall (SY) s
L) il Bgf B A ald iy callall Jg3 aSinal 1<) ALY
sl clali 4By A dlaial) Laloai®y) il alail) 35—y alai®y)
The  Great  Depression <) sl sl Ao}y 8oy o ilS Jy (5ySal)
el 9 ) ag—Sal) GLEY) ol ) 1929 sle b iy s
=S Ay Ja il il gSal) Jgda Gl o ddd oS a8 (Lglia g Al
et (gl GV Bal) Fiph (8 (S hall (8 el ) (g
O=Sly el L) ;<285 "Pump  Priming g—sialll fpall’ — Gyt
The Financial  d_allall A tlal) Ao} cdaa of ) oy Lash (18] 5,05
sl (e Jor ) e 3 mal) &y af g 2007 als —3lsf b Crisis
csl—aBy) S il B g Bl (g3 A dsbiall agSal) gL i) b
&—uisi (—1) COVID-19 g < ug—sb — 2 A off cdf & B A5 g
 sbaBY) LA jadadl agSal) B aladiu) b cilagSal

atina o A asSal) G agal) (Guiail) joa 1 s pd il
e s—Sal) GV aladiu) b S YL il iy i 1B Sl gl
sy .l Bl Ll ) A il A qang (Bl Al iy alai¥) A aay
O et RIS i By J gl Aalad) il ijigall joane Ao celdd il ¢pa (LS
Greek Debt  diligl ggatl Ll 8 (JUiall Juw (o (tira LaS Lgd
Jod L—gia oo ile ) bl O L ajig 2009 pl—s b Crisis
Eurozone Debt ' df lly2011 sle 8 —gs¥) SLa3Y)
IS 8 J ) 0digd (gal—ai®¥) ASlgl) to A3 usail 284 ."Crisis
Sle)—aY) A< Balc)y Austerity Measures dui_id 4l cl il
o 2011 ale —8'Euro  Plus’ ) 3l 8 sla La gai o 4l
(b aSa) ylaa Gl aload) Jisadl) Al Goiad Ciagioad Cls)a)
.(Asimakopoulos and Karavias 2016) g—,'wii\ sy Jgo

ag—anyy Aai®y) slale (py Aalal) LGl aa g ) A3 oo Ay
H i gil) (G J o> ) alwbud) Pal—a (g agi—y ¢ R

25




el Al faad oo glilly agSall BUEY) Gu Aall Armey Curve aff faia duad jLia)

Caaai Al (dtgul) b S galualy) Bl o g Sal) GLAY)
d—al aan 3 ag LS La 4 aail A Jglaa B el 13 (EBL W ) clufl)
A—ia Bg—ayall A jiatl) Ll 1<) ALaBY) 4na —tan ag—Sall Gl
ag—ii Cig—e Coad) 13a 8 Al UAT (e Aol e Lty 0B La oty
By by o Gaaill s il illy agSall G oy A Blall Ay
Ay L) i e eldig 2021 (1 1960 (s 5t 2 (5raall
<ol L) By of (e pal s lly"Armey  Curve o —iaid
Ssima 22y ot ¢ gailly A aa¥) ol @il Balyy N Al b (a5
B o A Bl of AT e Ll 80l Jpaty gLAW) e cpna
(Armey and Armey  1995) doki & ABle o mililly Sl
N ol Gpaadl slaly) o Gudali duadll ol culS 1) L aang
A Ao jdl) aludY) o cdanial) ) ddlayls ) Jaidag
a8 gailly cagSal) GLASY) ol —2
Gyl A<éa -3
Gaad) daaf -4
il (-5
Ghill LUy -6
dald) clu)a -7
sdadudatl) Aoyl -8
Ciially Cipailly ol ¢ 3gall) (]
Tasalll pali dagia (w0
dgadail) Al @il -9
aluagitl =10
A i) alud) o3a e < Lluaii Lae Ay Lasd

s e b salll g pagSal) GAN) ek 2
ccilag€al) e 2l oLod 13 8 gl d Ay aal) AagSall oo
Alle Bl agSall L) o sl aieYl A alal) aa ) agBal) Jlaa o
AaalaBy) ) il Bl b Lar Y (Sl (ool @Y ol ) dan)

26



(=] L[]
P

2023 gl - G susl - (24) wlok) - &y slecilly LI Crgond] dlone

o,

@ A ) g sl aBy) Al A lae Jugal b AalAT ) ila
iy aloal) Gaa ) A e Bl iy Adgall Aalal) ASjlgall Jae Bal) )
Al il Aufl) 8B A ae b Al aaY) ol @il gai Jaas

-

A€ ¢ gSal) Gl Aijliay 2021 2l (—ia 1960 al—s (—a
ol 223 (1) py JSal) (—a gy LS e MlanY) —laal) @il il) (e st
Ll et a8 agSal) (GLA) 83l i () Al Sl ia s
Al 8aiy) cala gaf cly b b a5 LaS @il gai Juaa b al dail
O ) i 4B (3N ) g mEl el B Bl agSal) GLAY) b
b £ 4 Ble OS2 B agSal) GLaYy pEl (o A Bl

Asymmetric dilis & i (&) e o Nonlinear

(1) o2 Jsi
2021-1960 S5l b jaaa b saill Jirag i) (e ApusiS asall GUEY)

30

25

20

15

10

5

0

-5

60 65 70 75 80 85 90 95 00 05 10 15 20

GDP-GROWTH GOV-EXP-TO-GDP

Source: The World Development Indicators (WDI) of the World Bank (2023).

s&agl) A 3
Gy Bal—; oi‘i b A A Ga Al Cadi s e 3Ly
O s (3 Alaay) aal) mElal e ke U Lgl 09 2B agSal)
el ml ) e Lla) S35 4B agSal) gLl ALl il
Al Al ga—adll e 2l e 1) ) gay . JlsaY)

27



el Al faad oo glilly agSall BUEY) Gu Aall Armey Curve aff faia duad jLia)

A il<e) JLiey) 8 3 AY) o e @il illg agSall BLAW) cp A Bal) Ll
:&adl 4l 4

Tl LaS o Sl SLaBy) jaiacl dagal) Autlal) dlanal) clgal o (ragSal) (BUSY) yiind
BIY) oda (AR 1) (gag 8B (sA) aall ) Augalil Lganal Jugad (B ol (e SN 4d)
oe Al Adisatl) sLeY) aS)y (daali (o (aLaiBY) L) juiat B lgiilladl dagall
diar (S ¢ pan daa bzl U ) gag (GAT Lali o lgale Alaie) b L)
Gl B A g e s o LA A8 cilubw A8 ) 5AY) AgY) B (Jlal
Lalal) A3jlgall B ANl cilgalls Gly) s olin 2023 Ll 69 &) eljgl) ulae
Bauall) Al daliial) acgilly 2023/2022 Al alall Lalaidy) dalad) ciliaglly dgal
(2023 by cdsansll

lgaladind g dulle BIalS agSall (aliy) Luadl of o AU ) 13 Auaal
OSar M) S 38l aaasl) dseal daa i ) a1 sag il i el (g0 BeliSs
o) 05 (e Tube 09 (e Abjrag Agall laay) aal) @il o dojlas ¢
) o T anidll (o s LS (LAl 13 A e oo ALl cludal) alina of duag
S gl aags 48] LaS qililly agSal) (BLAY) ¢ ABMal) JSAT Baraa dia o (345 ol
S om BB B ) duaa] Jou (agSal) gl i) aaal) olan ciluhal Al o
Tigal aladiul dllly @bl o ag<all GUEY) B Al clesally dagal) Glesall
Non-Linear Autoregressive hill ;& dsjgall clay) i o3 S jlassy)
.Shin, Yu et al. (2014) g8 3l Distributed Lags (NARDL)

sCagll w5

The Armey Curve  of aladsiiap jLad) ) doad) g
as—Sal) G Gy ABlal) Al ar o o ai 3 )y Hypothesis
'Inverted-U-Shape' J< & 3 Al Lgff &y AL —aal) —laall il il
Bal) 8 (Guaal) SalY) by (o Guaill A Vg U i g tia
2021 2l fing 1960 o

28



o
i

g

. T.5

a

[=]!

