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Estimating the size of Government Spending Maximizing
Economic Welfare in Egypt
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Abstract:

The study aimed to estimate the optimal size of government spending for
economic welfare applying to the Egyptian economy during the period (1990-2020).
To achieve this goal, the study relied on both: The inductive approach through a
review of the different economic literature on the optimal size of government
spending most of the economic welfare in general, as well as previous applied
studies on this subject, and the deductive approach was used to identify the
applicability of the "Armey Curve". The same approach was used to measure the
optimal size of government spending for the economic welfare in Egypt, through the
Co-integration model according to the methodology of "Johansen and Juselius™, and
the methodology of ARDL.

The results of the estimate showed that the signal of the variable rate of
government spending was positive, while the signal of the square of the rate of
government spending was negative and significant, which indicates that the
relationship between government spending and economic welfare in Egypt can be
represented in the form of an inverted bell (Army curve). The results also showed
that the optimal size of government spending in Egypt is about 30% on average,
which is the same value as (Israa El Husseiny, 2019). It is noted that the proportion
of government spending to GDP was greater than the optimal size of government
spending during at least ten years of the study period, especially during the years
after the January 2011 revolution. The researcher believes that it is necessary to
follow the policy of rationalizing expenditures and adopting economic policies other
than increasing government spending to support the achievement of economic
welfare in Egypt.
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0f ¥V, 6 SVEY,YYAY | £1TA4,0V | ARDL dasgie Gov GDP
Gov?
HDI = 14.7205 Gov — 0.2560 Gov2 — 129.8398.......... “4)
% YA,Yo -+, Yo, YE,VY.0 ARDL 4:agia Gov HDI ¢
Gov?

EVIEWS _ilasy) alipl gl i joaal) -

Null Hypothesis: No long-run relationships exist

Test Statistic Value k
F-statistic 8.662795 2
Critical Value Bounds

Significance 10 Bound 11 Bound
10% 3.17 4.14

5% 3.79 4.85

2.5% 4.41 5.52

1% 5.15 6.36

Adganll el (ga ST a5 AT (ol F 4ilias) dai o) ARDL Bounds Test laal il o
Chuitie Cn b JalSs ADle a0 adl agil) oda 3S5e cdan)¥) ANV AN Ciligie it e e Y]
bl 138 (385 7 3gaill
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el z3galll aacal gl a3 deeDle (20 lodl =Y

Value df Probability
t-statistic 1.395352 4 0.2354
F-statistic 1.947007 1,4 0.2354

F-test summary:
Sum of Sq. df Mean Squares
Test SSR 151597.7 1 151597.7
Restricted SSR 463045.4 5 92609.07
Unrestricted SSR 311447.6 4 77861.91

a3l 2 3gaill ld el ) JSE) dagdla ate ASEa (e Al ¥z 3saill G Jsaall
Foolaa) dogias i adall (:jd Joid 23 Cus (Ramsey RESET Test jlaal s

oplal) GOl A b lasl - ¥

Heteroskedasticity Test: ARCH

F-statistic  0.073459 Prob. F(1,14)  0.7903
Obs*R-squared (.083515 Prob. Chi-Square(l)  0.7726

paadl Ay Jod A0lSa] i) maags (ARCH (S jlasi¥ L oyl cplall culd jlis) aladsad
S oal) g agadl) B Alpdal) Usdl) an il iy AN

9
Series: Residuals
8 Sample 2003 2019
. Observations 17
6 Mean -1.35e-10
Median 26.56029
5 Maximum 244.6368
Minimum -455.0786
4 Std. Dev. 170.1186
Skewness -1.048805
3 Kurtosis 4.336652
2 Jarque-Bera  4.382177
14 Probability 0.111795
0
-500 -400 -300 -200 -100 0 100 200 300
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dsisa iyl Blgs b AUEN axell dpajp =i (Ko Y 4ff Jarque-Bera sl zil muas
L Holl alall e aieil) ASEa e Sl Y 3kl Z3sail) G aa 13Ky Mlads L

i) Addlia — Y-

—

G (m didie JolSS aga (8 ARDL dagie Gy dpdall dalsill jlodl el &3l o
(Wald Test) laal s cllyg o(da¥) dbsh £53)5 ADle 25a) Al

cdashll Ja) DA Jlea) o) i) e pasSal) GUEY) asal (gyinas il 5T 3gmg s .Y
Chde Gag 4in dpuSe AL ol alads 13 casSall LU diie 39y ) @l jusdi an iy
(Armey Curve) o Jaie iyt Lhad e dDle J<5 A dald)l

