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Abstract:
The study investigated the impact of CEO narcissism on the firm's risks
within the moderating role of board governance, where these variables were
tested in addition to the firm's size as a control variable in the Egyptian
business environment. Based on 51 non-financial firms whose common
shares are listed on the Egyptian Exchange during the period from 2014 to
2022, the degrees of “operational”, “financial” and “total” leverages were
estimated as a measurement of the firm's risks as the dependent variables,
versus "board's size”, “non-duplication between the chairman of the board
and the CEO”, non-executive board members”, “independent board
members”, and “board meets” as a measurement of board governance that
was moderator variable. but “length of the CEO’s signature”, “photo of the
CEO”, “cash compensation to the CEO”, and “managerial overconfidence”
as measurements for estimating the CEO’s narcissism. Cross-sectional
analysis of the data was used as the main testing method, along with
hierarchical regression analysis as a confirmatory testing method. The study
concluded, The impact of CEO narcissism on the firm’s risks. The addition
to the moderator variable of board governance contributed positively to
explaining the risks that characterise the firm within the practices of the
CEO in Egyptian firms.

:Keywords

Board Governance, CEO Narcissism, Risk, Operating Leverage, Financial
Leverage.
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sl e cilapiall Gl dy cmpll aa LY il adaiall Jilatll aladid
A(©) Jsaadl 3 )

Jo¥) Gl YA Judadll clajia (0) B Jgan
Model 1: WLS, using 459 observations
Included 51 cross-sectional units

Dependent variable: OLD
Weights based on per-unit error variances

Coefficient Std. Error t-ratio p-value

const 0.247214 0.0156699 15.78 <0.0001 Fokk

S 0.708233 0.0345679 20.49 <0.0001 kel

P 0.103398 0.0178894 5.780 <0.0001 ikl

B 0.470015 0.0623773 7.535 <0.0001 Fkk

MOV 25.6717 2.22985 11.51 <0.0001 ekl
Sum squared resid 278.9172 S.E. of regression 0.783808
R-squared 0.634598 Adjusted R-squared 0.634022
F(4, 454) 1621.923 P-value(F) 2.9e-267
Log-likelihood —536.9708 Akaike criterion 1083.942
Schwarz criterion 1104.587 Hannan-Quinn 1092.072
Mean dependent var 0.921571 S.D. dependent var 0.540172
Sum squared resid 54.80912 S.E. of regression 0.347455

((VIVY.AYY) iy (F) Jobaad Gy suandl) Gl of lialll iy (0) ) Jsaadl e
Gsime Slo Ll (JSS il Bgina o Ju Lae (%)) Gsine o Dagine el @l s
oo Wl (%)) e die Aysina lenan of 0 38 248 ol sy S pige dygine
Aagy e (7Y.2) OF I el A L) sa (2.1FE) Jaws a8 Jaed) ppoadll Jalee
vay



39 G99 Mkt . Silbadain ol s GBI pdkl Asir 39 o)
(U NVEPRVEIP. TP Toghalt yudowe Aasagand Juall y9alt 60 B Jlas Sl

eads A gaanl ) Lpua i e ) e lay) e L Jlee Ladaial dylal) dadl)
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s claliiad Alaial) jhlial Ao 3dil paal) duwasdl gsire il aag
G Gadl jLas) ¥ /e /N
QOIS daad) G pdlls pasll (b Jrua (8 QG Gl pabetiul (Sa
e labaial AW hlad) e danl) ) Gyl ggine 580 aag Y
sl (lail) A8 Lua
e ladaial W i) e sdanl) el s il ggina 80 2
sl e cilapiall Ciels dy campl) 1aa LY il adaiall Jilatl aladid
(7) sl (b Gl

B (R pRl Y Jalaall clajia (V) ad) Jsa
Model 2: WLS, using 459 observations
Included 51 cross-sectional units

Dependent variable: FLD
Weights based on per-unit error variances

Coefficient Std. Error t-ratio p-value
const 0.817648 0.0136220 60.02 <0.0001 Fkk
S 0.375587 0.0294829 12.74 <0.0001 ok
P 0.129230 0.0153437 8.422 <0.0001 Fkk
B 0.155747 0.0521366 2.987 0.0030 Fkk
MOV 19.2342 1.85883 10.35 <0.0001 falaied
Statistics based on the weighted data:

