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DA Jgal) lea) e bl juall am ol il Aoy Adie 4858l da ) b gie gy -
x5 ¢(0.099) e S adls (51%) 5 (-55%) O 7o) saars «(2%) sl
Al peae 8 Adausiall 5 5 ppall IS AN O Y Jsad) ) ailed) das sie (aliss)
e s g Aliiosall 5 Al 4y L) Leilee Jysai ae ) LS Ll st 8 il saaa
Gia ol WS ¢ gaill e b a g Lpagud Hland (mlads) e elld Jig Las Lellaed (gl
il ey () aall o selay Lo 138 5 m )l (3lay L el S 55 0 S s
FRA

6 sie il G pan (A Aaw giall 5 5 jurall IS AL & L) sl alads) -
clalidl e il Cun ((JiY)) Cargiudl HLEnY) ssiue oo adllenuy)
3aalia (VEY) lea) (e 528l (00) 4y jlaiin¥) Lgiluls 8 50l (38a3 ll IS il
Aoty A jlain BeliS (3823 Y ) S Al sl (AN) o A lae ((ZYA,£7) Ay
el o Lediaat &5 il IS i) claaliall e (£71),08) daws of @l (£1),0¢)
el s gl Ja e liin)

aildy ulE (Al jean b Ao giall 5 5 ppaall S HAL (FC) il el palias) -
s Caun i Hall 553 JDA deliall ol (aild das siey 45 5lie digll Syl dgaiil
Slaily (0.437) 5 (-0.068) O g5 s (<0.002) Al & el Jaw sl
Lo ey 43 e S ) @lls 8 Al BlEaY) (5 sive i) ulns (0.102) ke
Lo ooy Alall Aasdie 4008 cullalia) Leaal IS a1 sl ) deliall dpaailly Lalaay)
A gmm 4a) g Con L) (al Y (Gsall) Al dasadll jibas e adiad Llaay
bl 5 Adlall 4 jleiaY) illee sl acal Jalall o saill pabas e dlaicy) b
35n sy saill o Lgi a5 Leagnd Jland (aliad) e Gl i Lae Ledlee | la g i
Al 455 yally (slaty Lad IS LAl 038 (S (s

Aadl Ml 5 deluall el A28l 1) dass gie G G Gl (5 (FIL) Ol 435 50 (i) -
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5 (-0.549) O 755 3w (<0.001) A8l Aoy pal) Jass gia iy Can AS AN 4
Al (A ALl 228l (5 e 3305 A D s (0.256) ke Sl (0.428)
& Aaliyy i) Wblee Jypail U (al BY) e Lgipad (mleas)y s Al
Cansy L Jall Gl A1S5 15,y Ala Wy (Al sad 3 58 2 s 5) Al o 3N i f
O oS ol @llia o LS i laiial) LgeliS e Gl @) i) Lo 3230 Clld g e
ey o) asll o sedal Le 138 5 ¢y gaall g pan (alaty Lad IS L) o3

ol 5 A8 i) AS Al @) ) el S (FF) A0S L) G gl aliss) -
(-0.004) 2SN AL g 5all o gie jly dam canly o) A (Aadata dadl ) (a8
sy Al S ((0.305) gobme Bl (0.825) 5 (-0.617) O ) A G
Allaia) e 355 A oleTiul) Lt )38 G B jay ) JSAIL SIS Al lls (gl 43, 5a 2 58
Lasd S il sda o S ol @llia o WS ddullall d8ilall g adlay) lalaal Lgaia jad
e g ) asll s yelal L 13a 5 AKI Adal) 25 5 pally 3laiy
(3) ats dox>
dadaial) A jal) il piial s gl slaal) geili

(i) dasdl) (V) 4addll A Aadaiial) ) puriall
% Jhsal % Ssal | claldal
61.54 88 38.46 55 143 IE | Jaiad) 3slis
79.02 113 20.98 30 143 | Loss A
80.420 115 19.580 28 143 RE | gL clayjg
(4) P2 Jso
Adaiial) Al il @l paaial ua gl slaal) il
Max | Min | Std Dev | Mean | Obs ALaid) il piall
0.505 | -0.553 | 0.099 | 0.02 | 143 | ROA Ayl
0.437 | -0.068 | 0.102 | -0.002 | 143 | FC Laiil) 4554
0.428 | -0.549 | 0.256 | -0.001 | 143 | FL Oseal) Al g s
0.825 | -0.617 | 0.305 | -0.004 | 143 | FF 4081 Ay 45 g pall
1973 | 1548 | 1.019 | 17.38 | 143 | Size S ydl) ana
3.466 | 1.386 | .551 2.657 | 143 | Age FEGRATRIS
2079 | 024 | 2354 | 1.709 | 143 | MTB | 4 m8al dadll 48 gual) dagdl) dpess
87 | .001 231 236 | 143 | TAN G galall
2495 | -31.48 | 4392 317 | 143 | CFO Glagaall Lladal) 4a88 cshal)
2.558 | -.649 449 132 | 143 | GRO 48,8l gai Jina
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Adgial) @l paiall adall a5 il (o)

