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Chinese investment in Afghanistan
(Opportunities—Challenges) in light of geostrategic

participation

Abstract

Discussing the opportunities and challenges of Chinese
investment in Afghanistan in light of geostrategic participation,
China regards Strategic-located Afghanistan as a trade center
linking the Middle East, Central Asia and Europe. In light of
this, China, which also shares a small border with Afghanistan,
has already strengthened its position through massive
investments in neighboring countries such as Pakistan and Iran.
China has a multibillion-dollar master plan for Afghanistan by
expanding the China-Pakistan Economic Corridor (CPEC) - the
main project of the Belt and Road Initiative. China has long had
ambitions to expand the Belt and Road Initiative to
Afghanistan.

China is investing heavily in infrastructure projects in
Afghanistan's broader neighborhood, hoping to create the
ground for the eventual expansion of the Belt and Road
Initiative in Afghanistan. But no matter what it does outside
Afghanistan, bringing its investments into the country will be
more difficult, given the reality of a hugely insecure investment
environment. That is why China, like other countries in the
region, will benefit greatly from the Afghanistan Peace
Agreement -- an agreement that has been and will remain
largely elusive.
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The study found that despite claims that the Afghan economy
would achieve growth rates, it was completely destroyed after
four decades of war. According to the World Bank, the total
value of the Afghan economy was only $19.8 billion in 2020.
For a country of 39.9 million people, that translates into a small
per capita income per year of just $509 — or slightly higher.
Although China is keen to expand the program of the Belt and
Road Initiative to include Afghanistan, especially given the
geopolitical importance of its central strategic location.
However, security challenges in Afghanistan may prevent
China from implementing its comprehensive plans as well.

Keywords: China - Afghanistan - Investment - International
Conflict - Geostrategic Participation.
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