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Abstract

This study investigated the relationship between foreign direct
investment and unemployment rate. Time series data for the period
1991-2020 were collected from the World Bank and the Central Bank of
Egypt. The study employed the Autoregressive Distributed Lag (ARDL)
cointegration approach to explain the error correction mechanism to
ascertain the short-run dynamic nature of foreign direct investment and
unemployment rate. The study reveals a negative and significant
influence of foreign direct investment inflow to the gross domestic
product, GDP growth and gross capital formation to GDP on the
unemployment rate in both the long and short run. There is a positive
and significant influence of foreign direct investment outflow to the
gross domestic product, inflation rate and population growth rate on the
unemployment rate in both the long and short run.

There is a statistically significant negative relationship between total
export to GDP and the unemployment rate in the short term, but it is
not significant in the long term. There is a statistically significant
positive relationship between the real exchange rate and the
unemployment rate in the short term, but it is not significant in the long
term. There is a nonsignificant relationship between the ratio of imports
to GDP and the unemployment rate, whether in the long or short term.
The error correction is correctly negatively signed and highly significant
and has a high magnitude (-0.535) suggesting a medium adjustment
process, which means that, if unemployment rate is 1 percent out of
equilibrium, a 53.5 percent adjustment towards equilibrium will take
place within the first year.

Keywords: Unemployment rate, Foreign Direct Investment, ARDL,
Cointegration Analysis, Egyptian Economy.
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-(Blanchard, 2019)

saball el i) Gl Gu dBal) o Al o desiiall Joul B elpw cluds B @)
Calia) Alad) clasaa of iy clahal) 0da Gag Auial) Chldiul) e djall Gldia) a8y (AlUadlly
oY) L) Clhiie cpadl o clubal sda Lulle B ol GAY Ags ag AY Zisad (e
O gai Jarag Jaally phlal)

sl 4 Alaal) Jara Ao dilial) Cﬁd;‘z\ Sldnay Ll (Johnny et al., 2018) ¢ gals 5> e
bl in¥) LI O dsinag dades ABe @l of ) Aahal) clagis 2015-1980 &5a s
e B L) Flia Cpeat Ao Jaat il Aag<all 345 o §) gy Aasll) cuagly Alad) Jarag
DA Ll b Caligll) Jana o sdbual) iad) jlaiiuy) il e (Irpan, 2018) ¢aals ol 3S)
Wialla b Ala) Jarag pdliall ial) L) Gu s dBDe 3539 ) Jagiy . 2012-1980 84l
Juray yaball iaY) L) ¢ Al (Balcerzak and Zurek, 2011) gy dljsadls
Caiagly .2011-1995 (e 85l digins gy cilibig VAR Lingia aladials sailgal) Jand) (§ gau & AUl
Cuagly ¢ uall) aall Ao B Iailgs B Aad) Jana Galiddl ) ool pdbual) ial) Liay) of dul
Cig Bl (3l jdlall e jldiad) ol ild e Al duagall cilubwd) 3la) g pan Al
gkl sxall o o) 8l Gaay
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el Sy (e 200 by aladiuls Bas (Nunnenkamp, et. al., 2007)) ¢ aly qualSisis gl
09315 pgsimash duags LS Alladly piball ia¥) JLadiud) oo Gabag iy Ual) dlia of ) \pualig
O dulag) 4Bt Aot )l) Q) aa 2 Gleud) Ao Gudlal) of ) (Blomstrom et. al., 2007)
Adlally pibaal) ¥ L) G dnlu ABle AUy (Allaally pdbiall iad) jlaiio)

Ohgeadl B Aladly pabial) e L) Gu &Ml (Mohammad, O. 2018) aaa jae (e
Adla) Joma o S5 Y pdbal) ¥ L) aas of ) dagiy -2016-1990 5aal) Jda
Y L) cilibag cibally saba@y) gaill (o J<o Alad) G 48l (Bayar, 2014) Sl G
Alia of duhall cang 2013 Gl adl ag 2000 Js¥) 2l e 558 JYA LS ) Jalal) bl
Cughly . paliall ia¥) jLiud) cilibaig cljsbally (gsba@y) gaill (o JSo Alad) G JaY) Abigh dBde
bl ¥ L) ool Laiw (Al Jama (e gl ciabially (3laiy) gail) (f At geilidl
Adlad) Jana 8L ()

S o Aalide Al Jura o pdball iaY) jlaiad) Y Al Ll cilul bie il cislag
A Ll ol dgiu a3 I Joil) Ao gana of Algall B ladh CAUAT alg 5 dgag pieg ey aled)
Baiall z ilalll Lgiaal Al Loalai®Y) cpiiial) Ao ganay @ igaill juafiy wand cudludy dufl) 35
(Seyf, 2000; AUadl Jirag paball ia¥) SLaiied) o dulul) Al ciluball o cidl e
Craigwell, 2006; Karlsson et al., 2009; Balcerzak and Zurek, 2011; Carp, 2012;
Shaari et al., 2012; Mehra, 2013; Gocer et al., 2013; Zeb et al., 2014; Kurtovic et al.,

alup cadl LS .(Mucuk et al., 2013; Bayar, 2014). dulay) e s5a9 0T 1 2015)
(Chang, 2007; Rizvi and Nishat, tadl Jsag jdbual) ia¥) Sliiad) gu dBle 3o pte GAS
2009; Aktar et al., 2009; Djambaska and Lozanoska, 2015)

« pan (b ggiagall 1ia gl Al lubal) B3y i dgag ateg ladly aled) AL Joa Jaadl 138 el
~1991 55l 34 jas B Al Jaa Ao pibial) ial) jlaiiad)  waad ) Gadd) 1 e
2020

p A pail) Ao il ¢ uan B Alad) Jarag aY) LY (e JS skl JolS giad) 13 B
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bl iaY) jlaiiay) et .1.5

o) gy (Jeddl) Cligina Gl Lab Laa dsja ja Graall ey of 1y 1987 oo
dagSal) ads oM) Ha¥) coppdall QRN Clisned Ma pae b lguid a8 AN AN cilubd] duas)al
Gluall jasg dijlsall Jae Jull Lalaidy) claday) (e ddedow jgasiall (galaidy) auashl Lilaiudd
Alaly) b laul) clagdy Blal Ao agdl) QB Jle ighd i claday) sla clad sy (glal
O Ligh Yoad gl 138 Gpadaly ¢ ASigl) CaiSilly (salaiBy) 3la) galin cpdei 3 1991 ale by
aasi sly dsmdl Q) o i (G0 e SaBl ) L e gald b g LiShe Jabia sl
Cudilly LAY galin ¢Cmendy s O galinl) Gy Lald Tga aldl) pUadl) 4d caliy s
i) galinng Jamugially ymaall] Gala¥) b duakilly dudlall ZASH CADSAY) riaal ) Ciagyy galaidy)
.(El Ehwany and El-Laithy, 2000) Ja¥) dlgh ciladlayl g3 ASgd

aal) @l e LA Cuual Jaugiayy (paidiall — haugiall JAa) @ Joul) (saa) Ll ae i
dihia g9 (g3 il LS (2015 alad ABY JlaulL) ¥es 4028 s 2020 sl B &L syl
) (3iag Aewd Ogale 102.3 g 2020 ale b lgilu s il Ay Ll Jladig Jaug¥) (@)
Sl iy caly LS 2020-1991 558l JSA %4.46 s il gai Jira paa B laal) Aaall
2019 ala 4ijlia %35.1 Aoy laals sy 929 2020 ale B Ngs Jble 5.9 s saball al)
World Bank, World Bank Development Indicator, ) UgysS (ugnmd <belal dlyg
.http://data.worldbank.org/indicator/)