Skewness/Kurtosis tests; Shapiro-o— JS Jid) e dlaie i k) a5 gll 4l all
DLEAY) A pine e IS 1Y) aalall il it ) il 8 M S 55 ik W test
sl Gl ponid) e s JLid) miLE (5) o8 ) M) J sl i s <0.05 = ST (Sig.)
2kl

ot Las (0.05) G S G id Y ST sinall aif o Jas 51 (5) ad) Jsaal) geillis panda g
DAY A gine Aad il G Al A g yall liinly aghall a3 sl Al all Ol piie Agas aae
e il Cun 33 53e (30) e S A ) Jae &) aas o V) e i e (0.237 <0.4323)
e orndall sl Al Hall ol puaie e a5 o g D UL 5 aaline (743) claaliall
Al pall 2 3lad 48y (g2a

(5) Jsa
(Aabl) gl Al jall il il A e LA il
Shapiro-Wilk W test Skewness/Kurtosis tests Obs Variable
Prob>z VA Prob>chi2 chi2(2)
0.000 7.466 0.0000 36.63 143 ROA
0.000 8.114 0.0000 58.64 143 FC
0.016 2.148 0.0368 6.61 143 FL
0.237 0.714 0.4323 1.68 143 FF
0.001 3.113 0.0218 7.66 143 Size
0.000 4.182 0.0070 9.93 143 Age
0.000 8.592 0.0000 18.55 143 MTB
0.000 6.077 0.0001 - 143 TAN
0.000 9.681 0.0000 46.99 143 CFO
0.000 8.226 0.0000 - 143 GRO
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Al pag @ LAY AlaaY) Judaili(z)
bl Jalat) Zag Slall dgban ) kel e S 5 J 5V Lgaa ji laia) 8 Al ol condie]
O et Ay Stata/IC 15 Sbasy) mabi pll sladiuly Panel Data daksiall dyia )
Time 4ie)ll Judd) clily s\l s Cross sectional Data e\l <l o sl

tob WS A ) &l glad SO (aadat DA (e IS S5 Series Data
Laddiiaal) alaill (e ; palall pflal) apaail Ayl gdad) g AN < A Al gal Gaadi -

&3 s Fixed Effects Model %) &l 535) 73 505 (V) 448 Panel Data A Jilad
O Gl e ) 8 Ak il ddling <l il clalie Ll e clitall sy
s (V) ebmanl) 8 clill) A 30 Alid) e cladiayl 3al, Y s el L)
LAY jlie) (8 33k 23 5all 138 5 Random Effect Model &) séad) <l ,3)

e ) e caladaay) el il il o

3 st (e i) Jiat] JAaY) 23 saill aant) selibd) Jofiall JiaY) 73 gadl) ans -

O dos (Hausman Test )\-a) é_\.d:ﬁ ({.'\_\ A0 gl Q\).u\_ﬂ\j ayal L"_a\).u\_ﬂ\
Zaa 0Sall 5 (P Value < 0.05) <l 13 Jaadll s ) el 530 23 0

uﬁywﬁm\jJﬁd\cbw\hﬁguﬁgﬁﬂ;JM\GSJA.U\&,}AMJSJ\,@ "" -

pdai Jralae lia) aladin) (1) ¢ 5 dadlall l HLEA) e el ol ja) Aty bl
Yl pall sl )yl o e SE Variance Inflation Factor (VIF) cxui)
VIF 3ad &0 3 Suss cMulticollinearity 23234 (Jadll #) 9 3Y) Al (e (las
(oot zlea ) A S 8 el 1 ot b iy (10) el e (pae Jie yiial
&8 sl Y Lol yY) A0S 3 sa 5 axe (e U Wooldridge test J<ia) ¢) a) (<)
-5 ¢0.05 o= S Wooldridge J=ia) glis cuilS ) Svs cAutocorrelation
Ol i) g ST L) Jand g o Bl sall 13 Ll ) dsm g ot (4 5 Ay sieall Ay il
Dl eliS e sl Ay o Al doal gl Glsall 8 2ald ) )l
ae AS i) aaa bl Hally el La g gua 1 sad ol gl o2 ST gl
38yl Al At oilaaall ALia ) i) BBl A AS AN gai Jama S,
Junel il 3 lud (3883 5 s palall (=l )Y ey 58 ey yidall Al ) ASLall (3 g3al

