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S sl cuinll il jladd ISOEN Al Ay paaliall & (e g ASHEN Aad e
S saY) aal ey (Wang et al., 2020) 4S il Jals o)) sall a3 LlEaY) (e oSl
Lald g il pall (98 @l ad ) ALaYU Ay yeall cialid) Cal p8) Canca @Iy ) Leads
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Jial sl sadl sl L W 5 (Darabi & Zamani, 2017) Jsall s3a & il puall oyl &
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.000 .000 .000 P-value

1431 1924 2045 R?

A 2 %10 %S5 Yol s siua tis Ala G5 Al ¥ crx rxx TA
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1Y) Aiadla (e i) Jgaadl DA (a9

Cilns o & sana dand 7 LA 5 z3ail) (3 53 80 5a] Lulie 85— 2all 0 elae pliS ) @
AV TA 735 Gl joiie G jud 288 _SST 4N iy jall & gens (e SSRlasaY)
2 "R2=20.45%" 4l SlS A TA (A &l il (1w 20.45% Jal e ROA
Jal 2l g 51 79.55% Ol s TA (3 i) (00 20,45 5o i il 283011 i 5aY)
g asail aaaill Jalaa @y o (B ez dsalll (8 Lgbpanat oy o (5 AT e 5l 44l s
ol gl a3 il a0 80.76% O (aad €19.24% Jilay e ROE AV TA
s EPS AV TA z3 el ayaaill Jalaa juids 5 ez saill (8 Lginaniad iy o (5 4]
leirancai oy al (5580 dase () a2 85.69% o iz Lae TA (8 ol (10 14.31%
sl

el cuiadll ubie Lalall Hlasa¥) 73l aues 4y ine "F-Test" @l (e ol @
el sl 28 €506 A sina (5 i 2ic ((EPS 5l ROE 5l ROA AV ¢l ) TA
i il e (ROA, ROE, EPS) doa )l (unlia A0V TA 73 gail JUEAYI 4 gina g
sl elly 1w (F-value= 42.88, 42.02, 25.66; P-value= .000, .000, .000)
bl e calind jlasay) Jabee (e JBY) e sas) g dalaa aa g

CiLS s s Standard Error of Estimate smill s jbaa) Usall o i a3 o
e dal (Lall e Jalasl) SLES) (i Eua) B e plaai¥) el e Glaaliall a8
LY JKG alal lasiV) ot i sa s L 5 Al sdiall eUadY) jaa

a2 Y 4 gine LEK) Jla 4l ) 5 LEY) jaas MT-Test" JLidy ¢ alll Jé o
Gl ld (Al abiiall riall ae 48500 ana ke (i duals o ccdleLal)
oy Ll aa il iae ¥ o cala e T el Aull) ) pusiall A sine (e
i B ) g yuda callay @l ()l cCMalaall 1A A gine pae CBLES) Al 8 gl (gl
Ande (e Al Gl pasiall 4 ging

il 8 a23all TA (eliiay Lualal) i COGN 8 4y giaally "By Jeliill Jalas ausil @
AV Ao )l 5 A8 i) ama (5 e Je Wi Jdlra 52 5 ¢ y—aall ol
yie dll35 (FS*ROA, FS*ROE, FS*EPS) TA ziwi -4 (ROA,ROE,EPS
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sig= .002, .080, .001 < )<&wua il e 196, 10%, 1% o sine 5 sia
Giadll e (ROA,ROE,EPS V) Jelall 5l 4 sine 250 5 lld ixdd (0=.05
saa e parie (S Jeaiiadl Y jpndil o133 (TA) (o _pal

