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The Effect of Behavioral Biases on Individual Investors
Decisions in the Egyptian Stock Market

Mrs. Alaa Ahmed Mostafa El-Sayed
Prof. Nadia Amin M. Ali, Prof. Nesma A. Hishmet Abd EI maged

Abstract:

This study aims to investigate the impact of behavioral biases on the
investment decision of individual investors in the Egyptian stock market,
based on the review and analysis of previous studies, a questionnaire was
developed to collect the primary data for the study, that distributed to a
sample of (450) individual investors in the Egyptian stock market, The study
tested three main hypotheses with many sub-hypotheses, The results
suggested that behavioral biases (cognitive dissonance bias, conservatism
bias, confirmation bias, illusion of control bias, hindsight bias, anchoring
bias, availability bias, outcome bias, overconfidence bias, status quo bias)
have a significant positive effect on investment decision of individual
investors in the Egyptian stock market, study also indicate that
overconfidence bias is the most influential bias on investment decision,
followed by the illusion of control bias, the conservatism bias, the outcome
bias, and anchoring bias, The study also showed that there are statistically
significant differences in investors' perceptions of behavioral biases
according to the level of education, level of income, and the number of years
of experience in dealing in the stock market, the study suggested that

financial advisors should focus on the biases that most affect investors in the
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Egyptian Stock Exchange and try to hold meetings and seminars to
familiarize them with these biases and how to avoid them in order to assist
them in making rational investment decisions.

Keywords: behavioral biases, investment decision, individual investors
stock market.
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