Ja lae . olill jand) e 53l digiy Lilaas) digine lgases dliall JalSall cDlalee culS LY
(o)l sinie) (385 Lbiias (S yeme b Aalai®Y) Gaald)lly olall LY o A o e

dansS casSal) B JiY) paad) o Gilesicad) iplall D bl Jdatll il copelal L
L (o 800l duahpall 378 P aegiall (8% Vo o 5 jeae 4 JleaY) sl &80 (g
(Israa El Husseiny, 2019) du» ¢ claag Al dedll Guii Ay Y Yo diw ) V44,
0, jan b oasSall LU ) aasl) Jon

i) pasSal) GLEY) paa Lo o ST lS Il ) e asSall Y A of LDl L0
YooY il )6 ae 55 ) Clgiadl A Tasass e yal) Cilgin e ST e gt Hde Dla
Ot B agen Y sgd Ml coi€ e ol 8 Jary OIS jemn 8 alall GLEY) o e ey
Yo Lo Ajlee % TN e L il Gas Yo £ dle DS Aald (galai®V) sall <V ave
ceesSal) LR i) sl s S %

N ea a8 agen Yy 5l ola 8 dany ¥ OIS yemn 8 lall BEY) O e a2 e 2T
X4 ale e tear i) ilgiall sle 4 W) ¢l 8ygh e L B dali ¢ (galaiBY) gaill
e AT Bnlai®) Clabaes A ) ALY i) nds duba g Lol e Y 4l celld oo

L5 LB gaill gaiaal agSal) Bl sal)
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¢l Bygl Al aaal) 8 Meal) sl mlll oS agSall GV aaa 350l g la)) (S LY
5l el oL gupas o5 ) Bale1 Al Slae) saleY Bpasdll eyl e )

il 5 Jaa¥) Aol ol (o i€ pma b alad) GUY) O daclil) il (e ey A
Al Lalely solaiB) saill o (Jassiall 8% ¥oo Mgns 58 Cpuee (S5hse (o)

o bl 350 @l ()l (B aanll o Al 038 asSall BV aas ads die 4] Liad oy L9
Byl Z il B casSall BV ppe Jaleal Gl LI Aaii€ (La el Y 2

N 635 Ll (griee asdian Caaa Geld e alall LY el delua of bl e LY

.20 u3eS HDI ydga aladiad vie /YA Joal Jia) anall i (il Cun S 5als)

L) ciludal) it 45l

ol sy 1) BARS jaidd 4531 () Barro, R. (1989) piag Y444 e

lgud 585 A bl B Lnlan) 0585 O adgiall (ha (sLaiBY) gailly Aag€all pan ¢ A8l

A8l ()85 o pdgiall (e (AlS)) And Lay B dagSal) (10 Ladisg Adma dic Ciad daglal)

o Y Db (598 Lguanadi (Aagal) pan gai ga cylsall (o jally ajall oY @llly LAl
VgAY gailly pui s gacd Angl (B0 138 gud) (58

cldail) Jgatiy . clailadl (ablin ¢ gilds Jandl Tam ¢(3 o) & Unll ducuilly da gSal] gai 2ag
gl ¥ Al A (e Lja AagSal) pllaaty daalis) (8 Adadil ) Baffia 8y guas dalal
L gy galll jaliy dnlu Mlge ) 3% Laa

25° b Gaaill djat dagie Karras, G. (1997)  aay « )l (oobaill ey aladiuly o
o cadi€ly dug g Asn Yo 3 gyl BaclE (ayny . gola®) saill dglae (8 A gSal) cilendl

Todsgiall b gps¥) Al Bally (Y=/4) Bl 8T 58 LasSall J) anall
@ladll Lalu) Gunalp, B. and Dincer, O. (2005) % « o)l (gylail) jUay) ¢ lals

ll i) bl ) 1ol A Alspe e ol Yo J JaY) asSall anally duagSal
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Al Al (L & /) DLl 8 VYYD LagSall i) aaall g Y0 V=) 44
RS SVP N g i Y

saaiall LYl 8 daalY) Jle 4Kl B Peden, E. (1991) on cgal &) &
Oy plpal) il 8 sl 2 3saill daa Jalatl) 13a cuily VAT AT 35l A
Ge Bl B Y Y e GaasSal) clanll e Leie Guag dali) sail oY) aal) o
CPVAAT e 8 Al culS ) % YO dawi (e LIS B sag ¢ Jlea) il il

oSl S Bl Ga A naas ) (Yoo o genlal) () tdal cdas o
Jeasill 23 S il Caniagl 5 s gl Gyl ASLeall 8 Jlea) Al mililly ¢ Sl
B 13g] Auanl) L) Aad ) et Laa ST ASkaal) (b oasSal) YD 1o )
U ) A 7Y g Aslaall B agSal) Bl JiaY) paal) oy - panall aalsll e