il g ()5 Al A0S [ 4 gine Ao A8e D ga g (A eVl dadad il s
6 sima (al il ) (g5 saal gsaa g s Al 30 Of (i Las (TA) (o mall
51g=.000 s 19 4z sina (5 siasa Mic 135 0,074 Lt (TA) ot pal) aiail
e Jlall Gl 5 AEES 5 A Andl ) g Aubi i) dpasal) culdal) e JSI 5l aa 0 Y ey
z3saill ilis Ll s (ROA V) V) zdsaill (8 lh g (TA) (o mall caiadll
Al all Al claall (e JS (o 4 sime dpuSe ABle b a5 I (ROE AlYay) AU
Al i) a0l clmall 3ol ) Ol (my Laa (TA) (pall caimill (g (5 il AES
il (5 giuse paledd) (A sa5a8an) g an y laie 05 3l Limd g laal 5 Lepin ke
= 5%, 1% Asine (5 sine die @l N5 e 0.067,0.089 Llader o
il 5 ALl dadl ) (o Ao g0 40 5k AB3le 3 55 ¢SiQ= .028, .000 Cas sl
83 () (523 sl g saa s laie Adlall Aadl N 325 Of (i Laa (TA) i mall
Ern 10 Ay sine (5 siase 2ie @135 0,051 Llaie (TA) u—all il (5 5ise
o LS (TA) sl catl) e Juall Gl 5 2863 536 as 50 Y L ¢sig=.000
Alall Al ) (e DIS (G Ay sire 4305k A8e 52 () (EPS AV 3) CIA 23 gaill il
Al 4l Sl e S 30 ) () (iry Laa (TA) emall caimil) cp g Jlall Gl 48ES
(TA) nmal il (6 e 83 ) (A Gas Baal s3aa s Hlalay (o5 Al 435S
«sig=.002, .000 Crax 106 & yina (5 sivne ic &lld 5 N5l e 0,041,0.043 )%
O O Al 4GS 5 AL Sl dpadal) ClE) (e SIS (G 4 sine Ao A8e 2a g Laiy
O ol s e il sl cil@aatll (e S 30l ) () (i Laa (TA) (el il
e 0.115,0.096 ey (o pall il (5 siune aliail ) sa5 8aa) g Ban g ke
s e sig=.000, .000 Cus 106 4 sine (5 siase 2ie iy I 5l
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BTD (raisdal) uinil) b ANy jlaaiy) Jolas aills (8) ol J g

:BTD ANy o pal) il g AS ) aaa ¢ ABMal) Lo da ) Y laail) Jlati il ()

EPS ROE ROA
&.uu Iy calaa & sina Robust d‘u.q Sy cdlalaa 4 gina Robust a5 e iyl cdlalaa 4 gina —
m AN ssiwa | dad | Std | Coef. :_3 W g | L | St [ Coef ] ssimn | i | st | Coef | s
VIF) (sig) (T) Err. VIF) (sig) Err. (VIF) (sig) Ayl @) Err.
152 870 -16 | .0011 | -.0002 | 1.17 002%*+* 306 | .0008 [ .0025 1.14 045** | 2.00 | .0007 | .0015 FS
1.63 000%** | 16.32 | .0207 | .3375 ROA
129 | .ooox* | 893 | .0121 | .1078 ROE
1.60 .000*** | 7.74 | .0004 | .0034 EPS
1.01 945 | -07 | .0018 | -0001 | FSROA
107 | 351 | 93 | .0154 | 0144 FSROE
1.49 .000*** | -432 | 0072 | -.0311 FSEPS
1.29 131 151 | 0138 | 0209 | 1.34 894 -13 | 0147 | -.0020 1.52 000%** | -451 | 0143 | -.0646 OCF
1.15 000%** f ., | 0085 | -0587 | 116 000%** | -10.29 | .0062 | -.0642 1.27 000%** | -504 | .0052 | -.0260 LEV
111 177 -1.35 | .0084 | -0113 | 1.11 063* -1.86 | .0084 | -.0157 1.13 000%** | -412 | 0077 | -0319 | INVINT
1.10 000%** | -467 | .0067 | -0314 | 1.12 001+ | -332 | .0067 [ -.0222 1.15 152 -143 | 0061 | -.0087 | CAPINT
149 144 | 0211 | -.0305 091 -1.69 | .0159 | -.0269 058 -1.90 | .0142 | -.0270 Cons.
34.59 38.48 65.67 F-value
.000 .000 .000 P-value
2088 2539 3780 R?
N A %10 %5 Yol s sima s Al gl ¥ ik ok BTD
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r oY) Aiadla (e ibad) Jg2al) DA (a9

