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¢ Abstract:

The main objective of the research is to analyze the role of mandatory
rotation of auditors in improving the quality of financial reports in Kuwaiti
cooperative societies, and highlighting the importance of mandatory rotation of
auditors, by clarifying the benefits and criticisms of mandatory rotation of
auditors. The research population consisted of 15 audit offices in Kuwait and 8
of Kuwaiti cooperative societies, and a random sample of (150) individuals was
taken. The researcher relied on descriptive analysis methods such as the mean
and standard deviation, as well as the Mann Whitney test to test hypotheses, as
well as the correlation matrix to analyze the relationship between the role of
mandatory rotation of auditors (independent variable) and between Improving
the quality of financial reports (dependent variable). The study concluded that,
the absence of significant differences between the opinions of the respondents
about the justifications and motives for demanding the application of mandatory
rotation of the auditor, and the agreement of the opinions of the study sample
regarding the role of mandatory rotation of the auditor in improving the quality
of financial reports in Kuwaiti cooperative societies. As confirmed by the results
of the Correlation Matrix there is a direct significant correlation between the
mandatory rotation of the auditor and the improvement of the quality of financial
reports in Kuwaiti cooperative societies, where the correlation coefficient was
(0.518), and statistically significant at a significant level (0.01). In light of the
results reached, the researcher recommends the need to issue legislation, which
obliges Kuwaiti cooperative societies to implement the mandatory change of
auditors in accordance with the Kuwaiti environment.
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