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The Impact of the Use of Deferred Taxes as Earnings
Management Method on the Relationship Between
Dividend Policy and Firm Value (Test study)

Abstract

The dividend policy is one of the most important issues in the field of
financing contemporary companies, as it attracts the attention of
researchers and investors due to its complexity and its connection to the
investment decision on the one hand and the financing decision on the
other, and profits are of great importance, whether in maximizing the
wealth of shareholders, or in judging the efficiency of management And
its exploitation of investment opportunities, any manipulation of profits
by management will affect the wealth of shareholders. And since the
issue of the enterprise’'s management of profits occupied and still
occupies a lot of writings in accounting thought, the research aims to
study earnings management from the perspective of deferred tax on the
relationship between the profit dividend policy and the value of the
enterprise. In order to achieve the objective of the study, the intellectual
framework of deferred taxes was studied and analyzed as a method for
managing profits and the policy of distributing profits. To conduct the
experimental study, data were collected from (87) joint-stock companies
listed on the Egyptian Stock Exchange during the period from 2014 to
2018 distributed over fourteen sectors. The results of the experimental
study concluded that there is a significant positive relationship between
the dividend policy and the firm value, as well as the existence of a
significant positive relationship between deferred taxes and the firm
value, and the existence of a significant positive relationship between the
interactive variable (dividend policy x deferred tax), which means that it
is possible for deferred taxes to play the role of variable that regulate or
modulate the relationship between dividend policy and firm value.

Key words: Deferred Taxes, Earnings Management, Dividend Policy, Firm
Value, Taxes Differences.
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