b e Al pan ) J3IA paball iaY) Lnuy) ekt (1) ady Jeadly (1) o) Jgaadl sy
bl ial) L) gl ) Josall Balsl clibl) jaddy .2020-1991 854 A Blida cigin
dad i 3gd B8y 2019 ale B ¥sa Jble 9.0101 LY ¥ss bile 0.253 (e Bal) i ¢ya Ja
S Ao ) ol A1 (IS 2008 ale b dallall Al oY) igas o ¥) 2007 ale b Al
Lalads) pibeal) ial) SLaiia) agd LS Lo lalad) 3431 T Cua allal) Jg9 asan Ao pdlall iaY)
DB ate Ala Cua jial) ) Jal pabal) e jLaiiay) galisd) ) g 2011 ale B Tals
GAT B UL ygle Lo Glopw 4l Y) 2011 ulh 25 86 e juaa lgiagd ) (galai@yly oubendl
ssbaiall (i ey - UgusS (g Clbe ) cuan 2020 ale b AT Lalidd) s of 38 2019 ale s
3gd 54 2008 ale A Y) B JYA B gt dlu ol AN paball a¥) L) of s
b 25 By gt (sllly e (B ombind) LA aie Ay ae 2010 aley duallall 4L Loy
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[=] }5x [m]
= A 2023 Js o] - QW) ousl] - (24) Wab! - loxtlly ZIWL) Ergoud) Ao
Bt Clgin b lgha ANy juaa ) AN Sdbual) iall) LAY ek (1) ady Joaa
(M3 Ulla)
2020 2019 2011 2008 2007 1991 did)
iay) Ly
5.8518 | 9.0101 0.6255- | 9.4946 | 11.5781 | 0.253 i
Jalal bl
iaY) Ly
0.3265 | 0.405032 | 0.6255 |1.9202| 0.6648 | 0.062 ;
A dball
Source: World Bank, World Bank Development Indicator,

http://data.worldbank.org/indicator/

(L9 Jble) 2020-1991 85l DA jaa ) oladly JaI palall ial) jLiud) el (1) ) J<al
12

10

—r1 1T T 1T T T 1T T T T T T T T T T T T T T T T T T T T T
92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

| -~ FDINFLOW —¥— FDIOUTFLOW |
Source: World Bank, World Bank Development Indicator, http://data.worldbank.org/indicator/

Lad Mg dgalal) dial) Ail) Gl 8 Lay cdadl) Ayl clolad o jlaiad) Jabad 5S35 colalyl) abina 8
(el tiaal) dpaiil) Cila B lalin) cilaliial aa ol WY Ladla dojlaiind ciliglsl oday . elpailly
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Al o gshaiiy (Jausi of claggal) Ao Jgmu Gy s g0 alad) JLalind) g gk clolld adsy
Bl ) slitall ¢ o L alal) St By Luaals puiy (531 JaY) (AaLai®Y) Aalil) o0 Jlo Cisling
sl b Aald dbar il ia¥) Ly dale b laiud) gaadd Jlaa B clsled) ol
Bl gai A Lty Slale 38 ) cleliall Laad adas gy comnd d0asl) A0 o jualy ¥ alsinal)
st ) Clis€ally ddadipal) cilelially cleladl) Ao 5l ) laiiud) claladl Jdad Guug daluy)
(ASsgd) sadilly «paldl) g Uadl duaiiy cdiatl) Auidly ¢ andally Gydul) Jlal) iy Jia) Aualiny) §aall
(United daliay) caill gai b ) jak lgb agan o) siliall iad) LU (e Al claall Loy
-Nations Conference on Trade and Development “UNCTAD” , 2021)

ran b (olaBY) pladl) s JANA dlal) aia¥) L) lea) JSa (2) ad) Jgaadl g
L e Josid) gl dgatiad ) Jsaalls 54l cilibull judds 2020/2019-2016/2015 &5all da
o b o3l pladl Ll o elall gUadll o Ligalll asdl) plUadl) Adly (Bal Jlgh cieaill culiy
Bapd by ) 138 Jalg oAbl g Uall) liSy bl iaY) L) Qi b Adadall cile Uadl)
) jlalindl Al Audlad) cld cileUadl) o3¢l Bl Luia¥) claiiud) s daniliul Jows
. e\ padlly daadyllg Aalal) dbadl A cleUad Ao Laiud) dabd S5 of an 40f e Suad 13a . dilaal)
Cilabiia) ga PAla 1Y Ao duslaind ciliglsl odag o Lal) g Al o5 Al Lalai@y) cile Uailly
Aol tiaal) dpaiil) Cilaal A Lalin)
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ran b olaiBy) g Uadl) ca JANA) paLall e Ldiud) Alea) JSa (2) ad) Jgaad)
(%) 2020/2019-2016/2015 552 DA

PR
&lkﬂ\
2020/2019 | 2019/2018 | 2018/2017 | 2017/2016 | 2016/2015
45.9 61.9 67.3 61.2 53.5 Jasidl
12 9.9 10 5.8 34 Sl
0.1 0.3 0.1 0.2 0.0 gnhj
5.6 4.2 4.5 0.9 1.5 gabsu\
4.2 5 2.7 3.1 3.6 Sl
14.1 10.5 1.9 1.7 3.8 gJ:gAS
u.A.\'A
0.9 0.8 0.3 0.4 0.3 gagu )
ey lal)
3.7 1.2 3.4 0.3 0.5 Liaglgisiy
Cilaglaall
KEY
6.8 2.6 2.9 4.0 2.2 ¢ .
$A)
6.7 3.6 6.9 22.4 31.2 ST
100 100 100 100 giu;g

Al eae Ay sgan ABjite Moo (gl R (Guaal) (S35l i) 1 jaaal)

Ciillagl) (3at Lty haan Jia 4l LS ¢ il alityg aa pdia caw) b glals (Spaall LaBY) Saaly
A haindly ,aY) Jima Cua (e duaye ol pUadl) 13 B LGRS o5 AN Caillagh o ) copail) (Bl
dbai Qb ) b aagng JLEN) L) JES el b gl Ciilliy e IS 0 Gus L Jaadl gl
Sy ladal) Al Adlal) RIS (e O3Sy Jas dginn BLIY) Cpliidall by o liaY) ladal

e Ay il agdy Alad) Jara Jrag Laad 134y .(Nassar, 2011)
Jua o 323 ((4) o) Jota B age 5o LS 2020-1991 5l JDA ) Jura cfyghai ) il
b A Jua Al A At ) Bl Algs A %T.9 ) %9.38 (e et ai il ciealy Al
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alpiall Ao Lulu il 2008 ale b Luallad) ALl LY Gigas o ¥) %8.52 Juai 2008 ale
B o g ULN 138 jaiualy (AT Bra £ WY aglay Allhad) Jana 318 (Gruaal) aluaihl 4<Y dualuady)
saiss Bs Laad alad) 138 3¢5 Gus (%13.15 lay Jaras 2013 plo b 4l Jara ol 3 Jia 2011
(World Bank, World Bank sabai@¥ly baal) (pismal) Ao )il ate (e lgaaba Loy 2013
dadiyal) algiwal) jaiuly -.Development Indicator, http://data.worldbank.org/indicator/)
Bl Algs (A %T.9 ) deay of A (alidiy) B AL BTy g 2017 ale s Alad) Juad
Ao W EUY) Jes 868 om GUY) Ay of Laadd (2) a8, J<idly (3) a8y Jgaadl (e Laad Jaadly 132
il iy 2013 ale A g dundl) oda il ¢y gSU) Jae 368 (oS3 Al e Cilaal 4530
AEL ELY) AS)Lie Galial) GuSayy . (Blall) GLY) ASlaa Jane Galiad) L) Al aasg .%24.17
o Aigh cal diig o Gad) (e Baba¥) o Sauss Bl GusS Tal L) el g Bagagall LALEY
G AL g bl el (Ggian piali CilS LalS 3455 Blhal) ASUGa o gomuall alina cinyBlg . Lagals
(s GRUAN) (B 38T an (B Alaal) Al Janas (i Lk 430 ) 5B Ja 0o Gt ol glgd
LSS allall o Uiy Gugnd clielsi (e sl o dllig 2020 ale b %7.9 ) Juay
(Blide clpic) pan & Al Jara 3(3) a8 Jgan