L Alaay) sl
salll a3 aab) (gaias Jal e 4l Y Scully, G. (1994) el V44t ale b
L gl) il g Aladll quifpual) Jura Jagia 58 o (Al (A aY) Bantial) il B (galaiBy)

Vo AlaaY) agl) gilil) (e Adlall B Y YA Y0 daaine dlaall il

o bulag) i Asliall Dlanlly adeilly Gyl Jie elodl o casSall Gy of Cilzall gl
laal) @l e Adlall (B YY) - Lo (gsine slat Laxie oSy L JlaaY) sl i) e 33 e
(el gaill fan Y] 138 Jagail AP uipall sl Gli — Basiall gl B Aleay)
ey Aol mlll e 25 s Jlay UL

(osliaY) adl o agSal) gyl BT & _(Gerald Scully, 2000) dujs sy

Bjee o adiny ydde eliil DA e dile Jgaanl) 5 63 ¢ e laal) a0iill Raca Welie addiad as
i el aall o sl 536 A asSall GEY) o e pil) o il o G dal)

dasiiall lalll (e Lakaiil) el jolan 8 deaiall Olald) alaee (B e GUEY) O (Cpra (Ggias
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EXYXF AT agan (B agSall SUgia) GUSY) g ¢ LaiaY] adflll oo b ol (gafinl
Ay asdl mEl ohe

G Al Jara of Yoo A udisa b <l Scully, G. (2008) sl 455 ekl
Ll e Alall B 19,7 sady a8 oIS 149014 BN IO Baatal) el sall) e A
1. daggall Ul anald) g8 138 ol Al o dlaa¥) sl

Chao, J. And Grubel, H. xS & dasCall Jia¥) anall il  MSu L)l pladialy
D8 47 ga 15S 3 asSall 3y ly qalyall B Jaed) o ciaag (1998).
Vedder, R. and «144y=)4£Y gl el aLai@¥) Jom 149A ple cajal &y b o
Adhadl) degSall Gl (gl Cua 43950 aly Gl of caag Gallaway, L. (1998).
) Adadl ilesSally SV cilesSa ana il ) ol ol e &L 8 VY. g0
Saa) aaall o ies Lea cBilll 8 V)L EY Jleal) sl milill b saill Jaee e 25
T AleaY) Al il e &) 8 YALAY g dagSall JaY)
(cxin ) 8 AasSall (JiaY) anall o Rezk, E. (2005) aiiS) ¢ Aol saill z3sai plasinly 4
2N e el Jane Jagies (eli 53
05 S dasSall JiaY) aaall Ay o3 (Chobanov, & Mladenova, 2009) du)y & <
S5inal) O ) i) pads . Luaiilly (alai®¥) (slaill dakiia g (e e ganal (g2LaBY) gaill
o AD and die ey e sdle . MSu pigall Wby /Y0 g agSall (sl JidYI
Jia) aaal) e a3 (ilss AY (e e gead Elgll cilerdlly aludl alall osSal) DY
LAy Aaal) @) o 49 06 4dh agSal) edlgiasy
cllea) adll mll gaiy (sl Lo cdasSall i) paall e A dplud)l cluhall cang <
S agSal) GUEY) aaa U8l ) i A (Antony Davies, 2009) 4w
Sl GMM - clyaais aladials Auydid) dpalil) jdigar (ulls 1 ¢ slaia¥) sli)ll o