AL 2yl Ay e 00 o121 3 LS (S,

2D Las (e sl aniyl 3l el g il g b LA Al pal) e Laiy
Omnibus ) ) ) & i slll jlaai¥) 7 Jlad il 480 il § ¢ Hlaiin) 3618 uliie pe
Hosmer and Lemeshow i) IS5 dalhaall (pua 33 g5 73 gaill 3US Sy (3
&) s s Model correctly classified J<ia) Wa 5 «zilaill i 48 6 o daay 53))
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Ay SIS Al s Adlal) JLeiuay) sl sl o o3laill 534 50y Caiail) 4
il 5 g b il JLERY Al U L, Lo

ighnal 3 el g ) e A0S0 gl gl A LAY

S LAl gyl ilemn) AN g3 1 dn gy 91 s GHAN S0 i) s (s3e s
dhugially bguall AN Gow B dudall ClSAL Addiuadly Al dag )l e
33 (Panel Data) - dxphl duuidl 73l Gy axeiad) Hlassl) Jilas o) ) a3 " g uaal)
8asa iy (i) zisall ¢ogia A Abdiedl s Al s ) e 3 isl el sl aal
slal & WS (VIF) oddl adumi dalae L) clja) &8 il zisall dadlaj

Wooldridge test )53

) a3 e Aaliall Hausman Test J<iaY Suasy dadl i (6) Jsaall s
e laie D Qs ga AN ol L8 23 s O Jsaadl e oy s Al saall ol ) 5 A5
Al 23 gai 2y Wiy (P Value < 0.05) <ilS Cum Jo¥) A jall 723 sar cilily Jiad 8
(P Value > <3S Eaa A 5 8 23 sail) iy Jiiad 8 4dde dlaie DU (i) a4 siall
SN Al &g yall i apE) adeiall laasy) Jidad il (7)) Jsaadl e s @lld e 3Ly <0.05)
Jalall il IS5 ¢ JuzmdY) 23 gl (85 A ol Jae clS il Adiinaal) g Ailall dpay 0 e
el dalall ARG dgay s e WSall (PIF) ol adimi Jelae LAY Slasy)
Y Slaay) didadll ml5 (8) Jsaall muag ey obyoiall zilailly Aliiual il il

sl (B s (I3 Jals ) Aha 3 a5 s e oSl Wooldridge test

(6) Js2>
(Hausman Test) JLi8) il

Hausman (1978) specification test Results
Jad) 3 gall) p-value Chi-square test value A Al i
SRl [P i 0.008 22.427 Model;
A0 gdall ol Ll 1 -6.571 Model;
) gdiall ol Ll 0.221 11.865 Models
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(7) doa
Lbdioeal) g Adlad) Ao 0 o A A0al) A5 g yal) Y aaaial) add) jlaady) gl
Variance inflation Models: ROA:w2 | Modelz: ROA:+1 Modeli: ROA: <l il
factor Aliieal)
Tolerance VIF | p-value Coef. | p-value Coef. | p-value Coef.
0.578 1.732 | 0.536 0.024 0.052  0.063 0.000 0.154 FF
0.512 1.952 | 0.137 0.019 0.027  0.024 0.024 0.037 Size
0.789 1.268 | 0.299 0.02 0.692  0.006 0.723 -0.009 Age
0.785 1.274 | 0.026 -0.008 0.050 -0.006 0.092 -0.006 | MTB
0.786 1.272 0.9 0.006 0.833  0.008 0.010 -0.161 TAN
0.886 1.129 | 0.001 0.006 0.000  0.006 0.000 0.007 CFO
0.891 1.123 | 0.126 0.026 0.333  0.015 0.131 0.022 GRO
0.76 1.315 | 0.000 -0.097 0.000 -0.097 0.000 -0.103 Loss
0.931 1.074 | 0.191 0.024 0.143  0.023 0.399 0.013 RE
Mean VIF | 1.349 | 0.11 -0.346 0.030 -0.395 0.035 -0.529 Con.
R-squared 0.428 0.441 R-squared 0.477
Chi-square 82.77 94.24 F-test 12.24
Prob > chi2 0.000 0.000 Prob > F 0.000
(8) Jua
Wooldridge test )53y (Fuaxy) Jaladl) mil
Wooldridge test for autocorrelation in panel data Ayl g dkad
Result Prob>F Test Statistic
ple (A i yiall dua all 48 0.1969 1.867 Model:
S gall 313 Ll ) asa s 0.0954 3.275 Model:
0.0639 4.164 Models