2020 | 2017 | 2013 | 2011 | 2008 | 1991 L
6 8.22 9.8 8.77 | 5.53 | 5.78 | (LsSA Jaad) 358 (e %) 4Si
Jiza
17.7 | 23.01 | 24.17 | 22.44 | 18.88 | 21.22 | (&UMN Jaadl 858 cha %) & s
Ll
38 el (3a %) (llaa)
7.9 | 11.74 | 13.15 | 11.85 | 8.52 | 9.38 ? )¢ (%)

(Jand)
Source: World Bank, World Bank Development Indicator, http://data.worldbank.org/indicator/
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(%) 2020-1991 558 DA (udal) cwag an gﬁ gJLAA}’\ Aladd) Jara | ghas (2) egj J&
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| —— MALE —e— FEMALE —s— TOTAL |
Source: World Bank, World Bank Development Indicator, http://data.worldbank.org/indicator/

duyal) daagia 7

Jyanll duagy clibully £ isall Whadady Al Labat®y) clpially Aadal) £igal Jol gl 138 b a3
alial) 7z 3gail) JLOAY Loaba®Y) cifpriall duiajl) Judladd) Gaibad asdil (gl Y oo Sab clgale
A iy agall s dilgil) Ay (gl o)l il

Al ESJAJ 1/7

Ao bl ¥ latiad) il zigal ol o Al Gl (o dae & Lag dualaidy) A lailt L
S Lo FIY () Jana UEM a5 ddagioal) dunniyl) cpiiall o Guns juaa 2 Alad) Jana
U ) A bl ) i) L FOY ( Jlaay) (Aaall gulil) ) Jalall bl iad)
Cro<l) Aaa) dunii INV cadiailf Juna INR ( laa¥) Asall w3l A sadl) Jaas GRY (laal) sl
A Slylsl) Lns IMY (ol sai Jara PGR L) ¢ e Alaay) (Asall sl ) Slandl
Mg . Audall Cipall Jira REX ¢ Alaay) Al @l ) cabal) duss EXY o dlaay) Asal) gl
: AN JS&l & gl

UEM=f (FIY, FOY, GRY, INR, INV, PGR, IMY, EXY, REX)
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Jyanll a5 B . paa 62020 ) 1991 55l IS Auhall Jae cpiiall digiad) Clibull aladia) K
(World Bank Development sall clill daaiill jiga cpa duahal) cilpstias dalid) clibnd) gaes Ao
(1= a) Jdsaall 2 Jalsad) o2 aaaa ,ghiiy .Indicator, http://data.worldbank.org/indicator)
Lgalall b

i) L) o ABal) ey cdlidial) JalSil) Julas B 8al) iy ghail) Chuligs ) Gaad) 138 Cisgag
Gpailly Jadedll) (Al Clpalil) o3 Ja ) Aalad) 53 ) B . e b Ald) Jivey sdisal
cpiiall Lial Jedlal) (ailad aulli Ciguy -Aall dra) @) joafil) B 484l) ol cduihagl) Auslaidy)
L Gualial) z3gail) LAY Alada S8 JalSl) A3 aand Jal (e dahal) Jae Labaidy)

:Unit Root Test sasgll s L) 2/7
Lardicall duiajl) Judbad) g€ (3 Adpnal Basgl) Jia LA ardied A Bghadl) B
g — S HLIA aladiud YA (e clgigSun atnd Ao AR il cuiady (ubadll
OG5S igd Alla Ay Aull) 3eladll By . Augmented Dickey-Fuller (ADF)Jshall
gaal) JLid) aladial elidal) Jalsl) GhLER) ) Jeati A (abing duiadl) Judl
ARDL gigai @ Bounds test
Clpiiall Auiajll Jedlall OgSu gda JLEAY Aaal) cullad) e Baagll Jda LERS My
:All) Adaleal) Ao A% )<8 adliady cdualai®y)
Yi = pYia +6

Soban g.)baahuj 59 a9 cldacay) g gl as g g ¢ (t) B gﬂ omdal) y, Jialy
(p=1) 0S5 Lxicy COV(E)=0 Liwa Gslun il (67=1) culi cpliy (M=0) Jia
Dl o Alad clilbad) ofy ASla e Aiadl) Al of el Al ol Lilas) A gta

.daagll
s il 1) Yy dallaa ol G (el 3L AiSle b duie) Aadi IS Aallae gy
Alad) o8 Alal) 23a Ay AiSlu Lgheal (1,2,3, ..., d) dauall Gg4l Ak dsla
pal (o sghall G-, LSRN sy Yo 1(d) L Jags ¢ d A (e AlalSia duia)l)
) e LAY 138 ading Bangl) Jda (e (a0 bl LAY deadio) (3

) ol (g e O 1 gV g dsall)
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k
AYy=(p—DY 1+ ZP jAYi g ey
j=1

) oladl (g adada g2 1 AU & 3galll

k
AY; =a+(p-1)Y, 4 + zijYt—l +Gy
j=1

() olad) agagg adada dgag s BN 7 dgalll

K
AY; =a+ T +(p—DY, 4 +ijAthl +St
j=1

: AU Al g e olaTy) T g aaial) o ey o
T:[t_l_lN)  (t=2,3, ceeenne N)
2

A disal) Ao ol lasaal alig calicY) glalal) 558 Ky, Jidiy

Kmaxzint{lz(Nlloo)%} , Int=integr

ial) aaa N
F ) Cppiapdl) OB A o paall dyginall (Gyiena aaT Ty -3
Grall padll -
Ho: p =1
Jaad) gl -
Hy: p <1

Sda e Al Al ilad Al o2 By Shuall (apdll i asly golud p cils 138
Sy Ghual) Gl by aaall aalgll (e JB p calS 13 Wl AiSlu e Lt (of Basgl
Sl 0985 Al Bangll sda (e A Al Aeadiad) ¢85 D) 038 g had) Rl

rdidial) Jalsl) jLas) 3/7
sda (985 O (Saall e Al gt Ala) Judls Bgua B Chiiall (e 23 G laad) ABle puais e
B Cpial) o3 A il O (BaS dugenall T adg R? e clhdiie el g A (A Hakal) ABal)
baji (gf dualiaia g 4Bl Juau (51 JaY) Tanas Lagud g sl (t) il sa9 AT e ) aan
diajl) Aladud) G g€ sl Joladl aal of e )l (Ao A ABe Gl Balii)) of () ABDe gl
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cisthaall Jally (sl jiia JSV (B gd Bgua B Ciliall Jlaai¥) pali AY) cilal Lo (88 a0 AT s
oalad Jaad G didall Jalal) 588 el Ud (g . ashall Ja¥) patlad oladd ) gag 8 Ay
LIy Ay ASlu g J) A cliiall ils oy s LSla g3l o3 (6T Jushally sseall) Ja¥)
Adjly dBle o Jguaal) Ak I pado idal) Jalsil) o) JoRl oSar Ay L idial) Jalsil) Bysh
il Gt G JaY) dligh

o Cilalsia il uila <l 1) 4l (B Xes Ve ontbiia) cniibedn o djiiall JalSil) 8,58 (adlitg
:ol s (d) Al Gl

