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Abstract:

Purpose; This research aims to examine the impact of stock mispricing on
acquisitions and the capital structure of the on the Egyptian listed
companies.

Design/methodology/approach: The research sample consisted of 49
acquisitions made by 31 companies listed on the Egyptian Stock Exchange
during the period from 2010 to 2019. To test the hypotheses of the study,
the Multiple Linear Regression model was used, as well as the ANOVA
analysis of variance to test the significance of the model using the F-Test.

Findings: The results of the research concluded that there is a significant
positive effect of stock mispricing on acquisitions. The results also showed
that stock mispricing negatively and significantly affects the capital
structure in the short term only, while there is no statistically significant
effect of stock mispricing on the capital structure in the long term.

Keywords: Stock Mispricing, Acquisitions, and Capital Structure.
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@35 O Kar (Wl cAllall dadhll diide Clsen llia cAdsedl dally Al dail) (o
.(Abdeljawad and Mat Nor, 2017, p; 231) jubll & caal )

Saal) [ (gl ) el e (M-Lev) Ldsudl adlall dadhl) daws dubyall Ciyad
ALl Aadl A Caaps o Lty (R gadd) AL (3gin + Dol AL Ggin — gl
o ) cpall 05 G ¢ (U] Maa)) [ (sl gpall) Wil e (B-Lev) s
JE Ge ol 1 ahaiid LDl ASl) Gsis 00 Wgihe Jea¥l e
(Y)Y «ahlll ae) 5 (Abdeljawad and Mat Nor, 2017; Lange, 2019)
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tABl) colypatiall o f¥ /1)

A i o 7l z3gaill 58 (lacal (Jlall Guly JS0 lanae aal Gaen 2
Abdeljawad and Mat Nor, 2017, p. 231-) <luhs cbiia) dy . Ganl) cpuria G
sl @l Ao (232; Allini et al., 2018, p. 302

Wl Gy IS8 e 3540 aas 5 o) dsial (e :(F-size) ASA) aaa -
A LD de Jily g ST 0585 o () e paal) S clSyal oY
Oo i) plasial o aadh B Al GODU I S @lSHal sda 4alss
laaall xadall aile slll (DA (e AN aaa el 2 ALl i)
sl Jumin 3l Y (Al Aadhll e L)l Jasisi :(Profit) gl -
Oo Al Gl ol isally Jadyll cilogleall Bl a2e s
Jya¥) Jea) Ao (DhaY) + Calypally Slodl) U m)ll) dend : Dl
OV ALl Zadll sy dssaldl) JouaY) casly LIS :(Tang) dugalall gl —
58 hmy bae Ol glaaS galasial e Gl (S5 Jsal) oda dagh
e Jeal) dad DA o dusalddl Jpall s wy LA e L
dea¥) Jleal e (Blayh <Y Sl
sl uogye sl V)
tJ g Al (s HLIAY jlasdy) Jalad il AdBliag Julad A [V

el sl ye el e Mgaia¥) clilee lasil gzt (V/Y) Jsas

Variable Dependent Variable: AcgPercent
Coefficient | Std.Error | t-Statistic Prob
Constant 593 .039 15.375 .000
Stock-mis .108 .050 2.138 .037
R-squared .084 | Adjusted R-squared .065
Fisher test (F-stat.) | 4.572** | Durbin-Watson stat 1.897
Note: *** ** * indicate significance at 1%, 5% and 10% respectivel
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b S AcgPercent dganiny) ciblee sl zigas &80 (V/Y) Jeaad)l ela
Stock-mis agudll sl e el o lgde Msaial) @ Al agul) Ay Lol
sdSll e uedll (gginag el il dls o ) il s el e paieS
Jolos da il im0 o S gine (gise die Ypatl) clbilee o gl
D3l (e P0A € sl pga) s b Al of daiill sda aas WS (4, YAR) laas]
(Hsa3a¥) lilee) &l il 8

3539 G @y Jal) Ganll oY) il daa dilidl a5 G Laa
G5 i) Gllee o agudl oSl e ppenall Ldlan] ANS 03 sy il
Rhodes—Kropf et al., 2005; Van Bekkum et al., ) dalead) caleal yall s aa dan)
Oo i el e el g i) o) ) o G claass S (2011; Akbulut, 2013
o) aadid oy Blgaiaall AN (68 oy Alsatiad Alla b AGEN G650 o) Dl
Mgt Jilie adall das s