b e (7 &8) Galsaall (e iy
oy B (1) canl Caum A al) il Jiadl Lale slaie ) 401840 5 500l zilaill 53sa -

¥ Al (70) oe Jiue paia JS PTF dad Cuzddl) (PIF) il adiial Jalas
«Multicollinearity 2323all JJadll 71 53 3Y) AlSia e A all dliiisal) ) paiall Jlas
«Autocorrelation & sl 13 Bl )l 255 a2e A5 4 jhall dum @l J48 25 (@)

oo s S il A .05 oo S Wooldridge test J5id) gl CulS caa

(8) Jsaall

= V1A -




Yo¥e Yz Ve (0a) Ay jadll g Adlall & ganll g el jall dialad) dlaal)
H T@ g Qo) Ag ladl g 4z =) 9 o Al >

36 dada 18 il 3 ¢ Ao Laall L aniall de Aalaad L3 caud) 8350 yilia a3

Al o Aial) Dy N o ASN Dl L el 1 i) daddiiall ilalll Ay gina -
Lalall Hlaai¥) zilas o e 1385 (0.05) o J 73503 IS P-value dad o Cua
Lo () 2o DA o 3laill 4y il 5,080 (3lahy Lad Lal cdle dag Dlay piafi (ia il 13gy
sl (0.441) I zisall (0.477) s R-squared =) Jalas
(%47.7) dissi Loy Aldisall Sl ppaiall () (iny Laa i) 23 5aill (0.428) ¢S5
B Dl e (Yod 4 1) At La el Loy edal) (] IS ) dpsy y (3 )yl (ga
S il gy 5 A il (e (%42, 2) Al Lo puad g AN Aidl b S ) Ay
Al ay dald) 4

Al didl 8 AS 80 Ay y e (FF) 20 L) 4555l (g simas il il gy -

Ll as ¥ et o I sl e (%90) «(%99) 4 s sivsa ie (ROA,+7) A 5 (ROA,)

@ sinas ) Sl sa s Wails (ROA ) A ey Al 3 4S80 Ay e il

«(%95) A& (5 sina vie U 5 Al dial) (B AS N Am )y e (Size) 4S5 aaal

OIS LS A sy Bl ARS8 Bms ) e Size 4S5l aaal LEl ¥ 4l e

(%99) A& (s siveas (551005 Al Ll CFO Gl Al paiil) i) Lol
A2l Al s Al By ) (5 e e

Gsie e Loss 3obed Jleel @il 3383 (%99) 48 (s sinas (g sinas b i asas -
(%99) 48 (5 ginar (ssimns lu Ll 2payy AS,AN Ll Al Dyl
Lol e il L aa g Y Lty dallad) o) 3 AL daa ) e TAN A galall
Dl e 0 18 MTB 4 yi8al) Al 48 ) el Ay (3lahy Lad Ll (S yll linndl)
AT (5 gy (5 sina s il L L OIS b (e e 5 AS AN A A ) (5 e e
Age AS,8) jae) o IS Ll aa g Vs 10 AS,EN Al )l e (%99)
bl 5 Alal) dm 5l 5 sinse e (RE oY) laaj 535 «GRO AS 5l 5a3 Jaxa
jot WS Hadal) AEDEN - dlaill a5 plasiy) dad Yalee oS el ¢ g 3y A4S AN

ROA; = -0.529 + 0.154 FF + 0.037 Size -0.009 Age -0.006 MTB -0.161 TAN
+0.007 CFO +0.022 GRO -0.103 Loss +0.013 RE

ROA:+1 = -0.395 +0.063 FF +0.024 Size +0.006 Age -0.006 MTB +0.008 TAN
+0.006 CFO +0.015 GRO -0.097 Loss +0.023 RE

ROA2 =-0.346 +0.024 FF +0.019 Size +0.02 Age -0.008 MTB +0.006 TAN
+0.006 CFO +0.026 GRO -0.097 Loss +0.024 RE

