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The Economic Efficiency of Milk Cows Production in
Gharbia Govrernorate

Prof. Dr/ Omar Ahmad Badr Prof. Dr /Wagih Abd-El-Aziz Farrag
Agricultural Economics Research Institute, Agricultural Research Center.
Abstract:

The animal production sector is considered on of the most
important sectors is agricultural production, where the value of animal
production in 2020 is estimated at about 211.05 billion pounds,
representing about 35.43% of the total value of agricultural
production, which amounts to about 595.67 billion pounds in the same
year, representing about 57.84%of total net agricultural income of
about 364.90 billion pounds in 2020.

Milking cows projects are consedered most important animal
production projects, where the total value of dairy production in Egypt
is estimated at about 46.87 billion pounds in the same year, and the
total cow milk production is estimated at about 4.28 million tons,
reprenting about 76.57 % of the total dairy production, which is about
5.59 million tons in Egypt in 2020.

The research problem lies in the inadequacy of the local
production of milk in general and cow's milk in particular in meeting
the nutritional needs of it, as there is a food gap estimated at about 707
thousand tons of cow's milk in 2019.

The aime of the research is to study the most important
indicators of economic efficiency for the production of milking cows,
in the research sample in Gharbia Governorate.

It is clear from the second category that it is less expensive than
the first category , as the average cost of each of the nutrition , human
labor, and other costs of milking cows in the farm during the season
in the second category amounted to 551.52, 19.30, 179.20 , thousand
pound represents about 73.53 %, 2.57 %, 23.89 % from the total
variable costs reaching about 750.02 thousand pound respectively .

It is also clear that each of the variable costs and fixed costs
amounted to about 750.02, 52.77 thousand pound / Farm / season
representing about 93.4 % , 6.6% of the total costs of milking cows in
the farm during the season reaching about 802.79 thousand pound
respectively .

- 492 -



J. Agric. & Env. Sci. (Damanhour University) 2023, 22 (1): 480-493
Print: ISSN 1687-1464 Online: 2735-5098

It was also found that the most important economic indicators
for the second category are mor efficient than the first category , as the
total revenues, net revenues and added value of milking cows on the
farm during the season amounted to about 939.44 ,136.65 , 189.42
thousand pound respectively, while the ratio of the total return to the
total cots amounted to about 1.17 , and the invested pound return
amounted to about 0.17 pound ,and the percentageof the profit
margenof the producer amounted to about 14.55%, also the percentage
of the economic efficiency for the farm in this category amounted to
about 117.02 % .

The research showed that from the budget analysis of the
milking head of cows in the second category that outper forms its
counter part in the first category in the following items : total costs ,
net revenue , unit coat , net daily return , total margin of profit ,
production safety limit , break even costs , price safety limit meaning
that there is an abundance of scale in the second category of milking
head of cows is increasing than its counter part in the first category .
Recommendations :

1- Paying attention to dairy cow production projects in the high
production categories to achieve economic efficiency.

2 — It is necessary to pay attention to traned workers for dairy cow
production farms, as they represent the largest part of the operational
costs in the higher production categories.

3- Providing high —productivity animal breeds for the production of
cow s milk to achieve the highest possible farm yield.

4- Breeders should be instructed on the importance of providing
reterinary eare and medicines, which have agreat purpose in
continuing the productive process and achieving the highest possible
return.

Keywords: Head Budget Analysis, Economic Efficiency, Dairy
Production.

- 493 -