Xe~1(d)
Yi~I(d)
PAIl) ABMal) (pariall ada (e daga
Ye=ag +og Xy + 4
b oy idia JalSi dags Alal) o3 b ¢ (b<d) cua (b) LD (e Aalsia ABal) 238 (g
AU @i bua alag (d,b) 4D (e Xeg Y Claia)l)
X, .Y,~CI(d.b)
Ot o SSY BSA aaad o (Sang celidiall Jal€il) jlasd) Aaleay V=% @ Xt Dslaall ey
aial) Jals 45 @8 of Jajida ol Jalsil) A B Aia)l) Jedlall (Gobuati Japdi Gudas ¥ Allal) o8 g
Al clpial) (e gl JalSi A (golas ol e JBT) Sglasi ¥ anlil)
Ak gl ey Al Jedladl O didal) JalSl) sy st LAY Gk Bie agl
CuLEA) el Loyl didal) Jalsil) clgats 3o paaily (Johansen-Juselius gugpbiss O guilaga
Qe hlidl Je adias Ally « (Johansen and Juseluis, 1990) s (Johansen, 1988, 1991)
Trace of the ¥ _Lidl o ually gudlagal Likelihood Ratio Tests (LR) dulady)
.Maximum Eigenvalue Stochastic Matrix &eall aliall a8l jLidlg Stochastic Matrix
Lgads A1) (e AlalSia Ayl Jae cilpiiall 0985 o llati LaSh galadd) & idial) Jalsdl) e yLad) )
Dsba (Clalia) se) Auhal) die aas oIS 1Y) Lo dlls B A58 b il lghe @iy cLadY) sla ¢
Ohpean 40 sMllg ARDL 4 gall duiajl) cilgadll (S J)aaiy) meie gual ¢pilCiiall (uilgl daviig
.(Pesaran at al., 2001) 8aY) B34l 3 aladiu) aild g Al

138



B
P

: 2023 s p) - JWI susll - (24) Wab - & sloatly AW Ergod] dloxo

ds gall Liajl) clsadll S )asi¥) g isai 4/7
Autoregressive Distributed lag Model (ARDL)
gia On Jali Luud Aligh 55 aagi B Al Judlad) el B 4l o zigadl) B ualiy
Al Y gl patal) Adai o) @A Bl (galaBy) Cisgl B gl ililly (galaidy) )
gk iy Alaie) G Jualls Al Baal) CilS 13 ()l e iy GUS Ao 355 X Jisall icial)
T gaill B lghianal Cuay Athaliial) Ay psaadlil) Cipiiall b Lased
Autoregressive Distributed lag model 4 jsall duiajl) cigadll A jlasi¥) g igad Alieng
Unrestricted Error Correction aiall & Uail) el pigal @ ) (ARDL)
b ol el 4l<a) o ddpnh el Jalsil) cullud adstl) g6l g Sl .Model(UECM)
Cfpital) Ciday dRhatal) COISE) (o galddl o LiSes LS gl i B Jashally saadll cplad)
Ui Gigan aial LY 03y Buate & o< Adhll sda oo Aall) Cilaledd) b Ald 1) ddLayL
L e Alalsia (gl (Ggianall tie AiSlu cpitiall ClS plpa g igail) 130 (Gaudai (ar LaS LA LY
L) e Salsia cfpiiall aaf o< ¥ dasidg clagia gaia o) I(1) (A A5 e Aalsia 1 1(0) Lia
g dpiea Al paa SIS 1Y) Lo Alla B Alndat Ail<al Laad zgaill 3a ey . Aef of 1(2) st
ST i) g8 S D Al paa 06 o iy Al A idial) Jalkil) i) aliva (uSe
.Belas
Al cpiial didall Jalsal) SLES) A Bghal) B L ccighd DG Ao ARDL dijh (gl sl
&y Unrestricted Error Correction Model (UECM) sidal) e Uadl) asad k) PLREIRY
:(Baranzini et al., 2013) 4L dalaall
AYo=o+ Y BAYL + ) hAXo+ @Yo+ 8 Xo 41,
slay) clid m cahsial claba o, B, A, @, 8 (Aliisal) cfpiial) dnie X caalil) il Y oof s
(Agdal) Uadl) s 1 ¢ X jsiiall Jo¥) G cfpstial slady) i n Y patiall J§¥) @A Cpiiial
AN Claadl) LSS A o (5) Aslaal) B clpstiall o bal) Jalill LS Kl

Hy:@=8=0 el G dida JalS gy ate (Giall (aydll
Hi: @ #8#0 A (o e JalSS gng sl il il

Al gant) adll dyguaall F duilias) dasd 43jlia oy Cuan Wald-test JLas) asdius cilbuadl) dls Ladyy
AN aall ad e Jeaad) Oe<h Eua (Pesaran et al., (2001) J@ (e dajital) dpjall dgaad) (e
Upper s asll ady d(0) dajal) cpe ddalSia cfpiial) of (548 ) Lower Critical Bound
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Liguaal) F duilan) daid cils 1318 (1) daual) (e dlalkia cpaiall of s L Critical Bound
19358 ) Jard) Gasdl) J gy Ghall Gadll by o Alal) oda B Adgaall LY aal) dad (o ]
alh Agant) S sl dasd o S8 F dilas) dad il 1)) Ll . culpsiial) o days ol jidia Jalss A8
dilan) dad caly 13 Ll ccpitiall G daud djidia Jali ABDe 350 pte aldl GHuall (ajdl) g
Aaguna pbg daale Aagill) O g% Alal) oda b Ay AeY) cpaall G duguaal) F
sl Jushall Jal¥) Uslaa sl b Aiaial) LS gladll JAH ccpiial) (o idia JalSS 3529 Alla g
Al dasal) Ao

Ye=0+ D o Yo + D w Xoi+e
(Hlgdall Uadl) a g ccpitiall Blalea 0, 0, ¥ o Cun
Bk jakal) (Bloal) aladiuls dllg zigaill JaY) Banad Al Ao Jguanl) B Jiaud LAWY §ghadl) L
A Aslaal) delua iy ¢(6) Ualaall B Ja¥) digh Al o lgule Jguanl) a3 Allg Baaly sl
A adl) Ao Undl) rraiaty JaY) Sjaudd ABal) sk B addis

AY,=p+ Y mAYo + ) o AXey +yen + o,

S s seal) Ja¥) (s s (b IDAY) el Ao jur Gy sy Ul 2 Jalea Y o i
Algdal) Uadl) sa v (gl Ja) B

dadlatl) gilillly ¢z dgalll paii 5/7

Al s Lad) Guaty Al Jae cpitiall Liall Jedledl Basgl) Jia ol O gSull lad) Ad o
AalSiag AiSlur cpaial) cilS 1) L Jga Ao aaiil .Augmented Dickey- Fuller (ADF) skl
) Baagl da e lad clibad) Dade ol ¢ LaaY) SIS (Ghaal) (il Jidiyg Ldate (e A (il
(sl

sshal) Hlgi= S jLad) 8 shalal) o8 JLid) ol . (4) Ay Jotad) B stie J< LIAY) mill sedily
) BLiy) A3y Akaike Information Criterion (AIC)  claghaall sl liray aladiuly
Ciiall gaan ol ADF jLasy Ty 4l Jgaalls salsll cilibull i . (Akaike, 1973) laaiy) Sigd
Jaui il 13 Lae LA b A Bghadl) ob AUy o AgY) Al (e Alalia gl Jha A (e AlalSia
OSar Alal) oda Ay jidall Jalsill cihlid) shaby dldg Ja¥) Ak 4355 ABle cipaial) o2y (G
dlalSia cpiia gl 3929 Ala 8 b mhay o3 JLI3Y) 549 Bounds test agaal) JLas) gk