-Vi4 .
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el g Mall aladl 84S 5l dmy y e a5l Ll AU 2L 2 yall of ety ¢ Gons Laa
oyl cale By MU e alall 3 AS SN i) da N e il o Led a0 Y Laiy
Lol g LA Lag )l o A0l Alal) L g pall Apilian) AN 93 T 2 ¥ 585 J5Y) adl)
A g pall il o Gl ira s (Mg el An giall g B gl S AN (g (B Saball S Hadl
JiY) Gapadil) e IS 530 5508 558 ) g2 S pali s B al Gl S 8l Aay ) e
Ljlae duzdl s ololy i Ledeay La 138 5 dlgiiny ) sail i e e anaiy cdgilall 5 ) sall
(Chang & Ma, 2019, Teng et (= JS 4l )2 pa il 028 (3455 5 (Bl 45 ) ye S Ha1L
el e Jpal) e ailall Jane e Dbl g sall a5 2 ga 50 el SV caf. 2021)
Ul Jasi 53 3lall 55 5all of ) 51 Dong & Mao (2016) ) o 4 Gilea 5 e g (g2 )l
Agha & Faff 32 XS5 (Jysaill 258 ) shie (e L) AUS ade e 48 4l 4y
Dshia e i) g BEY) Nl 8 el Qi) el o ) s SV (2014)
(Marchica & Mura, (e JS ) )3 SIS g (Ul g S il ¢laly juai a8 L 5 IS ) Cagllss
i 3 S o ) sl gl 2010, Arslan-Ayaydin et al., 2014, Yi, 2020)
da AN cledall dgal sal 4o DU Jlsa¥) pan o Lgipa 3 5edl Jadl c gl 8 Gl 8V
Ly all (l agle lys (i) (B saill a b dadlia s LY (B @dsidl e alill (e A0
Leabd ay (3 pually 4 jl80 sl Gl g Jyshall el e Sl elal 3 G ) g5 4l

Appl e il Ly

sAliiaal) g Adlal) dpa 1) e ¢y gaall g Apahil) A e AT jLa) Y

Lgall 8 e plasials Shlas ST LR ol ek Al all Culd il Alie e R
ol daa gae s Gal Yy (FL) osdl) Asas (FC) 4l 435 e 8 Siah 4l
FRIIN] :\:\M‘)ﬂu—b Orsall A5 g pa g AaBil 45 g pall duiluan) AYa o3 A1 asga Y il & Sall
dalasi o) ja) a3 <" paal) Ao giall g 3 pial) S YA Gow A Baall CilS HAIL Al g
e 5 sall Jal 2l aal aasi) (Panel Data) ) dxphl daulial) zilall Gy sasiall jlassy)
A Nl Z3saill dadlay Basa yaadly (Juadl) Zdsall ¢ gn 8 Al 5 Alal) Ly )

Wooldridge test J133) &) ya) &3 WS «(VIF) ol adial Jalae L3 ) ja)

) a3 s Aaliall Hausman Test Sy Suasy diail) zli (9) Jsaall s
e alaie D JuadY) sa Al @l il 23 sa of Jsaadl (e ey g A0 sdadl <l 3l 5 A5
My Je by (P Value < 0.05) <ilS Eun Guddll g ol 1) A jall 73 ged Sk JiaS 8
Jalail) gilis WAy AN il g3 el Bay Slas) dilail) &5 (70) Jsaadl sy
ol dalll ASSa a2 e WSS (PIF) il adial Jalae iRy Slaal)
JLRY leany) Jiadl @ili (77) Jsaall mns Leiw oidl gilall il el il