J3lzy Le ROA 412 BTD s &l ppiie < yasd 288 i) < lalac gl )l o
O oY) (il "R2=37.80%" Aall S 58 BTD (4 <l il (1= 37.80%
Jalsal @ 51 62.20% Ol s BTD (o2 bl (30 37.80% s rasdli Alail) 2830l
il Jalaa @y g (o ez d il (8 Lghnanad iy o1 4300 gdie &l yuria ) (5 Al
Ll i) e 74.61% O (o2l <25.39% Jalxy e ROE 432y BTD 73 sl
BTD 3 sail apanill Jalaa jasdy 5 ez 3 seaill (B Lgbaaniat oy ol 5yl Jal gal g i
Va2 2 79.12% o) =iz Lae BTD (= bl (e 20.88% a3 EPS 4V
Zasall (b lgham oy ol (5 53T ol 5o

sl ciadl) Gabdy Aalall jlaai¥) 73kl jues 4y gine "F-Test" il (e oaly @
e Caaly 2 (50 4 sina (5 siue 2ic ((ROA,ROE,EPS d¥ay) BTD Joa (e
= (ROA,ROE,EPS) 4oa )l a8 A2 BTD giladl JLEAYI 4 sinagg
= «(F-value= 65.67, 38.48, 34.59; P-value=.000, .000, .000) <3 3l
bl e calind jlasay) Jalad e J8YI e o) g dalas aa g a3 @l

753 ¢ Standard Error of Estimate sua&ill g jlsall Uhall ayd cf aad) o
(il (e BLa LI i) Cun) e JlaiVl ba e Cilaliad) a8 cails
s blal HhaaWi s Jhdassa Al il sdall cUadll jra e Jad
byl

paa (5 e Jelii Jalza g8 g cpuiliad) 73 gaill (4 45 sixally "B5" Jeldil) Jalaa ansl o
1% 4 sina (5 siase die i g (FS*EPS) BTD zisad & (EPS) dua il 5 48 il
(EBS 4y Jelitl) 5l 45 gina 3 g2 5 13 iadl (sig= .000 < 0= .05) s
(BTD) szl cuiaill e

ol ALK 5 ALl A )1 e SIS (s Ay sine FnSe ABe dsm 5y adliall 235l ol @
Sig=.000, Zua 190 4 sine (5 sinse ie iy (BTD) (oawall ciadll G5 Jal
saal g das g later Jlall Gal ) 28U 5 Al A28l 1 (e (5l 8305 OF (n3 Laa ¢.000
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Lein i il (e 10587, .0314 Jlaiay (o pall caindll (5 siue (Rl ) g0
(BTD) (o pall cuimdll e ¢y 5 el A8US 5 Fbiaal) oiil) adill 55 aa gy Y
A sinally amasy ot el Al 5 o) N 3 el 8 Jee il Jalana o)) i) @ g il
Les ¢(sig=.945, .351 > 0=.05) < BTD z3i 4 (FS*ROA, FS*ROE)
352y ) @l 3 saill gmilis o jLET Al il el 4y gina ypaadi 3 ) pin iy
e all indll (5 (ROA) Al s AS 5l ana (e S (4 4y sire 430,k 483le
e sig=.045,.000 Cra i i) e 50,196 4 sine (s sise xic &35 (BTD)
saalysan s laies (ROA) Al 5 4S50 aas (e (sl 3305 O i Lew e )
il e 0015,.3375 Jlaias (BTD) ol cuinil) (5 sivna 33k 5 A 5%
AL Ardl )1 5 A la Sl Agaial) S8 (e JS G 4 sine ApuSe A8e il & yelal
Ciin 106 4y sine (5 siase 2ic S35 (BTD) (ol il g (5 34l 486
Baalyaan s jlatas AL A5 < yurial) e sl 330 O (i Laa sig= .000
0646, .0260, .0319 _lia; (BTD) ¢t mcall caiaill (5 siuse paliail ) 525
(BTD) o pal) il e Juall Gl 5 R8T 50 2 5 Y Ly i il e