R 2023 Juyl - S susll — (24) alaet) - Lysloctly AU Srgou) Aone

s OB WY 6

Z\.gwu daal YJ\

Adolph  jialh Cilgsl (gala@y) ) guililly ag<all B c Jaud) 388 aga
@W saly O e pab sy "Wagner’'s Law il o4l 5 e b Wagner
Wagner ) dqg<al) aas aaad salaBy) gaill oy (Jaal Bal N 255 L Ladla alal)
A&y o8 John Maynard Keynes ;i< yjlile O Slaiy) galai®y) oSl (1890
o (sLaBY) gail) B aalud alall (gD ol ob ALY ) dgay Liia BSAN oda
"The Keynesian Theory il L kil 5 Gy Cijf Lad ¢ AN qllal) 3l D&
I (e gailly @il Bal) B pgedd Lagld Tia alall (3SY) piad Al olg! Uiday
Baflu i€ i} clls Mg .(Keynes 1937) 'The Multiplier Effect ciclaall ,ily
a5 Aaf ) e kel O e Glimad) b gk 80 s
The Anglo-American 4al glai¥) clslady) g cuis 3 Stagflation
Milton Friedman lesjd ¢ gilie claldsil ) 4dlayl (340 s L) Economies
Jaladl) Ao dagSal) 58 3 |58<a (pdll The Monetarist daaill dugaall alg) (a 484
[(Krugman 1995) &) dabuad) J34 (e ban) IS daliafdy) ol sl Cllds as

Aasant 43ilSa) b i)y yiald ¢ gild a85 Peacock and Wiseman Lai o8
lgaan ol A ) anan Tada cale JSE (sS agSall 3 o Osatan agd) G
doghre 098 Lo Wl andall olgina (8 (oasSal) LYY B Bl (g ccuilpall DA ¢
Ao daand Al clelaal) of A Laia¥) cilibhaay) e b Lass 88 Al daglad) Jghally
Gyl Gad)s g L) AagSal) pabaind B cpal) el A Ash Qb Audhagl) cilail) o qaguall
s o K A plali) a1y cduihg LIS el dals §)g i dmilizal) quilpall b
oY) Cligiall o ¢ galing g quilpdall padls Y Baall Ggiaal) tie agal) Gl
JYa¥) o Aapy) T odd o sall sy ladl o gaS lgishiiy il
.(Peacock, Wiseman et al. 1967) 'Displacement Effect

S ol Peacock and Wiseman ki igas Rowley and Tollison g s
I i ) "Inspection Effect Ldjall ' ageul L glie) & 1ah ¥ 138 Aapy)
plg ccilagSall Ao Bpaiuag Bada clafiill lgie Algh duelaial) cil ey claiy of

29




el Al faad oo glilly agSall BUEY) Gu Aall Armey Curve aff faia duad jLia)

S A il e o cqual) o Al () B el a3 AN cailipll dagii
i AU aleal) paid ge dafY) AT jded cdld L ABLa) LLaadS gl (A Laial
Jagiall st Al dalidal) Agal) adld) b dadaal) ) yly cilag€all I JSUEN)
dalas of Jpdly JApSial) dagSall euf B alall (GUEY) Ao Aaled) 3K Baly Jaf e
b o 5l aa cdaaiad) dSleal) cilily Je  uail 8 Peacock and Wiseman
don dald (gl 1sasth ol agil LS Aal) A gud Jamy cia€ Alilly AgY) caallall Cppad)
Rowley and Tollison ) ditida dsiaj ey B allall 99 4k B 59 138 Liadlia (sa
(1994

Armey Curve o faia ;L

Al sall) 7 dlad aghy Robert Barro gl cupg; (salai®y) ol 1990 ale 4
e ) Ly A 4l ) Ladis (gAY L) pualie Gailag ¢ agSal) g Uadll o Janial
s o () sailly SAN) e g sl U (e A€ ¢ ag<all G BaLy
GAlAY) A gailly JANY) ciY e L AT (asad of 099 o Alma A ) gail) Juna
Lilpde dadl o3a dad wand OIS LalS adf o af LaS . agSal) (GUEY) AL g Layss
29 .(Barro 1990) Nonmonotonic 4ui; & didle ilill alall G| 4BDle muas
@l Al e ABe Jual) B a ABal) o2 ol alEEY) Al ) (sad s aY)
aseia 1995 ale 2 Armey o ylaiy Sudd) abially saba@y) £ 8) gl
(Axal) @ililly alad) BN cp ABMal) o ) Ad il M)y alad) g Uadll Y aaall
iy U diall wiglia g dnverted-U-shape i wall Aatal) J<i a6 Jlay)
'The Armey Curve )i jaid s Lab 4ule dﬂa\

) pmdll daagh LS calal) GUY) pas e o el oL Armey o) Jalady

« sall) ¥ aa gl A Gyima Galdiil hadis ¢(2) a8y JSAN (e A ABEY (e jlesd)
ALYl O gilal iy Aslal) (Goiad o) Alaad) gl A ) pualll A€ Al Gisagg
oo Bl aali L) g3k Lae (GUSY) ol A (sllg dpnalady) Aiail) 45 Galti LY
G a2y 1Y) AN cuiladl e L clsiiaad) Buabas jUad] (e e jLaiuly lasY)
Aaia o B Ak ) Y35 C Al Ga cpal) ) anidl) B LS s B Aoy alal
Aol g8y AaalaiBY) CLal auas JAIL Agall rans A3 ¢d Armey Curve

30



(=] L[]
P

o,

2023 gl - G susl - (24) wlok) - &y slecilly LI Crgond] dlone

citipall (pall poal) (Y QD (L Gubay sl (galaiBY) gaill o & lld Ao ddijial)
o) Al B (sad laa Jaadl o GAlad) Jig Babual) gy (B8 (G Balijs Jadiyal)
Armey (qo)f Gabin cdlld o 3l . ladiad) Al alidily 3lsall Jladl) 8 aladiuy)
Jua Aof lgaa iaty (A ) Aasdl) Jiad alall G (e Gma paa slaiB) g2 43 1)
can Al Aaddl) A (2) o JSE B LS o) Aaia (e C Akl de LS ((Saa gal
.(Armey and Armey 1995) Wjslad axcy lghudadl dagSall i ¢

Armey Curve o aia (2) o) J<i

& pladl S LY ,;-.;Jl
saill Jana T 5l sad Jaas Bl

. (ol L ki o aladl SN

Source: (Armey and Armey 1995, Gwartney, Lawson et al. 1998)

Gun Aallal) clubid) aibag clagSall Al ¢la L) (o )l Fnda iy

) of ouail) dndiall lgaa BEASI asSal) GV B pugill lga piag ) ciags 4

e A ) Jsat gglaty (Sly ¢ gailly @l o 4l agall Al a8y
ity J3a o g3 gt gl o Jigal) aali o (e

ARl clad Al 7

ARlad) BAR B s Cald) aldialy @illly aledl (GUEY) G Al Cylia SR

2B (Jhall Juw Je .Armey Curve o Jaie duap eeliy Barro cilajiial

ALY gai Janag gl sai Jara G A (asdy Kormendi and Meguire (1985)

Y Al (gaagg Al dsallall uall s Le B3 B Alga 47 a3 b il (e A€ alal)

