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Summary:

Agricultural financing is considered one of the most important factors
for advancing agricultural production, raising the efficiency of using agricultural
resources, and improving the standard of living of farmers and agricultural
communities, because the farmer usually gets his income in certain seasons
and times. Agricultural operations continue throughout the year, hence the
availability of financing for the productive process.

The research aimed to estimate the impact of agricultural loans on the
production efficiency and profitability of the wheat crop in the New Valley
Governorate. When conducting the quantitative analysis, the research relied on
some measurement methods, the most important of which is the estimation of
some economic indicators of the impact of agricultural loans on the production
of wheat crop in the field study sample, using the method of production and
cost functions. The research derived its data from the primary data obtained
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through field research questionnaires. The most important search results were
as follows:

1- The wheat crop production function for the first holding class (less than an
feedan)

It was found that the productivity elasticity was about 0.4, 0.36, and 0.85,
respectively. While the impact of agricultural loans on wheat production was
about 0.33, which indicates that farmers increased production through
agricultural loans by about 33% for the first category.

2- The wheat crop production function for the second holding class (1 - less
than 3 feddan)

It was found that the productivity elasticity was about 0.34, 0.28, 0.12, 0.4,
and 0.1, respectively. While the impact of agricultural loans on wheat
production was about 0.23, which indicates that farmers increased production
through agricultural loans by about 23% for the second category.

3- The wheat crop production function for the third holding class (3 - less than
5 feddan)

It was found that the productivity elasticity was about 0.12, 0.30, 0.15, 0.43,
and 0.31, respectively. While the impact of agricultural loans on wheat
production in the New Valley Governorate was about 0.25, which indicates that
farmers increased production through agricultural loans by about 25% for the
third category.

4- The function of wheat crop production for the fourth holding class (5
feddan or more)

It was found that the productivity elasticity was about 0.14, 0.10, 0.08, 0.10,
0.20, 0.15, 0.10 respectively. As for the effect of agricultural loans on wheat
production, it amounted to about 0.4, which indicates that farmers increased
production through agricultural loans by about 40% for the fourth category.

5- Estimating the wheat crop production function at the level of the total
study sample
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It was found that the productivity elasticity was about 0.21, 0.04, 0.1, 0.14,
0.08, 0.05, 0.25, respectively. While the effect of agricultural loans on the
wheat production function was about 0.44, which indicates that farmers
increased production. Through agricultural loans, about 44% for the study
sample.
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