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The Effectiveness of anti-inflation policies In Egypt
Abstract

The study attempted to test the effectiveness of anti-inflation
policies in combating inflation in the Egyptian economy using time
series for the period (1980-2020) The study is based on the
hypothesis that anti-inflation policies are effective in targeting
inflation in Egypt.

It was clear from the results of the estimation of the
autoregressive model for the distributed and delayed time gaps that
the error term correction coefficient is negative and statistically
significant at the level of significance 1%, and this indicates the
closeness of the equilibrium in the short term to the long term, The
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short-run error correction coefficient is (-3.27), which means that
approximately 3.27% of the short-run deviations from the long-run
equilibrium are corrected each year.

As it turns out, although the use of fiscal and monetary policy
may affect inflation in the long term, just as fiscal policy affects
inflation in the short term, However, the effect is very weak,
whether for fiscal or monetary policy, and therefore the
ineffectiveness of fiscal and monetary policy in treating inflation,
whether in the short or long term.

Keywords: inflation, money supply, taxes, government
spending.
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Short run: Dependent variable: D(P)
C -7.382 1.70 -4.35 0.00
@TREND 0.313 0.07 4.48 0.00
D(P(-1), 2) 1.327 0.34 3.93 0.00
D(P(-2), 2) 0.426 0.14 3.12 0.01
D(MS, 2) -0.002 0.00 -5.93 0.00
DMS(-1), 2) -0.006 0.00 -5.12 0.00
D(MS(-2), 2) -0.004 0.00 -4.23 0.00
D(MS(-3), 2) -0.001 0.00 -2.22 0.04
D(G, 2) -0.002 0.00 -0.80 0.44
D(G(-1), 2) 0.019 0.00 4.54 0.00
D(G(-2), 2) 0.014 0.00 4.37 0.00
D(G(-3), 2) 0.004 0.00 2.35 0.03
D(T, 2) 0.006 0.00 2.33 0.03
D(T(-1), 2) 0.004 0.00 2.16 0.04
CointEq(-1)* -3.270 0.51 -6.43 0.00
long run: Dependent variable: D(log )
D(MS) 0.002 0.000 5.01 0.00
D(G) -0.01 0.002 -6.09 0.00
D(T) 0.003 0.001 2.67 0.02
Adjusted R-squared | 0.80 F-statistic 9.30
Durbin-Watson stat | 2.19 Pm.b(l.T- 0.00
statistic)
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G oeha¥) A ety WS skl da¥1 I el da¥I 8 Oplsill o)l
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(°) dsa>
daal) Jaa g dgail) b (galaiBY) Lubadl) JSLiie c)ls) gl

o) ALY ulaa Ll

oLia) mili Jarque Bera.gibgﬁ el 2o sill

Jarque Bera 0.45 | Prob. 0.80

Auhal) Jae z dgaill W LI (Breusch- Godfrey) LM-test Lidl gl

F-statistic 0.55 Prob. F(1,17) 0.47
Obs*R-squared 1.13 Prob. Chi-Square(1) 0.29

s iWARCH sUady) bl ¢l asad

F-statistic 0.19 Prob. F(1,33) 0.66
Obs*R-squared 0.20 Prob. Chi-Square(1) 0.65
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