+ el £ 3galll dasa Grier and Tullock (1989) jsh < Led .dBe Lagin dags

(agSall B Gilay (gAY Ciial) (am dBLal Kormendi and Meguire

31



el Al faad oo glilly agSall BUEY) Gu Aall Armey Curve aff faia duad jLia)

of 15235 1980 ale s 1950 (e 558l co Alga 113 (e LigSa die Lo Gl
) ZIll gai Jare pa LS Jadiy (@l e dagte daadS calad) G sai Jira
g2 104 wlily Laadica Landau (1983) lel) aghuw (A giliil) (udi A9 ¢ AlaaY)
2 Al Ll aany Gt Cige () andll 3.1976 () 1961 (e 831 b
Julus o Armey Curve i Aiaie dpiah JLaab cuaia) Al clupall dli e <)
g Lpaall Alal) ady L o gl

BAall b Algn 118 3 alad) (3LiBU (JiaY) aaall naas Alglaes Karras (1996) o
dadiall' Juai Lasic Barro i dgas! Wb (38a%y sl (1985 ale s 1960 ale (e
Glll GLS dastill (Giuall cilaal) diijh aladiuly gosia daly alad) GLdU "dasll
Letic (gdady alal) G JiaY) anal) of ) Juass Panel Data duajad) diajl Judhud)
B %14 daudl) 03a 0583 Gan A (Jo s B ale (S %23 gl L) Ads Jua
pladily . J o) Ak (B %22 ) Juai iy ¢COECD Loaiilly (5aLai®y) (O glall daliia (J g3
BRal) & daalill Joall e Aga 27 clily yasis GUNALP (2003) a8 diagiall (i
Fixed and aduisdally Al cfdlil) 48k aladiuly 2000 ale s 1985 e (e
s alal) LM JiY) aaall of aag dus Agilie Aol ) Jagi Random Effects
O o 3G Aaa Laa (Joal) o3 B alal) GlA) aaa Jaugia o S gag %23.8
ABIS e Jaall o2 (B dadkal) duagSal) cilaadl)

ol Aaie b Lail W % Pevein (2004) of s AY) il e
GWY) & gilill Quadratic Model 4l Al zigal pladiuls Armey Curve
ale a 1950 ale (e B3 A (g s¥) SaTY) Jou (e Agd 12 (e Al agSal)
Cpsiall (gual) cilasyall 4k kg Fixed Effects dnlil) o), il day b alasiuly .1996
oy ) Anie Luap Jod it cosl ECM Uadll paai zigaly (LSDV daaagll
S (3 cuns %42.12 5l %40.03 5 %36.56 s asall (3laisd JidY) aaall
« JLE8Y) i ¢)als Forte and Magazzino (2011) a «Jially . gl e ddlu
2011-1970 Adal 83 B ps¥) a3 Jos e A 27 clily Je (Sl
S aaall of aag dua dgalia gl ) Juasi GMM 552l dalad) 4 jhal) aladiulyy
W (e %3779 & assad) Gl

32




=

14
A

[=]!

M0

2023 gl - G susl - (24) wlok) - &y slecilly LI Crgond] dlone

Aol zigad aladiuly Josheski, Lazarov et al. (2011) sl cailés g Ao
@Y cuilas «Control Variables dua) cyiiall (e dila) aa (Sl <L) dau
Sl CEEN (aldl) gy Tl cussilly (Sl 3 i cAaag pagSall
Ga Aga 12 2 A Armey Curve aff aie duap LY ccipall sy c3ladl
ale (i3 1950 (e xiad gl duia) 358 oo OECD dualilly (salaiBy) () glall daliia g9
asall B JLY) aaal) oSly o)l (Aaie duad ae i giliil) of 1y By 2007
e %8.98 Jalad 3l (geie die FRaT Gua coghilu odds Laa (B (g5iwa e FRa
JL3aY) Ludiy Hajamini and Falahi (2014) a8 <l cufpial) (udl aladialy gl
Jaall Jg2 e ddgo 11 sxeg Low—Income Jaall daddia Jgall (e ddga 21 aad
2007 ale A 1981 ale (s 354l e Low Middle-Income (addiall haugial)
G Jid) aaadl of ) Panel Threshold Analysis dgiall Juad aladiuls Juagi
%16.9 4iad caly cpa B (Jaal ddaddia ol %16.2 Jgal) paand %17.7 o alal)
i) Jaagiall Jaal) @il Joall b

s S A ABal) o2a aniy Altunc and Aydin (2013) a6 Al wea e
93 A sy zigad Gabilig 2011-1995 4iall) 55 o Lilagyy Sk LSS
Al Janay (oasSall GUY) b Ul drpsil) AN o ARDL dsjsall sllad) i
QS pagSal) A QA paall lsaan LS oaf (Aade L () (e i
2 Turan (2014) «oSly . \Sady 2 %22.55 clilagy & %20.49 (LS5 2 %25.2
Bally 2012 Y 1950 (e 35l Ay o8 s (LS Alls B Bplia il o Juas
Ao il) A3 ) Alladly Sladl o 7 &Y ALl cBas e JS2012 Y 1970 e
o) ) Jagi OLS dulall (giual) Cilayyall Ak aladiuliy asall GUY) B milil
&l L (2012-1950) AsY) el 85al) 2 %8.8 s ag<all Glispld JidY) aaal)
-(2012-1970) 45t dsiajl) 358 2 %15.4

8 1o A af Aaie Luap jLial Hok, Jariyapan et al. (2014) ab i
alal) 3L B iUl Ay i) Al aladials 2011 Y 1995 (e 85al B Lugsad g0
Panel dakhial diajl) Judhall s gana haugia gisad (dujh (8 Ishag dbg caing pstiaS
Panel daeadl) dsbiadl 4iejll Jodludl clogana Jaugia zigeiy Mean Group
b (Jidly .%28.5 s aladl G Jid) aaall of ) Pooled Mean Group

33




el Al faad oo glilly agSall BUEY) Gu Aall Armey Curve aff faia duad jLia)

A G7 J dsgana Jgo (B ol (Anie duap LAl Bozma Bagar et al. (2019)
dsjsall sUal) i g3 SN i) aladiul 2014 sl Y 1981 ale (e 838
GUEY) b gall Lol A zisail Panel ARDL dabaial) diiajll Judhad) il
Luidy Wil (B o)l Aaie Lo Job @ilidl) sy Aladl Jaral diLaYL ag<al
couiil) Ao Sl o3a 8 %18.93 5 %23.57 %12.6 alall (3L Jial aaan 1Sy
st Al @lld (e 4w b il Di Matteo and Barbiero (2018) dul cyghil 4By
aladinly iy i) Ao Lagd milil) e %33 9 %22 b alall (3laid (Jial aaas Wilhal
cila ) chalally aduzilly alad) Gl dilalg 2013 LY 1871 (e Biias dyia) Alualu
Aaiyag agSall (L)

93 AU )aai) zisai aladiul Yiiksel (2019) a8 (LS oo g dahs B
5l ¢ dah asSal) B & Eolill Al ) juadst ARDL dejgall sllady) culyid
Al ls (B S AT o Gl a)f (Ania dpah of 3395 2018-1981 diajl
&l e Harb and Hall (2019) Jwas 285 .%16 s aladl laisd i) aaall o
piailly amdl) CsSilly asSal) Y o Jaida g agal pladials oSty (el (o A B
Aia) Aledes il o Guabiilly dlly alil) B paill dyjpedsi il ydul) Jlal) pudyg
gy qurally Claly pan (1 4igSe 2014 ale ) 1970 ale o« Panel Data duae
o) gl el éua (Panel Threshold Analysis dgal) Julad qiglud aladiuls LS5
i) aaal) i Ly gy %17.25 & Joull ol B agsal) U (JiaY) aaal
pgiadd Gana dartiial) Jgall dpill Aydin and Essen (2019) saxs s alal) lasid
dlig 2016 alall s 1993 alall e 838 B salaiBy) Joaill Jg3 (s Algs 26 a3l
Basad clpiieS Olull daeg el aslilly agSal) GUY) Lo Jaldy gisal pafly
Panel GMM Threshold agjall dalall 4y bl ddal) Julad aladialy elldy (gslill
Lariial) Joil) A %11.675%17,54 s B i) aaall ¢ lgaag Cua Analysis
Al Ao dalill Jgally