Sum squared resid 354.8021 S.E. of regression 0.884026
R-squared 0.591240 Adjusted R-squared 0.590282
F(4, 454) 930.0855 P-value(F) 3.9e-217

Log-likelihood —592.1988 Akaike criterion 1194.398

Schwarz criterion 1215.043 Hannan-Quinn 1202.528

Mean dependent var 1.215999 S.D. dependent var 0.381727

Sum squared resid 29.95329 S.E. of regression 0.256859

iy (A7) @il (F) delaad &gunall dal) o Glalll gty (1) &) dsaall ose
Fasine e o Ll (JSS 73 pal) dysine e U Lae (%)) (ssise 08 sin Al el
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Ay st A sl ol Aavasi (s ) leelay) (Sa ¢le Jlee dadiial Bl
fo b b BN ol il Jos paall s iy Adpall (K Al
e clabiial Ldlall jlaliall Ao o 3dil) el Ll gsina il aag
P (Al Lol v/ /A

PSS Bl papdlly paall (g Jaa (A& GG () Galmiul (Say
tadd) pajd Aslua
e ladaiad LN lalad) e odanl) ) Gl ggina 80 ang Y
tdd) padl 48 Lua
e ladaiad LN lalad) e ol el s il gsina 30 aa g

sl e culayiall el dg ) 1aa HLaaY bl adadall Jilatl) aladind
(V) dsasdl G )

G Al YY) Jalatl) clajia (V) by Jgan
Model 3: WLS, using 459 observations
Included 51 cross-sectional units

Dependent variable: TLD
Weights based on per-unit error variances

Coefficient Std. Error t-ratio p-value

const 1.08877 0.0359770 30.26 <0.0001 ek

S 1.08057 0.0765795 14.11 <0.0001 kk

P 0.326421 0.0411796 7.927 <0.0001 ok

B 0.644597 0.137449 4.690 <0.0001 ok

MOV 36.5536 5.13549 7.118 <0.0001 Hkk
Sum squared resid 286.3705 S.E. of regression 0.794212
R-squared 0.577347 Adjusted R-squared 0.576266
F(4, 454) 811.8757 P-value(F) 2.7e-205
Log-likelihood —543.0230 Akaike criterion 1096.046
Schwarz criterion 1116.691 Hannan-Quinn 1104.176

Statistics based on the original data:
Mean dependent var 2.258154 S.D. dependent var 1.019359
Sum squared resid 357.4436 S.E. of regression 0.887311
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paad) ash A8 Lua
sy b Jlee¥) claaiadl ddinll Jllid) e odanll paall Gl (gsiea il aag ¥
B Gudae S gal Jandll sl
datll Gl A lua
sy b Jle¥) cladaiadl dladl) Hhlaal e ghanl) paal Gl ggine 0 g
B Gdae S gal Janall sl

sl e cilapiall Gl dy cmpll aa LY il adaiall Jilaill aladid
als i Al aas Jla) JB s (A) dsaadl (8 G



Y-S g A0l S deadall Al (Je¥I eyl ) SO adadl

&b Gl VAN Jaladl) cilaia(A) ad) Jga
Model 4: WLS, using 459 observations
Included 51 cross-sectional units
Dependent variable: OLD
Weights based on per-unit error variances

Coefficient Std. Error t-ratio p-value

const —-0.119733 0.0576739 —2.076 0.0385 **

S 0.498366 0.0444833 11.20 <0.0001 Hkk

P 0.0736431 0.0184480 3.992 <0.0001 ok

B 0.189017 0.0598988 3.156 0.0017 kel

MoV 8.59465 2.22315 3.866 0.0001 Fokk

BS 0.575983 0.0474838 12.13 <0.0001 Fokk

SP 0.0984399 0.0181311 5.429 <0.0001 Fokk

I —0.197976 0.0865254 —2.288 0.0226 *x

U 0.0518374 0.0524941 0.9875 0.3239

M —0.0957248 0.0423483 —2.260 0.0243 *x

TA 0.0476772 0.0203327 2.345 0.0195 *x
Sum squared resid 242.5475 S.E. of regression 0.735799
R-squared 0.748909 Adjusted R-squared 0.747768
F(10, 448) 832.0585 P-value(F) 4.2e-282
Log-likelihood —504.9056 Akaike criterion 1031.811
Schwarz criterion 1077.231 Hannan-Quinn 1049.698