Gl Lad dosSall i) aaal) e Al 2800 Cuag (Joall (e degane cilily Ul 8
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Shra Jugal (V) 10k e bl Gl 8 a5 Bl oia L due Laa) daldyll
daaiill Hdise aladiu) DA e cslaia¥) byl ) Laliy) e Sl ag<al) aaal)
Aaaiuls saalgll Algall ciluhys asan (Y) 5 ¢ SladYl Basiall aa¥) malipl olall (HDI) gyl
Sl VAVe e sriad) g5l DA gy Y0¢ e clily deganal (Joall cilily Julas culum
XY

saill e aladl glasy) B :(Francois Facchini, Mickaél Melki, 2011) JW&a )2
Sulail) el LAykaig danyal Sl Agag (e Y0 oA = VAVY BN DA Luidl galaidy)
U e ¥ sa sa gliaal Jabatll 55l calil 13g) alad) ¢ Uaill (a1 paal) o oyl
Al Alaay) Al

osSall Bl o A Jilas 5 :(Faruk Altunc & Celil Aydin, 2013) dyd ("g’

S5 Y e 1990 sl Ul alasialy cylabig Lilegys WSHT (solaiBYl gaill Janag
Lilags LS ZYY 5 Yo g Yo g Al Biall ag€all liiy) dansi of o) ) it
S sbai®y) saill 53L Leils e Al lall g adl) das mohm el Al e Ujlidy

TLIYe VAYY e BN Glall) 8 as

FEEN Ll Lw i (Susana Martins & Francisco José Veiga, 2013) duayd calls,

ZL-GMM ol e Ayl axdies Al Ll e alall 3yl (s<5g dagSall
YAA G e dlaldie peg Allie Clgin (ued colyidl (dga V0T ) diay Lo Jaxd due <lily
(HDI) Alady) saaiall aa¥) galipd dpdall deaiill gad Jama oo auldll yaiall Y2V L))
U an I8 o) oans il al oSl aas i ) 2000 ol Clgin 0 gta o
O8Ssa +J3all daiiyally dadiiall Gald) 3 Lals il Al jdde sad Jare o (Gaslie
(Alaay) Asall @il (e % VY ) e s Al o alan) 80 agsal) glasd

Vol e e 580 dasSal) a8 Ll bl G ¢ ggisall Sl aayy
s (b oSl B iaY) anall i ) (Yo V¥ qruaal) cpall slee) A cidan

Loty cdonge oasSall BAY) Jaee patie 3la) CulS dun calgie s LS il iln colS
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@B gail) (3D e S Lae daginas Al oasSall GUEY) Jne gaye L) il
) cinlas (ol (Sinia) Csliall Gupall IS5 Leliias (K cdujgm A oasSall Gyl
g (BTN SR agSal) U i) Jual)

1529 o gall Al bl dawa a3 JSdo :(Santos Alimi, 2014) Al ,ias
Augind) Lyas il o Aol aaiaty . gabaiBY) gailly dag€al) aan (o dubad 8 AN
WY 0sSe Os) sl Jlal) Asddl @l sldiel ae YOVY ) VAV (e B
Chai o Maal) Aaall @ilill o 11 Y00 g8 Ji) agSall aaall of aag o asSall
Aaalill Lol daailly Lol angy JiY) casSall aaal) of S5 ) cludY) ) Al
Ml e

saill JiY) e Sall aas (Shumaila Zareen & Abdul Qayyum, 2014) dufys 8
Lo sl cdasSall (iaY) amall e pgiall Y)Y (L0 VAVY e g5ll (laasl b (galaiY)
Siia daiiill o3 . laay) Aaall w0 % VY Jiga calad) (3laist B aaal) Jalay
i) gl (e Ao liusl B Aag<all dlal aaal) of o eguall Lalo g calaadll

. aa¥) Asal) lll o gSal WY dus (=] Jlae s o

sVl z3sa :(Hamidreza Hajibabaei & Ali Ahmadi, 2014) 4u)s cusiial

HDI &l Laaiil jéigay dagSall aan o dladd) 58 ABMad) il 13) La dahyal ¢ s i
il dgag dasSall aan u dulad e Ao asag ) dedll @l i L Gl (A Bagaga
"%\ e ga agsall Y dde aaa ol ) Lad il pdn Ll sieS HDI Ay
4.l (Hok, Jariyapan, Buddhawongsa, & Tansuchat, 2014) do) ) CRES )
Al B alall LU JiaY) aaall Lo et Duais adiig ¢ (alai®¥) gailly casSal) WY o
By daal i) aaal) of ) il LYoy ) Y490 e Bl B ol Jgo

Tkl J93 AL %o YA Mlaal) Aaal) mEl (e agSal)
salll Ao dagsal) PR QBT Gaad (MAGANA JULIUS MUNENE, 2015) doa)yy cadan