GUW Jid) aaall Lich and Cam Tu (2019) sas L) Al ¢ Slh o]
U e Janal A3 aladiuly iy %19.38 vie Awalill Jgall ¢ya g 30 23 B alal
L) sad Jirag Jandl B8 gai Jira ) ABLGYL Arypag pasSadl GUY) Al B
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Aiyh aladial Wpali o3 Ally  uaal) Gl gai Jarag 4l didle cpalall duiy
g0 16 oo AT Al 94’3 .Driscoll-Kray Panel Fixed and Random Effects
aladiub Jain, Nagpal et al. (2021) alé c<Emerging Countries sisball Jyall (1
O ABall (aadl Panel GMM duapl) dniajll Jodbad) clibd agiall dalal) 4yl
L) Jad Lagia JS (B ansi g isal Gand (laiinly SDUgil () Lawskia calad) (3L
raal) Gl duady AlSlg Be)Rl Adjmag Bladl) o 7 LAY dnlaBy) duall jdiga Ao
axall Laiw %24.31 g8 alall Gy Alaay JiaY) aaal) o Jgaag 8 colad) Alaa) )
%711 sa LN alall 3Ny %12.92 sa SSgEuY) alad) 3laisd Jidy)

Dada, ali JECOWAS" 1) Liudl cuf Jsul LalaiBy) deganal) (o Adud Ay
Aig %30.67 s aladl G JiY) aaall of ) Jwasills Posu et al. (2021)
Ll cpiial) (o it 11 330 uilay agal) (GUSY) A aulill A Al sy
Panel dgshid) iyl Jediad) @bl duslal) (hual) clagpall alaiiuly (il L)
pads (o3 aladl G JiaY) anal) (i bnalls sa9 .2018-1991 duiajl 554l OLS
dsiajl) Bl) 8 dgalig dadiia dlga 21 2aad Al e daaiiial) J 92l Bayrak (2021)
Creilly Aanll ALYl alal) glasy) o A i) slil) Ad)a z dgaly Limiess 2019-1990
Aaiajl) Judlall ilibil panall il ganall Jacigia 7 dgad plaiinly 0 &3 (Allg ¢ landl
%25.43 dualil) Joall B alall B JiaY) aaal) & cps b Panel AMG 4l
s gaxa uady Lad Nouira and Kouni (2021) 43 Juagi L pa giliill oda 4uliaiy
zasail) aladiuls 2016-1988 diajl) 555l oo MENA Ly il Jladig Jaw ¥ (354 J g9
I i) @il s st Gl e bald agSal) BLYI A gl el
aaall o Panel CS-ARDL duapll dpia}l) Judhad) cililsd dejgal) sUady) cfyid g
%30 ) %20 Om gl G Jidd)

B i) aaall jaih Jain and Sinha (2022) a6 cxigh) dlat aials g

Aia) Aludus pladioils Jah o gal) BLAY) B bl Al ANAN ¢ 3gad JIS O pagSall
alal) (Sal) Cilagyall Ak o IS @il cadl Eus 2018 ale ia 1960 alo o i
oly ) Ania duap J g8 ARDL dsjgall sla) ciyid g3 I Jlasiy) 7 galg OLS
JidY) anall padiy SANLI (2022) alé «Jially .%11.89 52 aladl 5laidd Jid) anal)
bl A ) A1al) sl JNA (a ale 17 Jlae Ao 4555 dadilia 80 aaad alad) 3lasS
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Gleganall augie diph aladialy ouSlgiuall Jlaud uldl) W) alad) Gyl A
ol 139 Panel Augmented Mean Group (AMG) dshaial) dyiajl) Jedudl daanial)
o clabaliall (ggiva lo Ly %25.2 s ale S LSH B alad) (LS JAdY) aaal)
Abblaa A %46 ) Josih) b %12 (e aledl Glaidd ) aaal) gg)s clliblaal)
A\ z 3gai Nikolova and Angelov (2022) asdiu «Jially .Elazig il 8 gara
G (939 Ly (B alal) U (JLaY) aaal) maaty o)l Fate dpiah JLEAY Al
e Luah yab) o 8l ase @il casly 2019 ale ) 2006 ale o il b
Jsdl o3a B %42.37 ) %32.94 (gl alad) (3l JiY) aaall oy

bl Jilgl ¢pa s (1986) Aosa A ¢f 32 cGpuaal) NaBY) Gads Lash L]
i 1962 ale (e 3idll (o pan b sallly agSal) G Gu Al LS Cuand
SLaBY) pail) juiad (b Lisina 9 41 s al asSall Y O () cunald 3851982 ol
il aladiuls o)l Aaie duajp jLial Elsaid (2015) ol Jage 55l dli 4 juaal
Zagad Jaall A ey 2012 ale Jiag 1983 ale (e il (Spaal) LaiBD i 2y
pladiol i) (he A€ agSal) (GUSY) b Alaal) Asall mll gad Janad duajal A1)
) Jagi 28 (STR) Smooth Transition Regression _ulul) JUEEN) jlasd) 7z dgal
cublly Ao gl aag ) WA e oKlg %13 g asSall G ) aaal) o
EAsalll Gui (Gadaly iy %36 g pas B agSal) G JLY) aaal) of (2017)
il Bl clily Ao gudaills Jadh agSal) GLY) A @illl Al DA 7 igal
ARDL dejgall clay) iy g3 A jlaai¥) qigled aladials 2015-1985

& sailly agSall Gl cp ABal) JLSAL Laad El Husseiny (2019) <l Ls
Tasal Ll aliiiuly didg 2015 ale s 1982 ale (e (sl Ly BAl (il yuae
Wla) aa mll e LS agall GUEY) A Aaal) @l gai Junal Ll A
@ e dgsie A€ Qi) laaly deal) G B GlSad) dasg Bladl e L)
asSal) LYY (1 JS A ANas Sl il o s o3 Scully (1994) 7 3sail dsLayl
oy ol Aaie duaap by o bRl ase milill) sl sy gl o S callyally
adla cilgla B (Jially %31.2 ) %30.5 O gabi asSal) GUEU JiaY) aaal)
ale (e B3R clily Ao (Gl « uaa (B pagSall U A aaall (uld (2021)
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A @l (o u sdllg Barro (1990) g s Ao alaie¥l 2019 ale a5 1975
Glayal) e uilii ] By il (e A€ quipually oasSall GUEY) (e JS B AN
i) aaall of DOLS dxSaalisall (gsual) Cilagpall 4dijhg FMOLS LiS Al (giuall
%32.69 Y %30.47 ¢ L gabin asall (3liisy

adini of G byl Al aa et Al clufyall Ui (o
A jdl) oA a o by adai i ol ‘rg\ il duiin B i) ) il
e A iajl) B tal) couny Atlad Cygl i ag—Sal) (Gl JAaY) aaal) oL b
i (ia B A Bihag g dg—ail) i Laddi ) csially Al
(b e S A Tglite il LA ) Y JLa Ja ey Al
Bl clily o pliy pae dtla 8 agSal) FLADU JAAY) aaal) Ao
Elsaid Barea b€ %13 s Ca gl En 2015 —ia 1982
il 135 ((2017) hally (—lo s LA s L< %36 ) ((2015)
Clsiia JLAY 1oy (2l g is—all) Guiig Cdall u & plAT ) s
=S5 a8y %32 ) %30 aloadl G JiaY) aaal) Al (il A
AT Joall dalddl cluhall pa aad) 2 jaY) 138