Statistics based on the original data:

Mean dependent var 0.921571 S.D. dependent var 0.540172
Sum squared resid 51.47136 S.E. of regression 0.338956

Aadl) Gl aay ((AYY) Cialy (F) Jalaal dygunal) daill of lialill gy (A) o8y dsaadl (1e
Ciite Dagina gsine o W (S mipall Ggina o Ju Las (%)) siae o Asina
A 3] Ludae Ao Ll (%)) (e e Aysine lgmpen o (b 28 ghgnll ) dpus
gsie 8T paaally BIY) Gulaa ) oaaie G diadlly GIY) Gudaa paa e S
Gl sl slmeYly 5] Gudae cleldal de (e JS CilS Laiy (%)) s e
aail) Jelee Ja S5 L opdanll ye slae¥) dygie axe Qlie (%0) siwe N i
Aabiidd Al adll Ay e (%VEVY) O el 63 51 sag (LVEVY) Jaed)
Gilla ) 48y padd (o3 2l dpad (st 00 IS ) Lo la) ofa e Jlee
Al (Say Glly eV Aabiid) aas 3T Ol 8 @lldy pla¥) (e ASn lajlae
feh e B o) () Jog paall () ad)
s B Jlaell cilabiial Aladdl) jhlial) o 3dil el Ll g gina a0 aag
B Galaa daSgal Jarall gal
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Model 5: WLS, using 459 observations
Included 51 cross-sectional units

Dependent variable: FLD
Weights based on per-unit error variances

Coefficient Std. Error t-ratio p-value
const 0.807949 0.0562385 14.37 <0.0001 falaied
S 0.312707 0.0471257 6.636 <0.0001 faaled
P 0.0626310 0.0155769 4.021 <0.0001 falaied
B 0.0271343 0.0505856 0.5364 0.5919
MOV 5.52656 1.51771 3.641 0.0003 il
BS 0.562035 0.0391385 14.36 <0.0001 falaied
SP 0.00265943 0.0135867 0.1957 0.8449
| —0.128303 0.0787953 -1.628 0.1042
u 0.241399 0.0437627 5.516 <0.0001 falaled
M —0.0292888 0.0335426 —0.8732 0.3830
TA —0.108827 0.0234066 —4.649 <0.0001 falaled
Sum squared resid 298.4947 S.E. of regression 0.816261
R-squared 0.621358 Adjusted R-squared 0.619603
F(10, 448) 524.8715 P-value(F) 3.3e-240
Log-likelihood —552.5394 Akaike criterion 1127.079
Schwarz criterion 1172.498 Hannan-Quinn 1144.966
Mean dependent var 1.215999 S.D. dependent var 0.381727
Sum squared resid 26.45580 S.E. of regression 0.243008
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Model 6: WLS, using 459 observations
Included 51 cross-sectional units

Dependent variable: TLD
Weights based on per-unit error variances

Coefficient Std. Error t-ratio p-value
const —0.0546675 0.181361 -0.3014 0.7632
S 0.385995 0.128098 3.013 0.0027 sl
P 0.123413 0.0499261 2472 0.0138 *x
B 0.358768 0.157743 2.274 0.0234 wx
MOV 6.94188 4.84558 1.433 0.1527
BS 1.12089 0.127755 8.774 <0.0001 falaad
SP 0.0409734 0.0444441 0.9219 0.3571
| —0.430201 0.224659 -1915 0.0561 *
u 0.367233 0.135104 2.718 0.0068 halaid
M -0.0268651 0.125905 -0.2134 0.8311
TA 0.241331 0.0696120 3.467 0.0006 halaid
Sum squared resid 242.0656 S.E. of regression 0.735068
R-squared 0.678350 Adjusted R-squared 0.675635
F(10, 448) 323.4696 P-value(F) 7.6e-198
Log-likelihood —504.4491 Akaike criterion 1030.898
Schwarz criterion 1076.318 Hannan-Quinn 1048.785
Mean dependent var 2.258154 S.D. dependent var 1.019359
Sum squared resid 354.5376 S.E. of regression 0.889595