) Al AN e AdalSia Cfpia d5ag e dayidng (AN A (e AlalSia Cfpiiag shua Al (e
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EIE A 2023 s ] - W dsusdl — (24) Wbl — &yl dlb) Ergond) dloxo

ran (b Alad) Juay pdlal) iaY) L) Cm ABal) Al culiall g igalll b Allly Aol
Autoregressive 4 jsall dial clgadll I iyl ddh aladiul 058 2020-1991 55
sial e Uadl) maaal zigad sl M) Aies Uy Distributed lag model (ARDL)
aiall) cpalaly) o alrial G didal) &)y Unrestricted Error Correction Model(UECM)
i) raaa ang e Jughall
Basgll Lda chlad) milli (4) a8) Jgaa

(C, T, without) ADF
Log(UEM) Level () -2.394501
First Diff. () -5.148500°
Level () -5.155991

Log(FIY

9(F1Y) First Diff. ©) :
Level (C) -2.140392
Log(FOY) First Diff, (€) /-10.23353°
Level () -3.266709

Log(GRY) First Diff. ©) :
Level (C) -2.758323¢

Log(INVY)  kirst Diff. ©) B
Level () 0.260924
Log(INR) First Diff, (C) -2.896526¢
Log(PGR) Level () -1.822439
First Diff. © -4.0767392
Log(IMY) Level (C) -1.882939
First Diff. () -4.226563
Log(EXY) Level © -1.883528
First Diff. (C) -3.514075
Log(REX) Level (C) -2.196357
First Diff. (C) -4.421641

Notes: ADF-Dickey DA, Fuller WA, (1979), unit root test with the Ho: Variables
are 1 (1); a, b and c indicate significance at the 1%, 5% and 10% levels, respectively.

ARDL gisai 4 diadaiall Luhal) clpiial zigaill galil) ciyid waad Yo g ggaal) JLI3) e)ays

EViews 9 galin aladiuly « Akaike info criterion (AIC) Ao Jalaie) halall @8 aasd ajg

il o ditlua o5 Al . Jid) zigall) 8 ARDL (1,1,0,1,0,1,0,0,1,0) gisaid of o
:@m\

Log(UEM) = B +; log(FIYy) +f, log(FOYi) +f3 log(GRY?) + B4 log(INVy) + 5 log(INRy)

+Bglog(PGRy) + B7 log(IMYy) + Bg log(EXYy) +B9 log(REX()+ B19 Log(UEM. ;) +Bi;

log(FIYi-1) +B12 109(GRY11) +B13 I0g(INR¢-;) + B4 I0g(EXYr ) + & ()
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el juddy .dsjgall duiall) Cilgadll SN JlasiV) zigel el il galall (2-4) a8y Jga> gy
(Durbin- 513 lasiy) d<ia ysay ate i<y ((R* = 90.61) igaill Ayl o8l glis)) )
F = lilas) 0SS okl zigadll Basa ) F Las) slas) ded uis WS . Watson = 2.17)
-10.33441 (0.000027)
: 40 dalaall Widy Bounds Test agaad) JLidl sha) a3 zisadll 1o o slisg

d(Log(UEMt)) = Bo + Bi d(Iog(FIYt))+ [32 d(Iog(GRYt)) +[33 d(log(PGRt)) + [34

d(log(EXRy)) + Bs d(log(F1Y;)) + B¢ d(log(FOYi)) + B7 log(GRY-;) + Bs log(INV¢-

1) + Bo log(INRy;) + Big log(PGR:-) + B log(IMYi ;) + Bio log(EXYi) + Bi3

log(REX;_)+ Bi4 log(UEM,-|) + & (2)
Lo of ) ilil) yudy (EViEWSs 9 gabin aladiuly gasd) jLad) gulad gilii (5) ad) Jgaad) sy
ol dnle 3l %1 Aysinall Ggina die Adgant) Lauill AeY) aal) o sl Liguaall (F) diilas)
Gl Gn iida JalS ABS gag S5 Lea ccpiiall (o dlidia JalST agag ads AU sl L
skl Ja¥) B dulgn ABle 3sa AL Al
Bounds Test agaall jLis) ailis (5) ad; Jgas

F.statistic K Value

4.348343 9

lo Bound I Bound Significance
1.88 2.99 10%
2.14 3.3 5%
2.37 3.6 2.5%
2.65 3.97 1%

c@alalls (3 —a) ) Jo> 1 jaall
Jganll - dgail) aladind) o L Bohadl) Glb ccfpitiall o3 ¢ dansd dljidia Jalss ABle agag cud 4df La
s Uil el ¢ dgal Ayl 0008 oy 7 3gald Bigea A lgriag (Sad L Baa ailiad G Cpal e
Byatal) cilalaal) (6) a3 Jgaa gy (UECM) Unrestricted Error Correction Model 2.ial)
coall) Ja¥) B Bpakall cilalaall (7) ady Jgtag dughl) Ja¥)
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Jushll Ja¥) Cilalaal 7 3gail) ks gl (6) a8 Jgaa

Variable Coefficient*
LOG(FIY) -0.047231°¢
LOG(FOY) 0.071578
LOG(GRY) -0.814840P
LOG(INV) -1.161790°
LOG(INR) 0.155140
LOG(PGR) 1.837125°¢
LOG(IMY) 0.823822
LOG(EXY) 0.170096
LOG(REX) 0.471456

C -2.095236

Galall (4-3) Al Joaa : aall

couiil Ao %10 5 %S5 ¢ %l ac A:U.n.d\ Gsiua Al € gb @ jpda*
el Ja¥) Claaal z3galll cpuas gilis (7) ) Joda

Variable Coefficient*
D(LOG(FIY)) -0.012436°
D(LOG(FQOY)) 0.038257¢
D(LOG(GRY)) -0.254589°
D(LOG(INV)) -0.620947°
D(LOG(INRY)) 1.250896°¢
D(LOG(PGR)) 0.981897P
D(LOG(IMY)) 0.440312
D(LOG(EXY)) -0.325497¢
D(LOG(REX)) 0.251981°

CointEq(-1) -0.534475°

Galalls (4-0) a8 Jgia 1 sl

iyl Ao %10 5 %S %l xe z\:u.u.a.“ Gssa JC gba pda*
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teh Lo o el Jara Ao Al Jae cpitiall il At il il Al

oY) LW Ll e JS Om Al Ligina Aulas] AN @) ABle agag -1

dashll Culal) ¢a JS B Alllad) Jaray Alaay) Aaal) gl ) Ja1a) pdbal)

O o 13 . ghal) Ja¥) (B (—0.047) daleall 5080l Aaudl) cidly 38 . juuailly

%1 donis Maay) Asall @l L) JaI) paball ia¥) SlaiiN) duad Baly

caly LS . dughll Ja¥) (b %0.047 Ay Al Jura (alidl) ) (5355 ciga

SR A 5ol o A 139 . saaall) JaY) B (—0.012) dabrall §s5al) daidl)

Al ) (a5 g %1 Aoy Alaal) Asall gilil) ) JAIA pdleall 2iaY)
ol Ja¥) (A %0.012 Aoy Alad) Jara

) L) A e S Om dage Augine Liflas) AN il ABdle 39292
daghall cala¥) e JS B Al Jarag Alaay) Asal) @il ) @Al pdbal)
O A aag . Jaghal) Ja) B (0.072) Aaleall jaial) daudl) cialy 35 . juuailly
%1 dois Maay) Aaall mEU ) B pdball ia¥) laiiad) dud Baly
caly WS L daghl) Ja¥) A %0.072 dswdy dlladl) Jana 8ol () (a5 igw
Sl Lo Bal) o (Ar 139 . il JaY) 2 (0.038) daleall ya5all daudl)
Bal ) (a5 g Yol daaiy Alaay) Aaall @l ) @ AN jdball Y
o) Ja¥) (2 %0.038 dueity Ala) Jura