Craadiafg ¢ gl saill Claa Ao duball cadie) LY 4V Y1 4Ty 5l LS B salaidy)
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Aleadly JW Ly oS (ealai@®y) gaill Jans Jasyl Function of Solow " glgu' 1 o= lisy) &l
e B0ana e Al Al AasSall aaa 1) Al a3l daeart )l ikl L Jalall Dl Nlaas
U e Augia Aaai€) JEdY) asSal) gLy Jalad AN il dud cudly . galaBY) gaill

B% 1Y Ly (Y Aaal)
Ol 8 B asSal) iy s silly b (Y00 cdane oo JlaS) Al Cibagi

DA e dagin lily alaaiuly (Y e1o — YAAL (e i) 5l (DA g U (slE (385

&) duhall #ils cuald . The Threshold Regression (TAR) 4dal) 13 jfasi¥) z dgal

o Ailan] AN Iy g ¢ Y4 il asSall (Slgin¥) G Laal) daalil) dad 1)
JNY S U JEY) aaall a0 LS el B casSal) (L) dual)
IV Yo YA P b o s B

L3S yall dagSall alal) Uy 8ol Judas ) (Y0 VY ccline daaa dblaal) anlu) dadyd cuina
el MR (e ¢ BLEY) 13gd JiaY) aaal) waaty (Y1 € = YAAS) Bl (BA (o))
O 353)¥) AagSal) sl ) Ayl cileags L ABRatal) SaLaiBY) galll c ra Ao 5lY) 130
JSES (Ally (% FA = Y1) dand ) ¢ lanY) nall glill aladl Y Lo 05 of LeilSals
P Y] gail) N e (et A Laalusa Juadl sk (sillg calad) (3laiU JiaY) aaal)
On A e @il ) (Ridha Nouira & Mohamed Kouni, 2018) Ay Cadaa
GHSE Y VT Y AAA (e 55l (L il Jladiy Jacssd) () dilia A sailly alall LY

Jco\du\@m;j% Yo 9 K u:\_\gulSc_g;‘QM\ C'_\Ld}d\ u,oa.al.ﬁ z\.cjmea&bbf.ﬁﬂ\

Tl Al Al % Yo 5 ) e g cLindl Jlediy JagY1 @3yal lald % Y 5 Y
dyanll ifiall b alal) Gl JLY) aaall s ) (Yo VA daged Jlal) duds e
a1 gl Jid il e el ) Al cuald (galaiBy) gaill Jara Gual Ao

Lae IDe dgag A (JLall ) 28155 aladl LY e IS5 (aLaBY) gaill G daayha A

Jual) o il iy LS cdalell ol ayes Sl saill (e ISy golai@Y) salll oy

TLLEV.Y 5B Al B alad) (GUSY) aaal JidY)
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JiaY) aaall @ (Makin, A. Pearce, J., & Ratnasiri, S. 2019) dus cia,
daa i) gl yuin .. ARMAX. zg alaiiul BARS iaie (385 3)5aY) dasSall
(gl JAA) (e 1Y AL (oalaBY) gail) aulied e Adudal) Wil B agSall (3lisY)
O G Lead bl (oabai®) jail) s VY AW S il e EG B8 g
a3 ¢(AasSall Dbl Clegiaall elial) (WL casSall BUBL S (g5l
T YY)k (Alaay) Aaal) @ll) e £Y 0 iy ogalai®¥) saill Jane

Al B asSal) U ) aaal) waad ) (Y019 epal) g seSlle) sl cidua
Lol Jedlad) dphitias) LIS s danldl)l i) alasnuls ¢(Yo0V — 14V Baal DA
Groall Clapally LS dadl grall @bl cdpdall dalSill Gouilags dangiag
Gilagi LS . gihall slai@¥) & (BARS) iaie 3say M duhall cilags a8 .48l
oY) GUaBY) gail) Bali) B adlew M) il B agSall (U JLY) aaal) ol )
"% (.4 - YR Jlaal) B OsS Al aa

YA (Gpaall LaiBU diaill dedladl lily desene aladialy cSuaall ol dudlly

Auhd caan (YevofY e Ml aladl ) VAAY/VAAY Ll aladl (e duiajl) 8540
¢ yad Ll Jial casSa aas dlia €13 L las) ) (Israa El Husseiny, 2019)
gisal " M zisal slad zilaill (o ) ) Il V3 gmgn IS 13 STl il
A e e skl ) dagSall aaa gl sl () ol Al uds e i) Adalaal)

ULl gaill jaliia (e dlly o laay) el Sl (e ddlall A YL Y
QU Jall aaall of ) — bl Sl ity Akl — &) duhll <l s

W) pns o 10 Al agl e clas Ty Yy Tan 1€ Gl ¢ jemn 3 asSal
ctlea) Ll il e DLl 3 ¥V E 0 D) YALYO (e i) asSal
Shaay) dalal)

/7
0.0

L)

D)

R/
0’0

R/
%

Year GDP HDI GOV GOV?