o (e OIS G A sine 3k ABe 3 g 5 ) il ualdl) 23 gailly (Bl Lad
Ca 1% 4 sine (5 s ie Elbg o yudall cuiadll (s (ROE) 4l ds il
Jaia (ROE) dasa )l o) 38 18l anas (e 613305 Of (5 e <sig=.002, .000
= .0025, 1078 J)ria o yuall Coinill (5 gina 33l ) () 55 Banl san g
AAUS 5 ALl Amdl 1) e IS G A sine Apue ABe 2 5a g eiliil) Canaa gl 5 i il
A gixa (5 gine die S5 (BTD) (sl cuiail) G s Jlall Gl 438K 5 ¢ 3300
6l 3305 o (i Lea i il e sig=.000, .063, .001 <xa 1%, 10%, 1%
DMy (BTD) o rall il (5 gluse (aladil ) (258 A8l B3N &l jaial) (4
e Aol i) sl sl LAl as o Y e i i) e 0642, .0157, .0222
(BTD) szl il
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:CETR ANy o pal) Guiaill g 4S i) ana ¢ A8l o doag 0l Y jlaady) Julas il ()

CETR (sl cuinill Guliba Aoy lasdy) Julal gillis (9) ad) Jgan

EPS ROE ROA
Jalza | laad¥) cdlalaa 4 sina Jalra | laadyl clales 4 gina Jalza | laady) elales 4sire | RoObus
ph - Robust e - Robust s [ - — : e il
el _‘5&:“ (T) e Std. Coef. el _‘”'\:M (T) i Std. Coef, el w.m_@ s | 4o Std. Coef.
vie | €19 Ayl Err. vie | 619 anya Err. VIE (sig) (M Err.
1.61 382 88 | .0055 | .0049 | 1.45 197 -1.29 | .0073 | -.0095 | 1.27 353 -93 | .0065 | -.0061 FS
1.34 471 72 | 1207 | .0870 [ ROA
140 [ 307 | 102 | .0661 | .0677 ROE
1.91 872 | -16 | .0023 | -.0004 EPS
104 | .006*** | 2.78 | 0135 | .0375 [ FSROA
137 [ .o11» | 254 | 0989 | 2511 FSROE
1.93 [ .004* | 290 [ .0418 | .1213 FSEPS
1.17 800 -25 | .0813 | -.0206 | 1.29 666 -43 | 0828 | -.0357 [ 1.34 790 -27 | 0849 | -.0227 | OCF
1.36 188 -1.32 | 0432 | -.0569 | 1.31 122 -1.55 | .0416 | -.0644 | 1.30 351 -93 | 0422 | -0393 | LEV
114 | .0o1** | 329 | .0572 | .1882 [ 1.19 | .009*** | 261 | .0598 | .1561 | 1.19 | .005*** | 2.80 | .0605 | .1693 | INVINT
1.30 439 -77 | 0546 | -.0423 | 1.26 698 -39 | .0517 | -.0201 [ 1.24 528 -63 | 0509 | -.0322 [ CAPINT
481 70 | .1105 | .0779 014 246 | .1485 [ .3661 027 222 | 1314 | 2915 | Cons.
3.52 3.87 3.33 F-value
0011 0004 0018 P-value
0473 0499 0463 R?
A 5 %10 %5 Yol s gima Lo ANy Gl # e o CETR
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;oY) Aiadle (e Gileall Jgand) A (a9

