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Abstract 

 

The research aims test the extent to which the value relevance of income 

levels information and book value is preferable in evaluating stock prices and 

returns. As well as testing the moderator effect of firm life cycle and the audit 

quality on this relation. This is done by conducting an applied study on a sample 

of non-financial companies listed on the Egyptian Stock Exchange, with a total 

of 658 observations during the period from 2006 to 2018, by using the price 

model in the basic analysis and the return model in the additional analysis, and 

by using the methodology of Difference in Differences approach in the 

moderator effect test and after treatment the standard errors of all regression 

models using the feature of Robust Estimates of Variance. 

In the basic analysis, the study finds that the net profit before tax is the best 

value relevance of income levels, while sales are the lowest one. The study also 

finds the preference of the value relevance for all income levels over the book 

value except for the sales level. The study also concludes that there is an 

incremental value relevance of all income levels vis-a`-vis the book value, except 

for the sales level. As for the moderator effect of firm life cycle, the results 

indicate that there is a value relevance of the book value in the introduction, 

growth, and decline stages, while in the maturity stage, the investor is interested 

in all accounting information in evaluating stock prices, especially the income 

levels after operating profit, which are more value relevance than the book value. 

As for the moderator effect of audit quality, the results of the study indicated that 

the investor was interested in the accounting information represented in the book 

value and all income levels in stock prices valuation, regardless of whether that 

information was audited by large auditing firms or not. 

In the additional analysis, the study concludes that the most continuous 

income levels, such as gross profit and operating profit, are preferred. Regarding 

the moderator effects of the firm life cycle, the results indicate that the Egyptian 

investor, in the growth and decline stages, was interested in income levels, 

beginning with operating profit and ending with net profit, and in particular the 

changes that occur therein. On the other hand, the investor in the maturity stage 

is interested in both the sales level and the gross profit. Regarding the moderator 

effects of audit quality, the results indicate that there is an effect of audit quality 

on the explanatory power of income levels and their change, with a variation in 

the direction of this effect. 

  

 

Keywords: value relevance, accounting information, income levels, book value 

of equity, firm life cycle, audit quality . 
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 القيمة الدفترية للإشارة الى القيمة الدفترية لحقوق الملكية. سوف يعتمد الباحث على مصطلح  1
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   يتم استخدام المعادلة التالية: (Bukenya, 2014)ولحساب حجم عينة في مجتمع معلوم وفقا لدراسة   2

𝑛 =  
[𝑧2𝑥𝑝𝑥𝑞𝑥𝑁]

[(𝑒2)(𝑁 − 1) + (𝑧2𝑋𝑝𝑥𝑞) ]
 

نسبة انتشار الظاهرة محل    𝑝 ،   %95القيمة المعيارية عند    𝑧حجم العينة العشوائية،    𝑛  حيث أن: 

هامش الخطأ وبالتطبيق على مجتمع   𝑒حجم المجتمع،    𝑝    ،𝑁متمم نسبة    𝑞الدراسة في المجتمع،  

وبالتالي فإن حجم العينة العشوائية  مشاهدة للمجتمع ككل،    1898= (  147x13معلوم مكون من ) 

 مشاهدة كالتالي:  310استبعاد القطاع المالي يجب ألا يقل عن لمجتمع معلوم بعد 

320 =  
[1.962𝑥0.5𝑥0.5𝑥1898]

[(0.052)(1898 − 1) + (1.962𝑋0.5𝑥0.5) ]
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𝑷𝒊𝒕 𝐛𝟎 + 𝐛𝟏𝐁𝐕 𝒊𝒕 + 𝜺𝒊𝒕

𝑷𝒊𝒕 𝐜𝟎 + 𝐜𝟐𝐄𝐋 𝒊𝒕 + 𝜺𝒊𝒕

𝑷𝒊𝒕 𝛃𝟎 + 𝛃𝟏𝐁𝐕 𝒊𝒕 + 𝛃𝟐𝐄𝐋 𝒊𝒕 + 𝜺𝒊𝒕

 𝑷𝒊𝒕

𝐁𝐕 𝒊𝒕

𝐄𝐋 𝒊𝒕

𝐒𝐀𝐋𝐄𝐒𝒊𝒕 

𝐆𝐏𝐢𝐭

𝐎𝐏𝐈𝐍𝐂𝒊𝒕
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𝑬𝑩𝑻𝒊𝒕

𝑵𝑰𝒊𝒕

𝜀𝒊𝒕
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بالمقدمة والنمو  نفس النتيجة عند المقارنة بمرحلة التذبذب كمرحلة مرجعية نجد معنوية مرحلة التذبذب بالمقارنة  4

 والتدهور بينما النضوج أكثر معنوية من التذبذب أو مثلها. 
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نتائج اختبار تأثير جودة المراجعة على المقدرة التقييمية لمعلومات مستويات الدخل   4-2-4

 الثالث:   فرضلل  الدفترية وفقا    والقيمة
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 (3شكل رقم )

 لجودة المراجعة معدلات الحديد المعدل وفقا   
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𝑹𝒊𝒕 𝛂𝟎 + 𝛂𝟏𝐄𝐋 𝒊𝒕 + 𝛂𝟐𝐃. 𝐄𝐋 𝒊𝒕 + 𝜺𝒊𝒕

 𝑅𝑖𝑡

EL 𝑖𝑡

D. EL 𝑖𝑡

D. SALES𝑖𝑡 

D. GPit
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𝑁𝐼𝑖𝑡

𝑃𝑖𝑡−1

𝜀𝑖𝑡

دلة: المعاكما في  بالنمو في سعر السهم العائد ويتم احتساب    6

𝑟𝑗𝑡  =  
𝑃1 − 𝑃

0

𝑃0
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 ( 4شكل رقم )

 ( 4وفقا  للمعادلة رقم ) الشركةمعدلات الحديد المعدل وفقا  لمراحل دورة حياة 
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