Al Ul A gaill Jara (e JS (o Al dagina duilas) AlYs <)) dBe 35393

Batall daudl) caly a8 . juallly Jughl) Gala¥) (e JS B Alad) Jaray AleaY)

el gl b gail) Jana BaL of 13y - gl Ja¥1 B (—0.815) Lalaal

JaY) 2 %0.815 doudy Alad) Jara aliddl ) (o355 Cig %1 Ay AlaaY)

O A 13y . aadll Ja¥) A (—0.255) Lalaall aial) dasdl) caly LS . Jughal)

Jora Galidi) ) (635 ciga %1 sy Alaa¥) Asal) qilill B gall) Jara B3l
owal) JaY) b %0.255 duuy Allad)
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(Alaadl g€l Mlan) dunad ¢ya I c Al Augina dflan] AY3 @ B 35054
i) e S B Al Jamag lind) o huma Jlaal) Aaall gl )
g . daghall Ja¥) & (—1.162) dalaall §aiall Lol Cily 358 . jaasilly Jughal
Cigas %1 Aoy Mlaay) Asall @ilil) ) Masl) cpg<il) Alaa) 8345 o
Aol caly LS . Jishal) Ja¥) 8 %1.162 Ay Al Jura (alidd) ) (545
oSl Al Ao 33l o (A 130 - yseail) Ja) B (-0.621) daleall §aial)
Alal) Jara (alidd) ) a5 Ciges %1 duaiy Alaay) Asal) gilih) ) Aand
comall) Ja¥) 8 %0.621 duiy

O AplaiBy) dphil) 4y ol LS diaga dugine dailas) Ay <l ABDe 35945
daleall §patall dadl) cidly 38 . paadl) JaY) B Alad) Juray adadll Joa
S35 g Y01 dandy adatl) Jara Bal of A 130 - el JaY) B (1.251)
B o (e sl Ao - el Ja¥) (B %1.25T Loedy Alad) Jara 5145 )
gkl Ja¥) B dugina b g Y) cduaga Cipla Al Jarag pdall) Juma (o

Jirag Sl gaill Jara (o JS G diaga dagina duilas) AN <)) ABle 35256
(1.837) dalaall §jakal) dauhl) cidly 288 . juuailly Jashall cplad) (ha S (B Al
A G5 g YT Ay AlC) gaill Jana B3l oF i 13ag . Jaghall Ja¥)
Lalaall 50801 daudl) caly LS . Jughll Ja¥) 8 %1.837 Ay Allal) Juna B3l
Cigas %01 Aoy AlCl) gaill) Jaa 83l o An 12y . il Ja) 3 (0.982)
comalll Ja¥) A %0.982 dawaiy dlla) Jara 2L ) (sa58

Axall @l ) chibal Ll on Adle dgine duilas) AYs il e a929-7
(—0.326) dabrall 5aial) dail) bl 38 . juuadl) Ja¥) B Alad) Jarag Alaay)
Loy AMaal) Asall @il ) cpsbiall duad 8145 of A Vg . jsall) Ja) 3
Aoy - peail) Ja¥) A %0.326 doecs Aldad) Jara alidd) ) (5355 Cig %01
) Janag Saa¥) Al @illl Y chaball A o A8l of e a2
skl Ja¥) B dugina e gl ) Al cipla
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Il A dase wles dasa 1.3 worvverveensrennrinne 2020-1991 3 Ul Juse UL LoV Sl i
s ol Baoalt 4 s e

Jirag dal) Cipall Jira e JS (s daaga dugina duilas) AYs <) ABle 5258
il 38 . Jaghal) Jal) & Augina b (Slg danga Ll W) uail) Ja¥) B Alldad)
Cipall Jua 5aL) o A 1aag . el Ja¥) B (0.252) dabrall 500l Lol
daV) (8 %0.252 Aoty Al Jare B3l ) 935 g %1 Ay Ridal)

. i)

Al Jaray Masy) aal gl L) gl T o ugine y ABe asa9 —9
i) Jushal) Jad 2 sl

ddlu Blal sa9 (—0.535) &l Uadl) maaal Jalea dad of gl jedis -10
s Jaiy i i€ ) Jara O (xS Ay %] dagine (Soia die diginag
BARY (e (Auall ¢ sl IR (e %535 dsealy t duia) 838 IS B daijlgill Al
O gl e as ) ddaugia Jatad ASpw (uSaT Ay -1
Breusch- Alsl) Ml ase ducajil mia¥ cielas JLis) milii (8) ad) Jgas g
1529 ax ) miliil) juddy . jakal) 7 3seill Godfrey Serial Correlation LM Test
Gun Aadedl) BLiy) A (o gigalll sld ay 134y casal) A Jgull Alan) Jaly
5% Liginall (g5ius (30 dasd ST a5 (0.6455) duginall (gsima iy

Breusch-Godfrey _iiall g dgaill (8 gl SNl ase Ay il i) j2Y cislaa JLE3) 1(8) ad) J g
Serial Correlation LM Test

F-statistic 0.452862 Prob. F(2,13) 0.6455

Obs*R-squared 1.953996 Prob. Chi-Square(2) 0.3764

ald axe dunjdl Breusch-Pagan-Godfrey Ladl gilii (9) a8y Jgis g LS
3529 pie i (M) jaY) aaall Gl Gab)l las) Juls dsag aae ) e (gl bl
Gsia o Sl Aad a9 (0.8208) Aysinall (feina cily Cua cplil) DAY AUSha

5% daginal
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okl ald axe 4wkl Breusch-Pagan-Godfrey JLasl :(9) a8 Jess

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.607685 Prob. F(14,15) 0.8208
Obs*R-squared 10.85724 Prob. Chi-Square(14) 0.6972
Scaled explained SS 3.733559 Prob. Chi- quare(14) 0.9969

(2-083988) il Ally Jarque-Bera L) dulas) dasd (10) pd) Jga> g Las
Liflpdall sUaal) ol AU Ailajdll (b ate Jan sag (0.352751) Ldlaia) dasiy
5% 3:13“ (Syia dis pagil) ducé\g.ul\ gﬁ Laul b 58 is)ga

Jarque-Bera _tid) (10) A& Jsas

10

Series: Residuals

Sample 1991 2020
8 Observations 30
Mean 4.85e-16
6 Median -0.000874
Maximum 0.137181
Minimum -0.077881
4 Std. Dev. 0.048592
Skewness 0.525158
Kurtosis 3.751017
21 Jarque-Bera  2.083988
Probability 0.352751
0

-0.10 -0.05 0.00 0.05 0.10 0.15
Als gﬂb Ramsey RESET il dulas) dad (11) ‘é) Je> g s
b padiaall ) JS&Y dawa Ao Jai Al (0.5856) dulaia) dasky (0.311515)
L Agadl)
Ramsey RESET _Lia) :(11) a&) Jsaa

F-statistic 0.311515 0.5856

ASUAl ganall JLA3) aladialy Jaghally juadl) cplal) cilalaal Al ) LGS0 Kl
gsaaall Jlidly Cumulative Sum of Recursive Residual (CUSUM) LA\J-M
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Cumulative Sum of Squares of Recursive Residual ‘,A\JA\ Glagyal eas)l
s 13 ARDL g igail Uiy aial) cilaleall gl JhEN) Giaky ((CUSUMSQ)
Gyimal dayall 3g9aal) Jala CUSUMSQs CUSUM (e JS dxilbany (Alad) JSal)
i Bt jaiall ARDL gisai cilalea ¢f (3) aby JSil) giagss 5% Liginall
CUSUMSQ g CUSUM (e JS 4xiban) JLad) :(3) a3 JSill

