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The Legal Nature of BOT Contracts and their
Economic and Financial Impacts on the Kingdom of

Saudi Arabia
Fahim Omar Fahim Ayed,

Department of Public Law, College of Law, Dar Al Uloom
.University, Riyadh, KSA

Email: dr.fahim.ayed@gmail.com

Abstract

The BOT system is one of the means of financing projects for
the construction of public utilities through the private sector,
whether the investor is foreign or native, without burdening
the state’s general budget, or forcing the state to borrow or
Impose more taxes on citizens. Since infrastructure is an
essential pillar in the development process of all countries,
and since damage may result from the delay in implementing
infrastructure projects due to the burdens they lay on the
budgets of countries, the majority of countries in the world
have tended to implement these projects through BOT
contract system. This system achieves two goals at the same
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time. The first is to implement major projects with the
required efficiency and on time, and the second is to rely on
the local and foreign private sectors for financing. Applying
the BOT contract system in the Kingdom of Saudi Arabia
will have many effects on economic variables, including
creating job opportunities and trained and qualified workers,
introducing technology that helps achieve competition and
increase production, improving the balance of payments, and
attracting capital and foreign investments.

Key Words: Contracts - BOT — Impact - Natural - Legal -

Economic - Financial - Saudi.
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