1990 13520.30 54.8 30.89 954.19
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1991 13561.84 55.2 30.89 954.19
1992 13868.43 55.9 30.89 954.19
1993 13981.44 56.4 30.89 954.19
1994 14247.82 57.1 30.89 954.19
1995 14803.71 57.8 30.89 954.19
1996 15036.34 58.5 30.89 954.19
1997 15546.71 59.2 30.89 954.19
1998 16089.21 59.4 30.89 954.19
1999 16294.29 60.7 26.25 689.06
2000 17456.25 61.3 25.99 675.48
2001 17733.02 61.8 27.86 776.18
2002 17818.45 62.2 30.92 956.05
2003 18048.88 62.5 30.64 938.81
2004 18232.65 63.1 30.12 907.21
2005 18926.54 63.7 30.31 918.70
2006 19866.70 64.5 34.54 1193.01
2007 20905.39 65.3 31.26 977.19
2008 21974.62 66.0 32.69 1068.64
2009 22609.51 66.2 32.53 1058.20
2010 23576.29 66.8 31.36 983.45
2011 23221.25 67.1 30.55 933.30
2012 24126.78 67.7 30.84 951.11
2013 23193.64 68.3 34.62 1198.54
2014 23336.71 68.5 35.67 1272.35
2015 23549.08 69.1 32.96 1086.36
2016 24333.28 69.6 32.73 1071.25
2017 24646.27 68.9 32.19 1036.20
2018 25619.22 70.1 30.11 906.61
2019 26513.86 70.7 28.28 799.76
2020 NA NA 27.16 737.67

:ARDL g igai 389 cliidiall JalSall jfani) Alalaa uafl geilss

Cointegrating Form
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Variable Coefficient Std. Error t-Statistic Prob.
D(GDP_GINI(-1)) 0.075354 0.163864 0.459854 0.6649
D(GDP_GINI(-2)) 0.761102 0.218117 3.489426 0.0175
D(GOVT) -2791.761496 1849.838539 -1.509192 0.1916
D(GOVT(-1)) 3803.838491 1426.292733 2.666941 0.0445
D(GOVT2) 41.910637 28.609402 1.464925 0.2028
D(GOVT2(-1)) -61.767489 22.127954 -2.791378 0.0384
D(GOVT2(-2)) -2.077539 0.924960 -2.246087 0.0746
D(GOVT2(-3)) -3.446137 0.950960 -3.623850 0.0152
CointEq(-1) -0.323279 0.080267 -4.027537 0.0100

Cointeq = GDP_GINI - (-46689.5781*GOVT + 743.3762*GOVT2 +

753787.6106 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
GOVT 46689.578121 15170.519238 -3.077652 0.0275
GOVT2 743.376248  235.273666 3.159624 0.0251
753787.61055
C 3 243771.554539 3.092189 0.0271

GDP = 46689.5781 gov — 743.3762 gov2 — 753787.

%Y. ¢
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(HDI2(-1)) -0.390536 0.191247 -2.042052 0.0805
D(GOVT) -2.033928 1.855193 -1.096343 0.3092
D(GOVT(-1)) 3.055332 1.247808 2.448560 0.0442
D(GOVT(-2)) -3.297478 0.834362 -3.952094 0.0055
D(GOVT2) 0.030442 0.028788 1.057440 0.3254
D(GOVT2(-1)) -0.047709 0.019272 -2.475569 0.0425
D(GOVT2(-2)) 0.052668 0.013216 3.985230 0.0053
CointEq(-1) -0.061373 0.068902 -0.890726 0.4027
Cointeq = HDI2 - (14.7205*GOVT -0.2560*GOVT2 -129.8398 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
GOVT 14.720542 55.857656 0.263537 0.7997
GOVT2 -0.256022 0.921093 -0.277955 0.7891
C -129.839809  831.738639 -0.156107 0.8804

HDI = 14.7205 gov — 0.2560 gov2 — 129.8398

%YA.Vo
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