12

-12

T T T T T T T T T T T T T T
o6 07 08 09 10 11 12 13 14 15 16 17 18 19 20

—— CUSUM ———_. 5% Significance

1.6

1.2 |

-0.4

T T T T
08 09 10 11 12 13 14 15 16 17 18 19 20

T
06 07

| — CUSUM of Squares ————- 5% Significance |

.EViews 9 aladiub Jadal) CJJ.A.J\ O JSED) 1A pry ol 1 jduaal)
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S pial) ye Uil moaal 7 3gall (g5l 20 Baga (Ao Byakall ilial) Baga aial Las
5 o B Bak aial gigadll 13 of e 3SW can 18 ARDL Al opafi o
Thiel Inequality slsbaall adad JiU Jalaa aladialy pafil) Jaa duiejl 3380 DA
5ol daed st A (e <8 AN (LA jalas) @gsludll ase iy Coefficient
Covariance il 4w s Variance Proportion ¢ulill 4wy Bias Proportion
.Proportion

Thiel slslaall asal JU Jalaa dad o (4) ab) JSEIL daiagal)l galilll jadsg
¢ e dybnal) dasl) (e Gl dasd 29 (0.021399) <l Inequality Coefficient
gaaal) sl o i) dasd By ¢ jaal) (e Cpliilly et s (ha (S ad ) Las
Jol) (e dld o pling caall) iial) o € il gt el cipitial) of iy Laa
Lahal) Jaa 5500 JYA da (55D sl atialy addiesall sl jd Uadl) sl gl ol
Jua o Wil gl B juial) gigaill B Aupedil) ciial) alidia) oSa Al
AU

Thiel Inequality Coefficient slgluwall atal LU Jalaa (4) a8) J<id)

18

Forecast: UNEMPLOYRAF

Actual: UNEMPLOYRATE

Forecast sample: 1991 2020

Included observations: 30

Root Mean Squared Error  0.442856

Mean Absolute Error 0.335850

Mean Abs. Percent Error  3.491305

Theil Inequality Coefficient 0.021399
Bias Proportion 0.000601
Variance Proportion 0.026360
Covariance Proportion  0.973039

16

T T T T T T T T T T T T T T T T T T T T T T T T T T T
92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

[—— UNEMPLOYRAF ——- £2SE |
Aol gidagy 52y (5) Ay JSEN DA (g kel agaill dad) o)) 138 2 Laad oSy
CUUEY) JSAY (e g <o a3 (M) gz dgaill (Blgally Allaal) Janal 8j08ally duladl) aadl)
il Ao e S o (e Aahall B3 JNA akally Andl) Dlad) Jiea ¢ gl
Aalai®y) Clubad) GalEY 7 isalll 138
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2020-1991 saa A C.{}uﬂ é\}db JRally ‘"A Al Jara (5) e.é) J<&

- A i iy
AN AN .Y
NTW v

T T T T T T T T T T T T T T T T T T T
92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

Residual Actual Fitted

chagilly giliilly dadall -8

Ao Aaa¥) Aaal) gl ) pdbeal) aia¥) jLdiud) dued S jeads Aupall oda B a3
Glsadll A laaiy) ddyh aldiul 2020-1991 858 JM3 jpaa b Allbd) Jus
iy s4ly (Autoregressive Distributed lag model (ARDL) 4 jsall Liajl
Unrestricted Error Correction aial & Wil maual gigal suafi )
gl dag laa Jughlly jadll cplal) B cpatiall ¢ Adal) &,y Model(UECM)

RINT
L) (e S O Al dggina dudlaas) AN ) A aga Ladudall) giliil) casly
dashall Cla¥) (e IS b Alal Jarag Aaal) Asal) mEl) ) Jal) pdbal) iad)
bl e L) ¢ JS o e dugina Auilas) Y3 I3 ABe agag - yueailly
1939 - pailly Jaghll Calal) (e JS B Aad) Jurag Alaal) Aaall gl ) ol
Alaa¥) sl mIll A salll Jare e JS O dalle dugina duilas) ANS @il dBde
Ll dgina Auilan) ANs @3 ABe agayg - Jaghlly jmall) Culal) B dlig Alad) Janag
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o g Allal) Jamag Alaay) Aaall @il ) Alanadl) GasSl Alea) dasi ¢ IS G
dia (U5 O dage digine daflaa) Ao @l dBle 352y - Jushlly mall) GalaY)
(dughll Ja¥) b Augina b oSty Aaaga Wil V) mall JaY) B Alllad) (Jarag adual
Aol Jarag Sl saill Jira o S O Aiage dugina dailan] AN <l dBe a3y
Jirag Rdal) cipall Jira (e JS o diage ABIe 352y - Jushally sualll cplal) 8 dlly
& ABe agag skl Ja¥) B Augina b (Sl cAuaga 1l Y ¢ uadll JaY) B Al
3§ dughall Ja¥) A elge Allal) Janag laay) Aaal) @l ) clyleh A g digina
. il
Liginag dllus Blabs 525 (—0.535) als Uadl) prasas Jalaa daid o) i) cpedil Las
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0.174 0.062 0.677 0.253 9.38 1991
0.236 0.004 1.097 0.459 8.92 1992
0.116 0.025 1.058 0.493 10.92 1993
0.128 0.043 2.420 1.256 10.93 1994
0.166 0.093 0.994 0.598 11.04 1995
0.125 0.005 0.940 0.636 9 1996
0.159 0.129 1.135 0.891 8.37 1997
0.081 0.045 1.268 1.076 8.03 1998
0.070 0.038 1.174 1.065 7.95 1999
0.106 0.051 1.237 1.235 8.98 2000
0.055 0.012 0.527 0.510 9.26 2001
0.056 0.028 0.760 0.647 10.01 2002
0.102 0.021 0.296 0.237 11.01 2003
0.162 0.159 1.591 1.253 10.32 2004
0.110 0.092 6.000 5.376 11.2 2005
0.147 0.148 9.349 10.043 10.49 2006
0.206 0.665 8.876 11.578 8.8 2007
0.202 1.920 5.831 9.495 8.52 2008
0.164 0.571 3.548 6.712 9.09 2009
0.158 1.176 2.916 6.386 8.76 2010
0.136 0.626 0.000 0.625 11.85 2011
0.221 0.211 1.002 2.798 12.6 2012
0.111 0.301 1.453 4,192 13.15 2013
0.145 0.253 1.509 4.612 13.1 2014
0.147 0.182 2.103 6.925 13.05 2015
0.109 0.207 2.439 8.107 12.41 2016
0.281 0.199 3.143 7.409 11.74 2017
0.279 0.323 3.260 8.141 9.82 2018
0.199 0.405 2.973 9.010 7.84 2019
0.100 0.327 1.600 5.852 7.9 2020
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13.686 10.947 13.227 2.272 23.733 22.928 1991
12.749 11.386 12.939 2.140 19.482 26.055 1992
11.479 11.440 14.016 2.048 19.845 29.205 1993
10.717 12.114 14.561 2.009 20.629 31.587 1994
9.279 13.260 16.662 2.006 20.147 36.559 1995
8.655 14.050 17.718 2.013 18.134 39.187 1996
8.265 14.905 19.528 2.009 17.563 40.999 1997
7.955 12.544 21.812 1.996 21.503 42.587 1998
7.734 14.730 21.144 1.967 21.619 43.899 1999
7.703 16.864 22.780 1.930 19.553 45.077 2000
8.618 16.067 21.590 1.900 18.260 46.100 2001
9.501 16.438 19.303 1.880 17.999 47.362 2002
11.821 20.060 19.577 1.860 16.886 49.497 2003
11.250 26.516 23.312 1.830 16.938 55.075 2004
10.005 30.716 29.218 1.810 17.976 57.757 2005
9.221 36.680 33.913 1.770 18.731 62.173 2006
8.292 44.398 45.429 1.750 20.851 67.966 2007
6.756 54.761 62.909 1.780 22.390 80.416 2008
6.169 44.609 59.764 1.860 19.190 89.875 2009
5.622 48.831 58.221 1.980 19.501 100.000 2010
5.390 47.053 58.262 2.110 17.103 110.065 2011
5.137 48.601 67.867 2.210 16.027 117.892 2012
5.324 44,795 67.364 2.270 14.212 129.057 2013
4.982 47.166 69.297 2.260 13.643 142.053 2014
4.906 37.569 71.348 2.210 14.289 156.784 2015
5.618 33.624 66.160 2.150 15.040 178.442 2016
7.695 42.875 69.090 2.090 15.274 231.094 2017
6.720 51.620 73.331 2.030 16.656 264.375 2018
5.812 53.523 78.013 1.980 18.213 288.573 2019
5.493 40.102 75.434 1.920 13.821 303.131 2020

