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Non-profit companies in the new Saudi corporate system

Abstract

Non-profit companies represent a new form of company approved by the
new Saudi corporate law. It is an innovative type of company that plays a social
role alongside commercial companies, thus enhancing the function of social capital

in the Kingdom of Saudi Arabia.

This type of company is not intended to make a profit, but rather has other,
higher goals. It is the provision of social, humanitarian, environmental, health or

educational services, and so on.

However, the issue of regulating this type of company raises several
questions, including the aim of regulating this company within the provisions of
the Companies Law, as long as the activity of these companies can be conducted

by other legal entities such as associations?

In view of the recent emergence of this type of company in the Saudi
system, and the fact that it has not been previously dealt with in research before,
which made it a subject worthy of study, in which the researcher will deal with the
legal organization of this company in the light of the new Saudi companies system,
in comparison sometimes with its organization in some Arab and foreign countries,
from Several aspects, the most important of which are: the definition of a "non-
profit company", the methods of its establishment, the manner of its management,

and its termination and liquidation.
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The research concluded with a set of results and recommendations aimed at
providing a legal or legislative treatment of the provisions of the company in the
new corporate law, and what the laws of other countries have followed,

considering the lack of issuance of its executive regulations so far.
Keywords:

corporate forms, non-profit companies, Saudi corporate system, non-profit sector.
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