il il (e 4.63% Jolay e ROA V2 CETR 735 <l yoiia 3panl) Jalaa justy @
s el Aadl) 483l ) ) (el el S 531 (CETR) ol il
5 i) s ol sal s 2 95.37% 05 (CETR) coteseall cinill b (sl (00 4.63%
AV CETR st aasill Jalrs gy s (8 ez sl A Lghanai oy ol (5 AT Jal 5o
ai ol s Al el sal aa i Gl a3y (44 95.01% Of (24 4.99% Jalxs e ROE
(= 4.73% 523 EPS AV CETR sl aoaill Jalae judy 5 23 gl (8 Lghraniad
o Wraai oy a1 Al Jalse (N e 2 95.27% o (i Las CETR (4 il
Zsall

s omall il by Galall plaai¥) zilal aaes 4 sine "F-Test" @l e ol o
e caaly 28 €504 4y sina (5 i 2ic (ROA,ROE,EPS 1Va) CETR alaiinly
F-value= ) «s 5l e (ROA,ROE,EPS 4¥) CETR zaladl JLaaY) 4y gina g
Lalea an gy adf @lld e (3.33, 3.87, 3.52: P-value= .0018, .0004, .0011
bl e calind jlasiyl Jalaa o JBY) e ol

CLE a1 63 Standard Error of Estimate il (s el Uadll a8 o JasDl o
e dud ((Liall o Tl LEs) iy ua) e laai) ba ge Slalidl o
LY JSG Lalal laas¥) e i sy s MUl 5 (A0 gl ¢ladY) jraa

CETR ozl cuinill (il dalall o 3las &SN 6 4 ginally Jeliill Jalas aniil @
1%, 5%, 1% 4 siea s siue 2ic g (FS*ROA, FS*ROE, FS*EPS) &oa
84 g s s elld iad ((sig= .006, 011, .004 o= .05) Cus cagi il e
(CETR) sl caiaill Jle (ROA,ROE,EPS alYay) Je Ll