Source: Calculated from: World Bank, World Bank Indicator,
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Dependent Variable: LOG(UEM)

Method: ARDL

Date: 11/12/22 Time: 10:51

Sample: 1991 2020

Included observations: 30

Maximum dependentlags: 1 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): LOG(FIY) LOG(FOY) LOG(GRY)
LOG(INV) LOG(INR) LOG(PGR) LOG(IMY) LOG(EXY) LOG(REX)

Fixed regressors: C
Number of models evalulated: 512
Selected Model: ARDL(1,1,0,1,0,1,0,0,1,0)

Variable Coefficient Std. Error t-Statistic Prob.*
LOG(UEM(-1)) 0.465525 0.134271 3.467064 0.0034
LOG(FIY) -0.012436 0.006222 -1.998546 0.0641
LOG(FIY(-1)) -0.012808 0.005851 -2.189082 0.0448
LOG(FOY) 0.038257 0.019747 1.937348 0.0718
LOG(GRY) -0.254589 0.064283 -3.960425 0.0013
LOG(GRY(-1)) -0.180923 0.076716 -2.358340 0.0323
LOG(INV) -0.620947 0.217970 -2.848769 0.0122
LOG(INR) 1.250896 0.621427 2.012940 0.0624
LOG(INR(-1)) -1.167978 0.619057 -1.886706 0.0787
LOG(PGR) 0.981897 0.457142 2.147904 0.0485
LOG(IMY) 0.440312 0.379052 1.161615 0.2635
LOG(EXY) -0.325497 0.180411 -1.804196 0.0913
LOG(EXY(-1)) 0.416409 0.144887 2.874018 0.0116
LOG(REX) 0.251981 0.124830 2.018592 0.0618
C -1.119851 1.765448 -0.634316 0.5354
R-squared 0.906063 Mean dependentvar 2.313414
Adjusted R-squared 0.818389 S.D.dependentvar 0.158542
S.E. of regression 0.067564 Akaike info criterion -2.244625
Sum squared resid 0.068474 Schwarz criterion -1.544026
Log likelihood 48.66938 Hannan-Quinn criter. -2.020498
F-statistic 10.33441 Durbin-Watson stat 2.170008
Prob(F-statistic) 0.000027

*Note: p-values and any subsequent tests do not account for model
selection.

Source: Calculated by EViews 9.
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ARDL Bounds Test

Date: 11/12/22 Time: 10:52

Sample: 1991 2020

Included observations: 30

Null Hypothesis: No long-run relationships exist

Test Statistic Value k

F-statistic 4.348343 9

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 1.88 2.99
5% 2.14 3.3
2.5% 2.37 3.6
1% 2.65 3.97

Test Equation:

Dependent Variable: DLOG(UEM)
Method: Least Squares

Date: 11/12/22 Time: 10:52
Sample: 1991 2020

Included observations: 30

Variable Coefficient Std. Error  t-Statistic Prob.
DLOG(FIY) -0.012647 0.006941 -1.822155 0.0884
DLOG(GRY) -0.266682 0.080395 -3.317130 0.0047
DLOG(INR) 2.206948 0.631920 3.492447 0.0033
DLOG(EXY) -0.171223 0.135347 -1.265061 0.2251
C -2.130006 1577779 -1.350003 0.1970
LOG(FIY(-1)) -0.025118 0.011134 -2.256035 0.0394
LOG(FOY(-1)) -0.019574 0.023227 -0.842737 0.4126
LOG(GRY(-1)) -0.466801 0.121472 -3.842879 0.0016
LOG(INV(-1)) 0.083289 0.296014 0.281368 0.7823
LOG(INR(-1)) 0.155799 0.062303 2.500649 0.0245
LOG(PGR(-1)) 1.126426 0.436173 2.582522 0.0208
LOG(IMY(-1)) -0.414812 0.358948 -1.155635 0.2659
LOG(EXY(-1)) 0.591429 0.181053 3.266597 0.0052
LOG(REX(-1)) -0.004032 0.116835 -0.034510 0.9729
LOG(UEM(-1)) -0.497102 0.217917 -2.281157 0.0376
R-squared 0.781110 Mean dependent var 0.007160
Adjusted R-squar... 0.576813 S.D.dependentvar 0.125051
S.E. of regressio... 0.081349 Akaike info criterion -1.873286
Sum squared res... 0.099265 Schwarz criterion -1.172687
Log likelihood 43.09929 Hannan-Quinn criter. -1.649159
F-statistic 3.823402 Durbin-Watson stat 2.631759
Prob(F-statistic) 0.007193

Source: Calculated by EViews 9.
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ARDL Cointegrating And Long Run Form
Dependent Variable: LOG(UEM)

Selected Model: ARDL(1,1,0,1,0,1,0,0,1,0)
Date: 11/12/22 Time: 10:53

Sample: 1991 2020

Included observations: 30

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
DLOG(FIY) -0.012436 0.006222 -1.998546 0.0641
DLOG(FQOY) 0.038257 0.019747 1.937348 0.0718
DLOG(GRY) -0.254589 0.064283 -3.960425 0.0013
DLOG(INV) -0.620947 0.217970 -2.848769 0.0122
DLOG(INR) 1.250896 0.621427 2.012940 0.0624
DLOG(PGR) 0.981897 0.457142 2.147904 0.0485
DLOG(IMY) 0.440312 0.379052 1.161615 0.2635
DLOG(EXY) -0.325497 0.180411 -1.804196 0.0913
DLOG(REX) 0.251981 0.124830 2.018592 0.0618
CointEq(-1) -0.534475 0.134271 -3.980577 0.0012

Cointeq = LOG(UEM) - (-0.0472*LOG(FIY) + 0.0716*LOG(FQY) -0.8148
*LOG(GRY) -1.1618*LOG(INV) + 0.1551*LOG(INR) + 1.8371*LOG(PGR)
+ 0.8238*LOG(IMY) + 0.1701*LOG(EXY) + 0.4715*LOG(REX) -2.0952)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LOG(FIY) -0.047231 0.023785 -1.985755 0.0657
LOG(FOY) 0.071578 0.044263 1.617106 0.1267
LOG(GRY) -0.814840 0.283036 -2.878930 0.0115
LOG(INV) -1.161790 0.407690 -2.849686 0.0122
LOG(INR) 0.155140 0.132067 1.174702 0.2584
LOG(PGR) 1.837125 0.876278 2.096508 0.0534
LOG(IMY) 0.823822 0.760906 1.082686 0.2960
LOG(EXY) 0.170096 0.321469 0.529122 0.6045
LOG(REX) 0.471456 0.286667 1.644612 0.1208
C -2.095236 3.483230 -0.601521 0.5565

Source: Calculated by EViews 9.
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