sl B sl (13 Tl ) 1S 3 ga g s2e e oSV Wooldridge test
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(9) Jds>
(Hausman Test) JL58) gl
Hausman (1978) specification test Results
i) 73 gall) p-value Chi-square test value ) ) dad
Al <) i) 0.027 20.223 Model,
Al <) i) 0.000 284.024 Models
(10) Js>
Alital) g Adad) Ay )l o ¢y gaal) Al g ya g Apahil) Al g ya BY ddaiall Jadd) jlasdy) guilss
Variance inflation Models: ROAw1 Models: ROA: ‘:"f”.':"‘“
factor Aliisal)
Tolerance VIF p-value Coef. | p-value Coef.
765 1.308 0.712 0.029 0.002 0.245 FC
0.425 2.352 0.20 0.086 0.014 0.115 FL
446 2.242 0.107 0.029 0.047 0.033 Size
.789 1.268 0.845 0.005 0.706 -0.01 Age
702 1.425 0.021 -0.008 0.07 -0.006 MTB
735 1.36 0.050 -0.124 0.022 -0.144 TAN
.882 1.134 0.000 0.007 0.000 0.007 CFO
.857 1.167 0.531 0.011 0.191 0.02 GRO
739 1.354 0.000 -0.106 0.000 -0.106 Loss
928 1.078 0.062 0.03 0.397 0.013 RE
Mean VIF 1.469 0.116 -0.442 0.072 -0.459 Con.
R-squared 0.416 0.484
F-test 8.537 11.268
Prob>F 0.000 0.000
(11) Jox>
Wooldridge test JE53Y Auaay) Jadadl) il
Wooldridge test for autocorrelation in panel data Al ) gz Skad
Result Prob > F Test Statistic
pae (oA 5 Ay jhall A il 58 0.1660 2.176 Modely
Ssll S Dl ) s 0.0685 4.006 Models

e Ol s Lol Aigye S anll saeill laasy) Jalad &5 (10 & 11) o)l mas
CALA.\H Edﬁﬁgﬂ‘;wy\ dﬂ;ﬂ\ C_“:LMAMS} ch\)ﬂ\d&&l&ﬂbw\}@\aﬂ :&:\;4‘)5\
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Jlay g (1) eanl Cam A all il Jiadl Lgle alaie ) 400S4) 5 500l zilaill 535a -
Y Gl (10) oo Jiie e IS PIF dad Cumisd] (VIF) o) pdomi Jale
Multicollinearity 233 ol # 53 3¥) Aia (e A jall Alsiall ) juaiall Slas
‘Autocorrelation & sl S5 B ) 255 a2e & 5 4y jhall i 6@l J5id o4 ()
Jsall za ge 8 WS Z3aill .05 e S| Wooldridge test Jwia) gl culS cus
(11)

Ll Ly N e FL gpally FC il digpe 1 ol dasdiuall giladll 5ine -
DY) =3l Of i 138 5 (0.05) (e S8 23503 ISV Povalue dad o Cua dalisind)
O dan b cand gaill A jauadill 5 5080 (lahy Lasd g dlle daeDlay qiai (il 13¢ Lualil)
() 73 5aill (0.416) «JsY) z35aill (0.484) 55k R-squared a3l Jalxa 1ad
Aadl) Ay N (8 sl e (948.4) At Le et Alsall il paiall () iny Laa
AS 80 AL ) i 5 (24].6) i La o Lay A2

sie AE Al dm ) e FL sl s FC 48l 435 al (5 simay ) niliasas -

Aldiad) Bamy I o 50 Legd 2a Y Lain ¢ sl e (%95) «(%99) A (s sise

Al B A8l dns ) e Size 4853 anal (5 ginay (lagl il asa s Wyl 5 dS il

LS A all Aliiaall Bn )l o 5l Ld ¥ 4l e ((%95) A (6 i die Ll

B e Sy ad il CFO Clagall dlaial) sl il Ll oS
AS ) Alial) 5 ddlad) A ) (5 sise e (%99)

el AS 5N dgan )y e TAN s salall (%95) 485 (5 sinay 5 sinas obs il sy -

Jueel gl Giadl (%99) 48 (5 sivnas (S5 (5 gimas a5l 2 ga g Jiallyy ddiivdl

Aal) Ay lay L Lol (S AN A bl 5 sl dm )l (5 s e Loss 3obea

Ay e e 5 A8 A0 lall Ll s sinse ol Led (S5 ol &y )l gl 28 5.
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ROA; = -0.459 + 0.245 FC +0.115 FL + 0.033 Size -0.01 Age -0.006 MTB -
0.144 TAN +0.007 CFO +0.02 GRO -0.106 Loss +0.013 RE

ROA+1 =-0.442 + 0.029 FC +0.086 FL + 0.029 Size -0.005 Age -0.008 MTB -
0.124 TAN +0.007 CFO +0.011 GRO -0.106 Loss +0.03 RE