ol b e Sl of () 1 @il GBS Bl s s By

sl BY) calay (il paadl il aiay Loa) ciald 2B L))
il (e 05l oty £ dg—ad (o ALY (g aSal I A aiag
Gy st b Ay (Grand ey LSV Laly (palaB) A )
d_ap Aailii a S Gag @ ig—ail) Janm 1) V) gag cdaiag agSal)
= &aad illy Data Mining Problem «lily) e il 41 &l
A G of cdpal—ady) A lail) 1) Sl O gay Chpmiial) 2aa3 A Jla
=2 -angll p—aial) At 4 Omitted Variables di_jgiaall i)
Ao i) i e DS all 0l caiad J gl Cipa ciagl) 112
The (Gl 7 dg—ail) o A_aicYL Armey Curve o —iaia
L as—Sall FLaY) o Jlall sl Jaidy (s3ly Keynesian Model
= 1960 Ao}l 534 b (gaal) saBY) il by o 2 i iy LaS
a5l (G g ABlall ) gl aal) gl S5 i 2021
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it LS (U Gips gt IS8 Sad 1Al e 1S 1)) Laa (g—ailly @il
.Nonmonotonic 4w, & e haib gl ol (o (Aaia gie

aaad gl (L ot Ald) clwhal) Alle o o (il Al Gy
o il e JE) aaal) e B agSal) ELEN Lo ) aas
Cig—w g .l i) o o aal) 138 e oY) Clgiwall o) 59
Al & Lol cllay) b o3 HLY Al zisai albdioul ag S
Non-Linear Autoregressive Distributed Lags (NARDL)
Cp— 48lall Non-Symmetry J Sl ar o L 880 4 DA oo o< g3y
d—agally Adlal) a4 jaail BBl quililly oag—Sall GLdiY)
(Jmghall JaY) 8 o o all) JaY) b el @ e g Sal) 5Lai
Threshold Regression i_gall jlaadf aladi ) 1) ALyl 1ia
22 O asSall UM JLY) aaal) yaa)

sAgiudant) A 1) 8
el Cipailly bl £ 3galll (§
The Armey i —iaiadiap JLd) gag&ad) civa §dal
G (e ABlal) dsbad pae le i T g (Curve Hypothesis
Al ) ) 5 2 et lll S S aay) —laall @il g ag—Sall
Gl g A gmall] e adind g (Il e pagSal) (GBI A gall
:(1) a8y alaall daiagi LS adialll Jara ddla) 20 (Mallick 2002)

GDP, = 3,Cons; + fInves; + f3Gov. Exp; + B41Ex; — BsIm;
+ BsInf, + &, (1)

«t = 1960, - ;2021 g Ae—dall L ddl) & £ &
Sl Lnan Wil a3 g (gl cpsiia (1) aB) Jsaad) pagys
= Jy—aal) ot a8y Lgia JS Lul8 Ak il <92015 Al Al
The World A gl dail) oy Eje by 5o o8 e LSl
WB Al i) Wysas Ally Development Indicators (WDI)
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bl Jalaay dafdail) Al ipita (1) a8 Jga
oalall Ayl sidal) aul 0
Alaay) Aaal) @il aiyle gl Aaayl Jsall @l GDP,
(Adlad) g Uil <Ugiuy) Bl alylég) SN (Y Cons,
Alanll cpgsall aa) lulégl Jlaiiay) Inves,
AlaaY! Aaall 7L (e dpiS agSall GUY) Jea) [ apssll W) | Gow. Exp,
Gilaaddly adad) e cpalall Alaal alyjlegl &palal) Ex,
Glasilly alad) (e Iyl Al alyles) <l Im,
CrSlgioall Jlauf (B alidl) Bl A goind) galll Jara|  aduil Jara Inf,

Source of Data: World Bank (2023); https://data.worldbank.org/country/EG

Tisall) pai dagia (@

I aniy) ik aladiuly (1) by Asbeall A gudagal) 7 dgal) oy aghi Cigms
Non-Linear Autoregressive Distributed ghsn s Asisa) claly) b gl
A dsjsall slay) b o3 I aai¥) zigadl 9sial sd (sMlly (Lags (NARDL)
1ah <1 Shin, Yu et al. (2014) ok, alé 2 Pesaran and Shin (1995) 4.
cliial) e S ol aalgy gl puiall (o ABal) lgd Op%E B AN Y ey
a zigalll I Asymmetry dlilis & o Nonlinear ddad ;& de A dldicall
O olon Aalia it dgag Alla B afl) o 5080 Gua 0 ARDL g isai Lia Gl
(1) 5 1(0) chsia IS cilS elgaw AT cray ol (Adlida iy e dald of Baaly A,
e ide .Cointegration Ja¥) dlish dBe ysay JLid) AulSey ALYl (Legia s
Asymmetry Jilai asc i Nonlinearity dbd ase jLis) A5a) 7 dgail) 138 gy celld
saail) Ja) B of gl Ja¥) B Aiiual) clpiiial) (ams o aafy ) pitiall G A8l
clasal) of cdpall il o Jualll ol JSlaill ate ad Job Als Ay claa LagalS
bl i) e lilla b asSall UY) calaiaY] Jaa iall dungally dulbd
Jaglally il claY)

alaidY) Jas Jiwall jiiall 2 @il Glua 58 e NARDL J) 7 gai aaingg
o e rasSall Y sag (bl juiall Ao opili A Jilal pse f Aidadll pie ua (e
W< (Schorderet 2001, Schorderet 2003) ddlu ($Aals dunse s ) W
o

-
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Gov.Exp, = Gov.Exp, + Gov. Exp;;r + Gov.Exp, (2)

b WS Lo aly asSal) GUY) B daasall il o dua
t

t
Gov.Exp] = ZA xGov. Exp;r = Z max (AGov. Exp;, 0) (3)
: e

j=1 J
b LS Lo oy agSal) 3Ly b Adlull i) of Las
t t
Gov.Exp, = A Gov. Exp; = Z min (AGov. Exp;, 0) 4)
j=1 j=1

Ldlad) cpsal) jlaey) B 339 aa (1) o) ddalaal) dolua Bale) (el cdlld o 3l
for LS Alaay)  Aaal) ilill A jadl CpiiaS ¢ agSal) SN b A sally

GDP, = B,Cons; + B,Inves; + B,Gov. Exp;r + B,Gov. Expt_

+BsEx; — BeIm; + B7Inf, + &, (5)

: il NARDL(p,q) I 7 igai 48 lua San Alillyg

AGDP, = —¢(@GDP;_; — (w* Gov.Exp/_, + w~ Gov.Exp;_,
+ §,Cons;_1 + 6,Inves;_1 + 63Ex;_1 — 84IMm;_4

+ 8sInf,_4))
q-1

p—1
+ zj_l a; AGDP,_; + z((D}rAGov. Exp/_;
= =
+ @7 AGov.Exp,_; +y4jACons,_; +y,j Alnves,_;
+ V3, AExt_j — Vaj Almt_j + Vs, AInft_j)
+ e, (6)

-

i AP & q i WS @), 0], 0, V1234 and 5 o smadl) Ja¥) A ABlal Clalas
.The Error Correction Term (ECT) Uail) ruaual Julas ) i & Ll ¢ slay)
Jalsill Bound Test agaal) jLas) sy dughl) Ja¥) b Bafal) cilabeal) aladiu) (K
Gub e dlyy Pesaran, Shin et al. (2001) 4a38 (silly Cointegration & idal)

