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ABSTRACT

The study aimed to measure the impact of internal corporate governance mechanisms on the risk of
banks listed in the Saudi financial market “Tadawul”. The sample of the study was 10 banks for the
period (2011-2021). The study relied on Panel Data, which combines time chains and CT data, and

used the multiple regression method according to Fixed Effect Model to test hypotheses.

The results of the study showed a positive impact of the concentration of ownership on liquidity risk,
and a negative impact of diversity in the Governing Council on liquidity risk. The positive impact of both
the Governing Council’s autonomy and diversity on credit risk and the negative impact of the existence of

the Risk Management Committee on credit risk. The results also showed no impact of the size of the Board
on the Bank’s risk.

The study emphasizes the importance of banks commitment to the implementation of corporate gov-
ernance regulations, including the establishment of an independent risk committee for its effective role
in the risk management process and the importance of considering the establishment of the Bank's gov-
ernance committee contributes to ensuring the full and effective application of governance mechanisms
and rules, The study also emphasizes the need to spread a good culture about corporate governance and

raising awareness of its importance and the importance of risk management for senior management and
stakeholders.

Keywords: Board of Directors, Risk Management Committee, Financial Risk, Liquidity Risk, Credit
Risk, Saudi Capital Market.
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