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Abstract:

The study aimed to identify the impact of operating leverage on the
profitability of major pharmaceutical manufacturing companies
represented by each of (the rate of return on assets, the rate of return
on equity, the rate of return on profit margin) in Egypt.

The researcher used the quantitative approach based on the methods
of the Econometrics model and by using the method of analyzing cross-
sectional data (panel data) through (summative, fixed and random
effects model). October Pharmaceutical Company, Glasico Company,
Ibn Sina Company, Epico Company, Pharma Company, Nile
Company), and a time series of observations spanning the period
between (2018-2022) for the targeted companies was compiled, as the
number of observations reached (40) were used for the analysis.

The most important conclusions represented by the existence of a
positive effect of operational leverage on each of (the rate of return on
assets, the rate of return on equity, the rate of return on profit
margin), where the value of this effect was (1.630, 4.832, 2.256),
respectively.

The study recommended the need for pharmaceutical manufacturing
companies to expand based on operating leverage, taking into account
the need to maintain a balance between existing operating leverage
levels and the cost of debt in order to maximize profitability levels.

Keywords: operating leverage, rate of return on assets, rate of return
on equity, rate of return on profit margin.
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