H(ide JalSS 3gag ase (g)) asell G LEA)

Lin Ja¥) Ak dBal) cldea 2 @, 0F, 07, and 81234 anas O >
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Ho: {p, o', ®7,81234ana5} =0
H(ide Jalsi ABe agay ) et Gasdl) Julda

Hy:{p 0", 0 ,81234ana5} =0

Gyalll ygall o S} F-Bound Test Lidy) dulas) dad wils Ja By

1939 gllual asnl) Gadl (ady Whe Uaiuly O 9% dujlmal) diginall Ciligiua die d3lgaal)
Jilail) axe ol Nonlinearity dubadl) ase jLid) LiCe (g dali (e . dljidia Jalsi dBDe
JHES) Guk oo dushall JaY) B agsal) (3laiNlg @bl G ABal) b Asymmetry
(kal) ate of Jilaill ase) Josd) (apdl Julka & H (ddad) of Jiladll) asal) (il
:& LaS

Hy: o =w~
Hy: o' + o~

g Al L) Bk 08 ) Ja¥) b Jilal pie JLAS (€a) allyy

q-1 q-1

Hy : 2 @;AGov.Exp{_; = z @/ AGov. Exp;_;
j=0 Jj=0
q-1 q-1

H, : z @7 AGov.Exp{_; # z @/ AGov. Exp;_;
j=0 Jj=0

e Bl ase Ala by Chi-Square duilas) §f F Luilas) o alaieYl a5 il
o Ailia dBe juadl) Jal) B glilly agSal) GY) Cm ABal) O 9S5 ptal) (ajd (b
oe bl o bydli b alias ¥ assal) B A Lagal) cladl of ra b
pad) o Gy Alla A Gusally Al eyl

A e gl G Al ABDlal) 4 JEE B M) ag<all GUSY) aaa waadl (]
el Lol 3ghas ISy (sl o Al ) daga 0o JUa) da Ao (gAT Dls
Threshold Sl jlaad¥) 4ge Juai e adiad cigw NARDL ) zisa
Gub s dlyy Hansen (2011) o5k il Autoregression analysis (TAR)
s WS (1) o) Aslaall 42
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AGDP, = ,Gov.Exp,(if Gov.Exp < 1)
+ B,Gov.Exp,,(if Gov.Exp, = 1) + B3Cons,

+ Bilnves; + BsEx; — Lelm,;
+ B7Inf, (7)
A ¢y alag o dgail) Jals Luflals o llg Alainal) agSal) GUSY) e g 7) ¢ Cun
ook LS ililly pasSall YY) G ABMaY dhad HLIAN 7 agall) 128
Hy: B1 =B
Hy: B1# B>
o) o o (B ABal) Adad o S Al B caral) Gad b e BaEl are Alla Ay
.(Hansen 1999) ddall dubad ase iny paal) (ajd

Aidant) A ) il 9

A Grad) sLaBy) Glily aladiuls gililly agSal) GUEY) Gu ABlal) Cilabra jaiil

(NARDL (sl Liagai 59hagy (1) oy Jsaad) gauag LS 2021 M) 1960 (e 854
Clyia (e sia S JalS3 4a )0 30331 Unit Root Test sasgll jia jLasl Yol 298 g
s = S LER) aladiuf & cgaal) 13 gadaily (1) a8 Uslaal) A piagall zisall
diadl dldad) )i als ad sy 3 The Augmented Dickey—Fuller geall
.(Dickey and Fuller 1979) saagll jsia aga9 ol Wbiind (ah Jilka b L pslal
chial) JS of o i) sl 8 AIC jlaa Ao slais¥l sUal) b aae yaad dag
aduail) Janay JLaiul) has Lad (Js¥) @80 sie ByEiua gl (1) A5 AG (e Alalsia
%8 9 %6 dgina Gia NS (blgiua o SAsa c..gi d(0) Jaa 4Gy e Jalsia Laadish
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ADF Test dasgll jia Lad) = (2) @EJ Joa
Aa s ADF-Statistic LRy
Jatssl JsY LAl olasy) T slaiy) )
I(1) -?6(_3;3(())7183)2 Cons. '(16"_55651297)9 Cons. GDP,
1(1) _?Osggg’g)s Cons. _?05;32;3)4 Cons. & Trend Cons,
1(0) -?00301(;318)8 Cons. -?04055?2:)7 Cons. & Trend | Inves,
1(2) _?Ozgéfsz)l - _?08177675;5 Cons. & Trend | Gov. Exp,
o [ [ [ ammr | |
1(1) _?045010705)4 Cons. _?02276721?)9 Cons. & Trend Im,
o | e | | dmm | om | o

ADF Lilaay dLlial) diginal) S5isa ol 'P-Value' ) ) i ulg) om a8 -
AIC jlaal Wy AL (<o ¢l )i yaad o5 -
3e waat Yl can «uailly Jughll ¢plad) A NARDL ) gigad cilalea sl
dsjgall cla) cfid 53 I jlaai¥) g igai B cpiall JSI (P & Q) Al plaly)
sUaly) c)idl Aalide el gl 5y 62500 225 zagail) jadi &3 dlld Jaady (ARDL(D, q)
<ARDL(4,4,2,0,4,0, 1) g igail i3 5825 38 AIC I dasd (8] Jaas ) S Lkl
-l g (2) a2y il
AIC jLaal lidg ulu) ARDL J) zigail slad) cyid jLad) (2) ad; J<i

Akaike Information Criteria (top 20 models)

-6.20 | | ! i \ | [ | ‘ i \ i | | | i [ i [ |
A R N R A SR S A SRS A SR SRS
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621 1 1 1 b b oo bbb
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~ < o [*a) D D < O ~ <t < (=2} O < [*2] ~ o~ ~ D r~
~ Vo) wn on on o0 ~— ~ o (Vo) O on o~ ~— (e} <t o o (o) (Xo)
= d4 dJd a4 = & = d = d 9 s N d 3 3 d N 5 D
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3539 o 0l The Bound Test agaal) JLa) el o3 ¢ Jlddal z3gaill o Ly
JLEAY) dsilas) @] a8y dase e Ad)paie G Cointegration &jida Jalss ddde
1529 Ay canndl (2@ 28y Ao (3) al Jgaall e gl LS <Bound F-Statistic
daal) dadl) (e s A9 (8.2) agaad) L) dlas) dad (o Gun (o jidia Jalsi dBe

%1 4gira 5w dic The Upper Bounds Lisl) ygaall
The Bound Test ssaall ;L) dai (3) a8 Jsa
F-Statistic 8.200842

1(0) 1B sganly I(1) 1Dall 3ganll L al) oIRY

10% 5% 1%
Sample Size  1(0) O ) 1 | o) I(1)
F-Statistic
55 2.181 3.398 2556 3.904 3424 4.989
60 2.155 3.353 2513 3.823 3.348 4.895
| Asymptotic  2.030 3.130 2.320 3.500 2.960 4,260

Eviews galin aladiub Galdl dae) (a1 juaall

B 5 Aejsall sl i g3 A laai¥) g isal cilale sl gk (<)

slianagl LS Asymmetry Test Jilall axe g duadll jLodl agdi igw (NARDL
Jili Gad gl cganall Qaill (ab) 4l (4) o) dosad) b il mag Ll
o malilly assal) B Ou ddaa ulal) B (Jushal) Jal) & d8al) Symmetry
g - peall) Ja¥) B 2l 1ia ab) adaied ¥ (s (B %1 e ST Lugina (Sgina
A e Wyl b Calias ) L) asSal) By Asud B Lagal) ciadl) of cdlld
dal¥) B il o i) i 80 o 38 e ¥ ops b Alad) il Al
.Monotonic culi) il palll Jal¥) & gl o agsal) gyl 80 of of jsadl)