3555 W CETR (ol il (ol ey alall o Sl i, Aslaiall i) i o
33 Ol a3 A0 el oy pall a5 (5 Al AU (0 4 sine 40y ABle
. 1693 Llaies (ol cindll (5 siua 83 ) (Al (a5 3aa) 5 3an 5 Hladay ()5 j3l)
Dy Galil) z3gaill i ¢Sig= 005 s 196 A sinae (5 sive die Sl g ) 23 gaill
1882 Llaiay aull) £3 5ail 85 ¢5ig= .00 Cus 106 &y sina (s sinse i &35 1561
Aatil) i) ye ISV 580 53 Y Lk SiQ= 001 G 106 s sina (5 siase i &l
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Ol a5 - Aadiiisal) Ailian ) V) IR (e - Gl J gaad) Aaada ¢ g
Lilan ) giliill b sl jall Aipal (o pall inill LuléaS) TA, BTD, CETR ad 8
Ol (8 aalig 38 (5 AY) Gyl (any ae AS A ana Jelés (L 13) 5) 13) 43l ) s
b Lo Ledlaal ¢Sy 3230 (ppalina 4ills (8 Glld Jand oy yoiall il 5 5010
il e A8 5l anal (s sine (il 5 2 pa 5 ) Slan ) Jlatl il LS o
(ot il (g giaa 3l ) ) el (3l A8 53 aaa 315 LSS (BTD) (o pal
Yahaya & Yusuf, £2020 «albs sl ¢Kim & Im, 2017 3l o ae i dagiill oda 5 @
38 () e Al Al 3 580 A Hlail pwela Saragih et al., 2021 ¢2020
sais e 558 ST gl Las dgallial Al Bbanl) e il 5 501 S 0
e aa i Y J ) il (ad ) e Laa 5 paall IS 3L A6l day peall b Y)
Cuiaill o 38580 aaal yiliaa 00 Y iy (BTD) (ol cuiaill g 48 580 aas o
o (e ABle aa 6 Y J ) Gadll J gl i las «(TA, CETR< Lisia) (o ol
Chen et 4l )2 ae dagiill 38 (365 5 ¢(TA, CETR< Lustie) (o puall cuiadl] 5 A< 30
2020 «50305 2 5 «al., 2014; Cahyono et al., 2016
il 5 4S5l pan G0 A e Lo sl (ROA) dem )l il 4 giaal iliill Cila 53 @
4 sinal sl s 5 LS (B3 >0, P-value= .002) o (TA) s sl
S (TA) sl il 38580 o aa (0 A8 e Loyl (ROE) daa
Lk (EPS) dams W 5l i sinal il cila 53 Ladl s (B3 >0, P-value= .080)
(B3 >0, P-value= .001) &ua (TA) (sl caiadll g 4S HAll ana 483l e
A8 ) ana e A8 e Loyl (ROA) dom 5l 4 sina (e il & jad
Lao )l 54 a5 (B3 >0, P-value= .006) cua (CETR) o all cainill 5
B3 >0, ) s (CETR) eyl il 5 38 0 s (4 4830all e Lo )l (ROE)
ana G A e Loyl (EPS) dm Ml 5ils 4 s Liayl s o(P-value= 011
Jsd imy laa (B3 >0, P-value= .004) cua (CETR) (sl cuinill 5 48,00
A5l ama G A8 e (ROA,ROE,EPS) A )l 555 s 5y (SLAN (ia il
G5V (5 33kl daalndl) iS58l 6 (TABTD,CETR) (o -l il
Kraft, 2014; Kim & Im, 2017; 4wl g liill sda 34555 ¢y yuaall L)
2020 05,305 2 s «Chytis et al., 2019; Lestari & Solikhah, 2019
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A8 33l s G 483 e (ROAROE) 4o )l i s ga s aaal il clia i o
(ROA) dan 0 5l an 5y AU (8l (ad ) iay Laa ¢(BTD) (e pall il
& sal) Laalowall S 530 L8 (BTD) coaepall cindll 5 48 80 ana ¢ 483l e
Cahyono et al., 2016; Al o e zliill o2a (il 5 iy yacaaall Allall (515 591 (3 sus
Nugroho & Agustia, 2018; Pangestu & Bimo, 2018; Faradisty et al.,
2019
il 5 38 580 ama o Al e LS (EPS) dams M 5l 4 sindd miliil) cllia i o
8l aa gy S (2 3 58 ey Lea (B<<0, P-value= .000) cus (BTD) supall
S 53l 8 (BTD) o mall cindll 5 48 5l aas Gy 48000 e (EPS) deay )l
Beer et Al ae bl o2 (38555 Ay peaaall L 315 5Y) (5 gas (B Bl dablisall
.al., 2020; Yahaya & Yusuf, 2020; Moncanu et al., 2021
A land) 358l A jlan L ailin A acae Al yall o2 a (5 e s g gia B9
O WSy dmy 5 SISV g SV Sl o ) e ) (The Political Power Theory)
de giia (a5l jlaas 3l s (e Ll (5% Ly ol g Lalloal dpalpnd) Adaall e i35
b Aol 5 gy i Lo dnsls 5,8 5 Al sl (IS 5 cJaall 3o ol IDNRY
aiail) dail 8 Ja) ya0y) e 4ld gl laac Lt LS 6yl IS QAL 4 i 48l
5l S ) ) 585 L 5 S 50 Ll gt Al Jladl) Ay puial) Jans il (o pual
Ao 25ay ) sada Lo s 5 b sl IS AN 4 e Ay pall sl ) Cuind e 358 S
an g Ao 8 sl S Al 0 LS (ETR) bl Ay yall Jama 5 48 580 aaa o 40l
e Ll oyl el iy (o sl il g Las )l ge aadia o) (e gl
A0 )laa 3 Sl lS Sl Jladll 4y pall Jaza (alads) ) sa50 Laa Leallial Cilay 5 500
bl Ay o 5Sie a8 Ll (5K 5 sl S 8l o @l my g 3 jpeaall S,
(Kim & Im, 2017) dl 2 goe 4] ila 53 Lo Al all o34 (3885 5 ¢ oy poiall aiail) At
Saragih et al., {Moncanu et al., 2021 2020 «alw s ¢Yahaya & Yusuf, 2020
sl s W (Latifatul et al., 2023) Al alaiel 4l jall sda 223 Lasl 5 (2021
ol sl aaf 48 5 8l amad ¢ o yacal) aiail) g 4S8l ama G A8 e day 1 alaidll
AS 5l A8 slaall J pa¥) (Man) anas 4l (a5 ¢ pal) il 3 alla e 3 il
AS il ladaw il clalaall o i Laa A8 53l) J sl laa) 315 S 53l aas o) ) Lol
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Adazaly Al il el padls Lardian o Sy (18 sl 30 5 MLy 5 T ST ) oS
syl cuiadl)
M i 6 sie aaan Ll Ly Al (JSS B oY) Adlad s 1) Al a1 Sl
(ROA) e (Ao wilall Janad Ui g jLaiinll) 5 llanally ey Lo ale J geaall 5
il Aa Caa ) LalSa AS il L) o 1o aSiay 1 e day M) 5 ey 1) i 228
Laly o asl e 4855l L) ool Caiay S 5l Lgiiad o oSy ) J sl e
Lo 48,30 (3 Lanie 5 AS ) adiiad (63 = 0 o) 5 cJacadl 48 580 gl 5 1) cailS
Lyl Al Llaas i) Ay puall S 35 150
Ul agaa (@)
Pl 2 gand) ) B LAY jaad (il (a0 ay
GV 3o (o Biall Laalusall IS 58 (e A8 pic A e dldie Yl a3 —
A paall ALl
sV Ay paiall Jae (g BLAN 1 oA 5 Ay pual) uiall Ll D0 e adie) -
sl (adl) Ay yudall Jara 5 ey yidall Ay puall (35 8l ¢y uall 3eleS Jana
e el Jame cagadl dmy 1o s cunlia A e day ) S 8 adie) -
AL G5 gia e ailall Jana s ¢ s
La ol g cleila il danada CMEAY cAnllal) e Unsll Auatiall CulS 3l chamitnd —
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The Impact of Profitability on the Relationship between Firm Size and
Tax Avoidance:
Empirical Study on the Egyptian Companies
Abstract

