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Abstract: 

       The issue of foreign reserves is one of the important topics with the 

increasing economic crises, so that maintaining an appropriate size of 

these reserves becomes a safe element from economic shocks, after the 

Central Bank of Iraq (CBI) Independence Law No. (56) of (2004) 

witnessed developments at the level of reserves and how to manage 

them, which is represented in: The sole authority responsible for the 

process of formulating and implementing monetary and credit policy 

without receiving instructions and directives from a government or any 

other entity, including government agencies. The research aims to 

indicate the size of foreign reserves as well as display and analyze the 

adequacy ratios of foreign reserves while matching the optimal level of 

foreign reserves for the Central Bank of Iraq. While the research 

concluded that (CBI) achieved the sufficient size of foreign reserves, it 

is also evident that they greatly exceeded the sufficient size in most of 

the years of research according to the two reserve indicators as a 

function of the number of months of imports and their ratio to the 

money supply in the broad sense (M2). In addition to the ratio of 

reserves to gross domestic product, thus the opportunity to invest these 

returns to support the economic development process in the country 

may be missed. Since the results of the analysis of the adequacy index 

ratios are much higher than the international standard ratios, the 

research recommends the advisability of employing a portion of these 

balances to contribute to highly rated global sovereign funds, according 

to the Sovereign Wealth Fund Institute (SWFI) classification. 

Keywords: adequacy of foreign reserves, independence of the Central 

Bank of Iraq.
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2004 10109 31100 2591.7 3.90 

2005 17846 34686 2890.5 6.17 

2006 26157 30614 2551.2 10.25 

2007 38375 23799 1983.3 19.35 

2008 58958 41034 3419.5 17.24 

2009 52224 48569 4047.4 12.90 

2010 59263 51380 4281.7 13.84 

2011 71120 55929 4660.8 15.26 

2012 81312 68800 5733.3 14.18 

2013 90097 73831 6152.6 14.64 

2014 76974 68329 5694.1 13.52 

2015 63434 56105 4675.4 13.57 

2016 53106 40433 3369.4 15.76 

2017 57893 44757 3729.8 15.52 

2018 76017 54059 4504.9 16.87 

2019 79918 68719 5726.6 13.96 

2020 78293 62787 5232.3 14.96 
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2004 10109 53235 22379 18.99 45.17 

2005 17846 73533 31153 24.27 57.29 

2006 26157 95588 42736 27.36 61.21 

2007 38375 111455 52437 34.43 73.18 

2008 58958 157026 69859 37.55 84.40 

2009 52224 130642 74645 39.97 69.96 

2010 59263 162064 89159 36.57 66.47 

2011 71120 217327 102070 32.72 69.68 

2012 81312 254225 125231 31.98 64.93 

2013 90097 273587 148013 32.93 60.87 

2014 76974 266332 149480 28.90 51.49 

2015 63434 194680 137631 32.58 46.09 

2016 53106 196924 142904 26.97 37.16 

2017 57893 221665 133000 26.12 43.53 

2018 76017 268918 133208 28.27 57.07 

2019 79918 277884114386 28.76 69.87 

2020 78293 19877460795 39.39 128.78 
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M2) 

2004 10109 12254 82.50 

2005 17846 14684 121.53 

2006 26157 21080 124.08 

2007 38375 26956 142.36 

2008 58958 34919 168.84 

2009 52224 45437 114.94 

2010 59263 60386 98.14 

2011 71120 72177 98.54 

2012 81312 77187 105.34 

2013 90097 89512 100.65 

2014 76974 92988 82.78 

2015 63434 84527 75.05 

2016 53106 90466 58.70 

2017 57893 92857 62.35 

2018 76017 95390 79.69 

2019 79918 103441 77.26 

2020 78293 119906 65.30 
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