Asymmetry Test Jilall axe jLad) dai (4) a8) Jgaa
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Variable Statistic Value Probability
Long-run
Gov.Exp F-statistic 3665136 0.0000

Chi-square 3665136 0.0000

Short-run

Gov.Exp F-statistic 0.146548 0.7042
Chi-square 0.146548 0.7019

Joint (Long-Run and Short-Run)

Gov.Exp F-statistic 18.41737 0.0000
Chi-square 36.83475 0.0000

Galdl alae) (e i juaall

s ABal) o3 oy (ililly ragSal) B co JaY) Aligh ABe agag e S aay
Alls Jughll Ja¥) & NARDL ) zigai cilalea i o3 (Non-monotonic A,
Lagal) cladual) of il o) ) claleall 030 i gilil yadd o(5) Ay Jgand) Lgauiag)
gana il asly Liginag Laga LilE Mlaay) Asal) malihl B i asSal) slisy) b
Sl 5ol ) (o355 gl (e A€ cagSal) BYI A Yol Walaia Sal JS (o
claseal) of i) i35l o i) e %0,0163 Aoy Adall Alaay) Asal)
Lo il adial) milil) B ¢ Mlaay) Asall ilill (pe Aesi€ o ag<all (5USY) B ALl
S35 %ol Jlsia asal) GUSY) A (ands IS o) dua lad i il 4ty iginag
Bl b Jeil Like dagail) ol Ao 3l .%0,0123 Aoy Addal) mill) gali
G G Gl B3k ) G culell) B Lok ABe o qililly agSal) G c
Calidn Janas ¢S1g ) GaliAS ) g3k agSall BLEY) Qaliddl o L ¢ 3adl) as
aia duad Job (il oda Ao ply caulaiud ¥ Al 3L B ALl EG e
illly ag<all B Gu ABal) of gl Gpaall LaB Aol Armey Curve o)
U i qglia J<i 386y jaa
gall o) ) gan sn B @l o asSal) GUEY) il chada b cad) Jaly
S (o B Ay Aligal oy (Gla Gl o SOgia) () 9b asall GUEY) o ST
 sailly @l e gl Y A Lea palasi Aa) A0 o) g (3180 (slg aall (il
ran cilin) Cua Luulial) 5eliSll andly ol pan B ag€all GUEY) o 3ad (AT Lali ¢ha
BeliS Jaras 2018 ale 8" agSall GLSY) el Jda b g2 136 G (4 63 Al
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Schwab ) iy Lagradly el e dahiall b GAT Jou Ajlie 3,3 flu bugia

(2019
NARDL(4,4,2,0,4,0,1) gisail Jishll Ja¥) cilalaa jads milii (5) ad) Jsan
Variable |Parameters| Coefficient | Std. Error |t-Statistic| Prob.
Cons 61 0.679376 | 0.032813 |20.70463| 0.0000
Inves 6, 0.182010 | 0.036328 |5.010150| 0.0000
Ex 63 0.170446 | 0.033948 |5.020781| 0.0000
Im 64 -0.294315 | 0.087279 |-3.37212| 0.0014
Inf 65 -0.000180 | 0.000824 |-0.21880| 0.8277
Gov.Exp B1 0.016251 | 0.003006 |5.406588| 0.0000
Gov.Exp B2 -0.012314 | 0.003021 |-4.07551| 0.0002

Gald) Alae) e jaall
oS 0 ) i U ga @l o agsal) Gy b aal oSG o) e pfll
Jildia e 80 13 of ¥) pisadd lgladn AN GAY) cpata) il A4l
diMal) Jaad A1) 45 jall ud oSlg <Non—monotonic i, & i Asymmetric
A At A Gaea o) ol Aaie A Joals ass 1) JSAIL Adad b Leghu
GUU (e (Soiae 23y dld Ao sling U diall iglia g4 o Lagl ABad) Jaa
BUEY) (e siall 138 lie) (Sarg gl Ao opili da)a oie i of CAlIAT agSal)

&aY sapaad 2y Ciguy (S5 anal) 2
Gela daghal) Ja¥) B cpitiall (S L) o ) qilil) udd cciiiall Ak Apilly
(ol A3 adiail) Jara Jao Lad dgine clalaall S ¢ LaS dualuaiiy) 4 plail) LgSaas Las
A 35 g B B Yl o) Cus @il aa Ll aiyy Aflad) g Undl) gl
ginl) ¢y Jaaa Laa ciptiall Bl o il das Aol a9 %0,68 Jaras milil) 3L
B ) calally SLeiud) ¢ JS B %1 Wjlaia BaL (5955 (Jally . alill Lot Jaaas
Aaul) iy @il (B G LaadS of gl gl Ao %0,170 5 %0,182 Juras gl
B ) Cus (@ll) o Lo clylell S5 calsia g LaSy cdlld opa il o L
Iyl bed) L o (61 <%0,294 Jaras mEll) Galidd) Y (5355 %1 Jlsia il
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Qi o By (cpaaine calally L) o JS) cagal) ST e S JB) milil) e
Alendd; g oy ASVga) o b gl (e A Al o )

dojgall clady) i o3 I Jlaaiy) zigall juadll Jal) claleas (gl Lad L
Aalud) daill) e ¢(6) o) Jgad) B gt LS (@iliil) was) 138 NARDL Jadl)
S8l o) A ¢ uadl) JaY) B glilly agSal) GUSY) cp Al A JiLa ase LAY
digina b @il o gagSal) GUSY) B ) @il dagal) clpill JaY) juad
el Aaie dadad ol Jalll auiia (Ml Jas Aliia lgigS ) Adlayl @UY) e
Y asall Gy of LS« uaill JaY) B Gpaall ALaBY) b (38a55 Y Armey Curve
L (6) ad) Jsaal) b i) a5 LS . i) Ja¥l1 B il wans 2 g8 gl canly
ol Agh e ag9 ¢l The Bound Test sguall JLid) 4 o
O @l 0,41 4ed Al (gyinay il lail) maual Jalss ) ¢ua (Cointegration
OJls) puast AUl Bage g \guaal aly fin (pale (o Gl Lo zUad juadl) Ja¥) clasa
0¥ Jush

bl Bl B Geina S aalud ilad) g of i clld (e Sl o
e Al (il @il BaLH (6455 Adlal) 838 A asSal) BLEY) A %] Wjlaia Balh
Bdl) B gl Bal) B agew ARaLd) B30 B YT asSal) (3R BaL5 of WS <%0,58
Bidl) A %1 Wylaia Balij of aad (glaiind) U Al Wi .%0,207 Juras dutlal)
%1 Jaras 4335 o cpn A Ll %0,12 )aka 8380 (udid @) SaL (5455 Alad)
Ay yuud dhg %0,03 Asacts Ldlal) BEl b gl (alidd) Y (a5 Al Bal b
s ol Qaidy Aa )l Aadi¥) B L) ) dus Adi LY GUSY) dayls
Lol Lol . aLaiB daliny) ABUAl) (he M Al Clanally CY) B LAY (S e
Asnady Al (bl il (aliAY (g% %1 Aty Adlal) 558 B Lgialij o aad eyl
BaL (s %1 Ly £ — 1,6 — 2,8 — 3 Al cidll B lgial of e %0,12
A Sl ga L of ) A g By Lis %0,04 ey el Y b gl
(Allg 7 1Y) ¢ Undl Aaliiy) 8980 A Ja <1 gl Gans g5 () gliad g ) cDld
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47




el Al faad oo glilly agSall BUEY) Gu Aall Armey Curve aff faia duad jLia)