-=VYVY -



(Y2 Y8 sl Yz Vg 0a) &y laill g Aullall & gl g sl yall Apalal) Alnal

36 dada 18 il 3 ¢ Ao Laall L aniall de Aalaad L3 caud) 8350 yilia a3

Amil) &3 yall dpilian) AN 93 S g ¥ a5 SN G i) Gt o aSE ool
b psuall ls Jad) (4 g gﬁ Sadal) cls padly Aalidteally Adlal) daay = G Agay
38 Al Gl ISLEN Apmy )y o g gall g il Ay ye il O b ey o g uarall Adan glall g
e 43 yall S il o8 Al ey o S il Allad) dm Hl o S Laa il b of of ¢ uals
Ll Ay yal 5l ang Y asl V) e Dl e SN A lie Juall s dpag ke
Ge JS Ay ge il iy (U amy o U Al L8) Addied) Lagl) e gaally
Aail) g yal s il S sa s N oldl A (Chang & Ma, 2019; Teng et al. 2021)
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el il 2y A @l A (Agha & Faff, 2014; Dong & Mao, 2016) e JS
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(12) pd dsa
liall g Adlad) JLaiind) Belis o A4St dlal) A5 g yal) Y e olll jlaady) Jalad il

Model (8): Model (7): Model (6):

IE¢n2 IEt+1 IE: Variable

Sig. B Sig. B Sig. B

011 | 2.818 | .056 |2.121 | .171 | 1.367 FF

229 [0.353 | .072 | 0.596 | .155 |0.454 Size

494 10304 | 214 | 0.558 | .243 | 0.528 Age

360 [-0.173| .696 |-0.062| .611 |-0.079 MTB

.826 | 0.240 | .661 | 0.453 | .708 | 0.388 TAN

.040 | 0.324 | .098 | 0.181 | .072 |0.201 CFO

095 [0.787 | .012 | 1.228 | .057 | 0.881 GRO

581 [-0.366| .732 |-0.219| .795 |-0.166 Loss

498 |0.407 | .802 | 0.141 | .677 | 0.236 RE

3.889 7.354 5.045 Constant

21.931 18.510 16.618 Chi-square Omnibus tests of
0.009 0.030 0.050 Sig. model coefficients
0.170 0.133 0.120 Cox & Snell R?

0.248 0.197 0.178 Nagelkerke R? Model summary
3.149 4.903 5.800 Chi-square Hosmer and
0.925 0.768 0.670 Sig. Lemeshow test
96.6 98.0 96.9 Model specificity (0)

22.6 21.9 18.8 Model sensitivity (1) Mod‘el correctly
77.1 79.2 77.7 Overall percentage classified

o A &g yall (5 gina 5ili dsa ae Badd (6 & 7& 8) W) i) zila @il pasds
I &g yall (5 ginn 35 aa g e ¢(0.171) dasinal) (5 sie &y Cum Al LaEiLY) 36 1S
(99%) «(90%) 3& da Ha OS5 (AU ey g AU ALl A3ud) 3) lsiall lafiuy) 3.8 e

LﬁJ:' LAS::JASAM CJ\.A.\“ \35} J\A;.\}“ La oValaa UJSS ik ‘;s: EL\.}} ‘&\jﬂ\ qu‘-

IE; = 5.045 +1.367 FF -0.454 Size +0.528 Age -0.079 MTB +0.388 TAN
+0.201 CFO +0.881 GRO -0.166 Loss +0.236 RE
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CFO +1.228 GRO -0.219 Loss +0.141 RE

IEi+> = 3.889 +2.818 FF +0.353 Size +0.304 Age -0.173 MTB +0.240 TAN
+0.324 CFO +0.787 GRO -0.366 Loss +0.407 RE
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(Arslan-Ayaydin et (o IS g8 e G333 Wiy <2018, Islam et al., 2020; Sun, 2023)
.al., 2014; Ma & Jin, 2016, Nouri & Jafari, 2016, Gezici et al., 2019)
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Ay @by (19.786,; 20.619; 22.399) Omnibus 55y Chi-square o8 Saby -
LS Aaal) (o 33 g3 5 3 gl 30LS Glld uSay 5 (8l (0,05 2 sinad) (5 ginsa) Asilian]
(19.451; 8.508; Hosmer and Lemeshow J&3Y Chi-square ~8 Caly &y
zolall il Adgige ) el Les 0,05 O ST Asina (s siuans il e 3.561)
Y e Nl e (77.7; 79.2; 77.1) G g3laill ) gl ¢ jedal LS AU
) 5ol sl o zilall sl 5y it Ay Gl ey cpumen IS
Any ST O i) 5 401