Agsine dagl) dlli aa3s ((YYY,0) ctly (F) Jabead Lgunal) dagll of olialdl oy
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) 1Y) Jala s JSS ¢ 3sadl Aysina (V1) oy Jgia

Model Ssa‘lzgr‘;‘; df S'\gjzpe F Sig.
1 Regression 135.219 4 33.805 45.049 0.00
Residual 340.685 454 0.75
Total 475.905 458
2 Regression 147.611 9 16.401 22.432 0.00
Residual 328.294 449 0.731
Total 475.905 458
3 Regression 148.035 10 14.803 20.227 0.00
Residual 327.87 448 0.732
Total 475.905 458

Predictors: (Constant), MOV, B, S, P
Predictors: (Constant), MOV, B, S, P, U, M, SP, I, BS
Predictors: (Constant), MOV, B, S, P, U, M, SP, I, BS, TA
Dependent Variable: TLD

o 0O T o

cJaball (DB capell JlaadV) il dygime Glalll adiy (V) o) s DA s
de dygine Aad s (Y4, YYY) @bid) Jasy 6 dsydl b (F) dalee gl Cua
waail) ™l Gabrind (Sa Gl 8 LJSS zigall dysinae e Ju Lee %) (s5ine
LOY) Jsaa P& (e Janall sl
sl JJaniy) Jlas g lail el 5,080 (1Y) A8, Jgaa

Std. Error of the

R Square Adjusted R Square Estimate
1 0.533 0.284 0.278 0.8663
2 0.557 0.31 0.296 0.8551
3 0.558 0.311 0.296 0.8555

Predictors: (Constant), MOV, B, S, P
Predictors: (Constant), MOV, B, S, P, U, M, SP, |, BS
Predictors: (Constant), MOV, B, S, P, U, M, SP, |, BS, TA
\

B el laai) zalal Ayypdl) 5yl Glaldl (i (VY) A s DA e
e (%Y),)) o e Ja gl 51 sag (+,7))) 58 Joxadl daal) Jalaad Gida syl
onaal) Rgngi (a5 il (e ile sana EBE ) aagi b Jlee] Aadasal 40 Zadll da 0
Jalre dygina (o Ll cAadaiall lls aang 3))0Y) Gulase GaSon cAalaiall clli y o3 saaml)
(1Y) 6 dsand) Gabaind (Say capel) LlaadN) zga
£
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Unstandardized

Coefficients Standardized
Std. Error ‘ Beta Coefficients
1 (Constant) 1.472 0.118 12.438 0
B 0.575 0.497 0.068 1.157 0.248
P 0.413 0.14 0.202 2.958 0.003
S 0.695 0.257 0.178 2.706 0.007
MOV 26.993 16.172 0.152 1.669 0.096
2 (Constant) 0.674 0.298 2.264 0.024
B 0.79 0.54 0.094 1.463 0.144
P 0.155 0.165 0.075 0.936 0.35
S -0.26 0.367 -0.067 -0.71 0.478
MOV 11.395 18.288 0.064 0.623 0.534
BS 0.898 0.412 0.276 2.179 0.03
SP -0.28 0.15 -0.124 -1.87 0.062
| 1.266 0.764 0.149 1.657 0.098
U 0.454 0.465 0.083 0.978 0.329
M 0.638 0.319 0.123 2.001 0.046
3 (Constant) 0.312 0.561 0.556 0.579
0.83 0.543 0.099 1.53 0.127
0.14 0.166 0.068 0.841 0.401
-0.427 0.428 -0.109 -1 0.318
MOV 11.144 18.3 0.063 0.609 0.543
BS 0.891 0.412 0.274 2.16 0.031
SP -0.304 0.153 -0.135 -1.987 0.047
| 1.206 0.769 0.142 1.569 0.117
U 0.487 0.467 0.089 1.042 0.298
M 0.574 0.33 0.11 1.742 0.082
TA 0.165 0.217 0.069 0.761 0.447
a Dependent Variable: TLD
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