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Abstract: 

In Light of The Growing Interest in The Relationship Between 

Governance and Economic Growth, Understanding How Governance 

Contributes to Stimulating Economic Growth Is an Important Aspect for 

All Actors in The Economic Sphere. Accordingly, the Study Aims to Test 

the Causal Correlations Between the Quality of Governance and Economic 

Growth. As Well As Identifying the Impact of Governance and Other 

Growth Metrics on Economic Growth Using the Model (ARDL) In Egypt 

During the Period (1996–2021). The Findings from the causality Tests 

Indicate That Most Governance Indicators Are Driving Economic Growth, 

With the Exception of Control of Corruption and Regulatory Quality 

Variables. On The Other Hand, The Results Showed That Economic 

Growth Has a Positive Impact on Government Efficiency and Regulatory 

Quality in The Short Term and On the Control of Corruption Indicator in 

The Long Term. The Results of the (ARDL) Model to Measure The Impact 

Of Governance On Economic Growth In Egypt Indicate That All 

Governance Indicators Has A Positive Effect On Long-Term Economic 

Growth, But In The Short Term, The Results Showed A Positive Impact On 

Both (Political Stability and Absence of Violence/Terrorism, Government 

Effectiveness, And Regulatory Quality) Economic Growth, While Both 

(Voice and Accountability, Rule Of Law, And Control of Corruption) Has 

A Negative Impact On Economic Growth. The Study Concludes That 

Appropriate Initiatives and Effective Governance Could Play an Important 

Role in Impacting Egypt’s Economic Growth. 

Key words: Governance, Economic Growth, ARDL, Egypt. 
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5.28043.6793 2.9677 2.6229 

INVST

4.0549* 3.67022.96392.6210 

 

5.9900*3.6793 2.9677 2.6229 

 

LogL 

     
R-squared 0.998384     Mean dependent var 0.023622 

Adjusted R-squared 0.987075     S.D. dependent var 0.016116 

S.E. of regression 0.001832     Akaike info criterion -10.12684 

Sum squared resid 1.01E-05     Schwarz criterion -9.054230 

Log likelihood 148.5855     Hannan-Quinn criter. -9.829344 

F-statistic 88.27743     Durbin-Watson stat 2.901976 

Prob(F-statistic) 0.001705    
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Heteroskedasticity Test: ARCH 

     

  F-statistic 0.435459     Prob. F(1,22) 

0.516

2 

  Obs*R-

squared 0.465826     Prob. Chi-Square(1) 

0.494

9 

     

 

Breusch-Godfrey Serial Correlation LM Test:  

     

F-statistic 

13.3756

5     Prob. F(2,1) 0.1898 

Obs*R-squared 

24.0991

4     Prob. Chi-Square(2) 0.0000 
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