(13) fé, Jgsa
Aol g Adlad) jlafiia) BelS o ¢ gall g Apu8il) 459 e Y e oll) jlaady) Julad il
Model Model (10): Model (9):
(11): IE¢+2 IE¢+1 IE¢ Variable
Sig. | B Sig. | B Sig. B
919 10.369| .082 | 7.045 |.069 | 7.094 FC
.009 |3.102| .320 | 1.260 |.593 | 0.076 FL
.253 1-0.340| .123 | -0.515 | .351 | -0.314 Size
435 10.352] .253 | 0.521 | .206 | 0.588 Age
376 1-0.170| .928 | -0.015 | .983 | 0.004 MTB
714 10.409| .784 | 0.286 | 913 | -0.119 TAN
.033 |0.340| .071 | 0.201 | .081 | 0.234 CFO
.103 (0.762| .017 | 1.192 | .038 | 1.006 GRO
.633 1-0.320] .677 | -0.266 | .993 | -0.006 Loss
479 10.427| .837 | 0.116 | .632 | 0.281 RE
3.515 5.900 2.291 Constant
22.399 20.619 19.786 Chi-square Omnibus tests of model
0.013 0.024 0.031 Sig. coefficients
0.173 0.147 0.141 Cox & Snell R?
Model summary
0.253 0.218 0.210 Nagelkerke R?
3.561 8.508 19.451 Chi-square Hosmer and Lemeshow
0.894 0.386 0.313 Sig. test
96.6 98.0 96.9 Model specificity (0)
22.6 21.9 18.8 Model sensitivity (1)| Model correctly classified
77.1 79.2 77.7 Overall percentage
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1E:=2.29+7.094 FC +0.076 FL -0.314 Size +0.588 Age +0.004 MTB -0.119
TAN +0.234 CFO +1.006 GRO -0.006 Loss +0.281 RE

IEi+; =5.9+47.045 FC +1.260 FL -0.515 Size +0.521 Age -0.015 MTB +0.286
TAN +0.201 CFO +1.192 GRO -0.266 Loss +0.116 RE

IE2=3.515+0.369 FC+3.102 FL -0.340 Size +0.352 Age -0.170 MTB
+0.409 TAN +0.340 CFO +0.762 GRO -0.320 Loss +0.427 RE
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Arslan-Ayaydin et al., 2014, Ferrando et al., 2017; Cherkasova & Kuzmin,
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al., 2014; Ma & Jin, 2016, Nouri & Jafari, 2016, Gezici et al., 2019)
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The Impact of Financial Flexibility on Profitability and Investment
Efficiency in the Current and Future Periods: Applied Evidence from
the Egyptian SMEs Market

Abstract:

The main objective of the study is to assess the impact of financial flexibility on
profitability and investment efficiency in the current and future Periods for a sample of
13 companies listed on the Egyptian SMEs Market for the period 2011-2021, with a
total of 143 observations. The study demonstrated the following: Firstly, financial
flexibility provides good financial support for profitability growth, and thus achieves
better performance compared to financially inflexible companies, as the study
documented the presence of a positive impact of financial flexibility on the current and
future profitability. In more detail, the financial flexibility impacts profitability in the
current and the subsequent year, while it has no impact on profitability in the following
years. Secondly, the additional analysis reported that companies that have a surplus of
cash holdings and a large ability to borrow achieve better current profitability, but there
is no impact of the flexibility of cash and debt on future profitability. Thirdly, financial
flexibility is crucial to adopt optimal future investment strategies by reducing the level
of over-investment and under-investment. The study reveals a positive impact of
financial flexibility on future investment efficiency, while it has no impact on current
investment efficiency. Finally, the additional analysis reported that there is a positive
impact of cash flexibility on investment efficiency in the current and subsequent years,
but it has no impact on future investment efficiency (in the second subsequent year).
On the contrary, there is a positive impact of debt flexibility on future investment
efficiency (in the second subsequent year). While it has no impact on investment
efficiency in the current and subsequent years. this means that among the two elements
of flexibility, which are the policy of cash holdings and conservative financial
leverage, debt flexibility is the main driver of investment behavior in the future, while
companies depend less on internal funds for investment in the future, and cash is more
likely to be held as a form of protection against risks of financial distress and
bankruptcy rather than to increase investment. Companies are often cautious about
issuing debts to maintain a reserve debt capacity in the future to finance profitable
investment opportunities.

Key words: Financial flexibility, Cash flexibility, Debt flexibility, Profitability,
Investment Efficiency, Small and Medium Enterprises.
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