NARDL(4,4,2,0,4,0,1) smadll Ja¥) Clalea a8 il (6) by i

Variable Coefficient | Std. Error | t-—Statistic Prob.
COINTEQ -0.413405| 0.046478| -8.894605 0.0000
AGov. E'xp;F -0.000578| 0.002080( -0.277695 0.7826
AGov.Exp; -0.002539| 0.002147| -1.182853 0.2437
AGDP,_, -0.009909| 0.082185( -0.120566 0.9046
AGDP,;_, -0.272466| 0.074641| -3.650342 0.0007
AGDP,;_; -0.094103| 0.069962| -1.345066 0.1860
ACons; 0.580773| 0.050795 11.43362 0.0000
ACons;_4 0.207465| 0.057061 3.635837 0.0008
ACons;_, 0.072393| 0.057178 1.266089 0.2126
ACons;_3 -0.098743| 0.054390| -1.815441 0.0768
Alnves; 0.119316| 0.012970 9.199694 0.0000
AlInves;_4 -0.030015| 0.014788| -2.029610 0.0489
AlIm; -0.121386| 0.014626( -8.299222 0.0000
Alm;_4 0.046661| 0.010809 4.317051 0.0001
Alm;_, 0.043659| 0.009400 4.644557 0.0000
Alm;_5 0.038135| 0.009749 3.911780 0.0003
C 3.031365( 0.339090 8.939693 0.0000

daldl Aae) (e jlaadl
Ga Sl Y sl of o sl sib o agail) Baga (e B cLaaY Ll
Gl ald axe Al sl Serial Autocorrelation A Bl Jsla
e 5l axe e Breusch-Godfrey ,Lii) milii wasi g .Heteroskedasticity
(Joita dagina (Soima die Figall) B Auded Bl a5y ara S easnl) (ajdl) (b
bl Gad oaby Lad o<d ¥ 4l WS (7) W) deal o el s
Js a3 &us Breusch-Pagan—Godfrey Lid) sl il Homoskedasticity

Yol Agine Syl dic aml) ajd
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NARDL(4,4,2,0,4,0,1) gisa s3sa chlis (7) o) Jssa

Breusch—-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags P-value
[F-statistic 1.371012  Prob. F(2,32) 0.2684
Heteroskedasticity Test: Breusch—Pagan—-Godfrey
Null hypothesis: Homoskedasticity P-value
[F-statistic 1.005583 Prob. F(23,34) 0.4844

Galdl el (e i juaadl
CUSUM test jLad) 4ayii (3) ad) J<&

20
15
10

.10 ' n- N S
-15

-20
1990 1995 2000 2005 2010 2015 2020

—— CUsSUM 5% Significance

Galdl el ot jaal)

Uik jile zisad g2 odef ja2l) NARDL(4,4,2,0,4,0,1) J zisai of Ws
Cumulative Sum of Recursive Z\:U\Js:.\\ gébm Sl gganadl Lad) daa
(3) Ak JS& lgauag LS ((Brown, Durbin et al. 1975) Residual (CUSUM)
Y5 %35 dsginall (g5imsal Aoy AN Lgin (o a0 gasalll clala of o aS5 G

) glats
Wil asSall GUY) B Adladly el ciledall @l dilaiu) Jlgh) (Sas
The Cumulative Dynamic Multiplier <uliall as)dll cislaall aladiuly
G Om A8l ¢ aai Gua ((4) ) JLal A el LS (Shin, Yu et al. 2014)
hall Sl ase aia daiag e gag Jushll Ja¥) B Allaie pb mililly agSal)

49



el Al faad oo glilly agSall BUEY) Gu Aall Armey Curve aff faia duad jLia)

i) Ja¥) A jaall o fan My %95 44 554 Absolute Asymmetry Curve
Ul il o) Lad JSAN mdags WS (Jal) dugh Clsll auag ) day Gl sy &
Al cilasall aslaiud Ga Aol agSall (AN 2 Lagall Clasall

(sasSal) LY 8 o)A sall clarall il dslaiud (4) aB) J<&
Cumulative Dynamic Multiplier: Gov. Exp. on GDP

Shock Evolution
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Gald) e e i saal)

iy ABe b @ililly agSall GUSY) cp ABMa o oMo il ¢ha gaad) 1

A Al gl ¢Sty Asymmetric dlildis & gl Non—Monotonic 4wl & f
A o G Ggiua (e JE gty Armey Curvre o) aia duad (gl et
@l e ol oxie iy (gM) agSall (3LAY) axa naaily coladY) i A AT (ggina
z~<ag -Threshold Regression dgal) laaiy Hansen Tl aladiul aghi Cigum
o B agSall LAY (Sgia 9% Laie AT i Cu o dgal) 138 il (8) ady Jgaad)
i %0,01332 daady Gad) 80l ) Saags Gabad) ol 255 gl e % 17,48
S 13 aiss %17,48 Ggiwa (e ey Basly Biags asSall BAY) Ny Ltie
G JES aaal) ol Jsdl) oSl ) 13 aaa G (e 2851l .%0,009587 zmad
B Al o3 . %17,48 g Gpaall saBY) b bl o ol (el Lad ¢ asSal)
Gy Babj of ld (Asymmetry Test Jilall axe Lad) aladiuly 4d) Ulagi b aa
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B e o) ouili 09 Al Aadl) Jag sha (o Tet gl e A€ agSal)

Jslal Laie ¢<ly (Armey Curve af daia ¢ J¥) gall lglid A0 Al 4y

Aaaga JBT Lgisly oAl dpilly i) dig e (QRAT dail) 03gd agSall (3UY)
Threshold Regression puils zigal milis (8) a8y Jgas

Variable |Parameters| Coefficient | Std. Error |t-Statistic Prob.

if Gov.Exp () <17.47871 — — — 46 obs

Gov.Exp B4 0.01332 | 0.002101 |6.332321| 0.0000
if Gov.Exp (n) =>17.47871 — — — 16 obs

Gov.Exp B, 0.009587 | 0.001463 |6.554979| 0.0000

Cons B3 0.884519 | 0.025912 |34.13518| 0.0000

Inves B4 0.016432 | 0.026712 |0.615147| 0.5410

Ex Bs 0.113175 | 0.033521 |3.376238| 0.0014

Im Bs -0.003838 | 0.046096 |-0.03266| 0.9339

Inf B 0.000513 | 0.000964 |0.532131| 0.5968

Galdl alae) (e juaall

U e g Y agsall GUEY) o) JeBl oKa ) i @il e plisg Jpal

s ) Juagi Lo g (345 Al odag « pall) oY) B Geaal) slaBYL (aldl)
Liginag Lulag) Lafli ilil) Ao agsal) 3Ly Ll 09 daghall Ja¥) 2 o<l «(1986)
A 13 sams (il Mlg % 17,48 Ne aaal sy JiY) daaa ) deas of )
aan o8 Sl Ay anal) 13 o dad c(Gruaal) AlatBY L Lualdd) Adiludd) giliil) aa 4jlEallyg
B Jid) aaal) Cial (e el pans Jiyg Elsaid (2015) sass s %13 )
A L) GUEY) aaa Chal ge S a cps (B (2017) quhally o gl sasa (51
GUY) ana (i Loy caigly .(2021) adlag El Husseiny (2019) ¢ JS 4d) Jeags
<Hajamini and Falahi (2014) Jis GAY) clubal) (e Ball b waad &5 o3 i)
Harb and (Yiiksel (2019) <Bozma Bagar et al. (2019) Karras (1996)
2 -Lich and Cam Tu (2019) s «Aydin and Essen (2019) <Hall (2019)
closall A o Saddl) b Al clubdl) g Adlal) dupal) @il GAKAS o
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