This research aims to examine the effect of firm size on tax avoidance
and profitability as a moderating variable in the Egyptian companies. To
achieve this goal, the study relied on a sample of 90 listed non-financial
Egyptian companies, with 1080 firm-year observations between years 2010-
2021. In order to test hypotheses, three indicators to measure profitability
were used; Return on assets, Return on equity and Earnings per share in
addition to three indicators to measure tax avoidance were used, The
difference between statutory tax rate and effective tax rate, Book-tax
difference (as a typical scale for the company's tax avoidance level), and
cash effective tax rate (as an inverse scale). The study also used total assets
as an indicator for firm size. The effects of operating cash flow, leverage,
inventory intensity and capital intensity were controlled. The results
indicated that there was a positive relationship between firm size and tax
avoidance measured by BTD, and no relationship between firm size and tax
avoidance measured by TA and CETR. Profitability (measured by ROA,
ROE, EPS) had a significant positive effect on the relation between firm
size and tax avoidance (measured by TA and CETR). There was also a
significant negative effect for profitability measured by EPS on that
relationship when tax avoidance was measured by BTD, while profitability
showed no effect when measured by ROA and ROE on that relationship
when tax avoidance was measured by BTD. These results represented an
empirical support for the political power theory.

Key words: Firm Size, Tax Avoidance, Profitability, Political Power
Theory.
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