232

BN Aabal) Gad SLARY lasi¥) Jalad il Addliag Jalad Y[V /Y

Gl L Axdl e )l csnally sciSU e el lasil i (Y/)) Jsaa

Variable Dependent Variable: B-Lev
Coefficient | Std.Error | t-Statistic Prob
Constant 620 290 2.139 .038**
Stock-mis -.100 .048 -.734 467
F-size .023 031 2.085 042**
Profit -.038 027 -1.382 174
Tang -.518 427 -1.214 231
R-squared 152 | Adjusted R-squared .080
Fisher test (F-stat.) | 2.111** | Durbin-Watson stat 1.682
Note: *** ** *indicate significance at 1%, 5% and 10% respectivel
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Adsed) AL Andhl e Al cbially siSH e ueadl) lasil il (Y1) Jsas

Variable Dependent Variable: M-Lev

Coefficient | Std.Error | t-Statistic Prob

Constant .064 .346 186 .854
Stock-mis -.128 057 -2.237 .030**
F-size .063 .037 1.705 .095*

Profit -.034 .033 -1.028 309
Tang -1.155 510 -2.263 .028**
R-squared 204 | Adjusted R-squared 136
Fisher test (F-stat.) | 3.015** | Durbin-Watson stat 1.801

Note: *** ** *indicate significance at 1%, 5% and 10% respectivel

L) dadhl) o agedld oSl e peaill de yib Gla o (Y/)) Joaall ek

ve giea pe il e of e L(0) 0 0m) laadV) Jalee dad il Gua gl

el 5Eb @l o (Y/)) Jsanll jelad L (P=.467) %0 (o J8 Lisies (s5inne

Jalan dad izl Cun Agud) Bl adhl) o agedld i) e puanill (gyinag
.(P=.030) %° (3 S8l Ligina (g5iae die (+,) YA=) Lol

O US o ASHaN aaal (sinag a8l 3 i Ayl clysnall dall

Lagalall JpaN (sginay obeo il dmgy Loty Adged) Z0Lall Zadlylly 2o jiall Z0Lal) Zadl

@ sle A L)l (grina il gmg il gl Al s LA snd) AW dadl e
A ged) AW Ladll ol A paall ALl dadlyl) (g

s cadl Cua (Wi bl Gagh e SEI Gl Jod s (G e o sl
Al ey i puadl) JaY) 3 JW) Gy U e el e ueanll G Sga il
cdaghall Ja¥) & BN 13 aex Al ) il Jeas
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daaysdly dapad) A e cad A bl m ce Adlal) duball dag i
Oyl (il Jeagsi o Cus ((Allini et al., 2018) 5 (Y)Y ccadalll ae) dyadll
cBand) Gaii g W) Gy JS e Bandl il JaY) digh il pem il )
clSyal Al adl) Ls of L) (Abdeldayem and Assran, 2013) dul cuald
p3g) AN Adsndl clapilly i el oV 4 fE dyead dayedl dadll
oY) dash Db (g Beall Bl (6K Y ey IS,
sl @l A
b)) ) ) Jeasil) Sl ciadail) dalpall i pgun b
oo pgedl e e el (ggieas (olad 8B dsm (A cliagi )
e el il dalae o) Slan) dalail) il cndl s (dpaia) clilee
Cua Ailas) A2 g3 a0 13ag (0.289) &l 8 Ml cillee o 2
.(P=0.037)
) Zaill) o sl e pmeall (gyieay e 58l asas ) Auball Clagi Y
Liw .(P= 0.030) disies (g5iee ic (=0.128) Ll Jolea a1l Cum cAdisudll
L) dadhl) o oSl e el giaa 58l 2y pae ) dubal) clag
(P=0.467) disine gsiuse 2ic (=0.100) bl Jales aly 228 (250l
sl Oluogi 9/
tb Lo st Bdlall Al (8 Aald) il ggun b

o) iy Las cagilyd aga Gl Cland A Gllill GlSHEN (600 drlie Byg un =)
Al Aabigag Anlaicn) i MY agudl] el e puaadl) a5y pasd Shaiad
oy IS e —dmie il Glaay A aeldU oS je ) aladnad —Y
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‘adidiue Sl Olsyide 14/)
Al ilagil) 5 Ay Adigl) Abiticaal) cilushyall Gy Yise Jlall anll iy
Ly Jon Abiiced) Ela S DUai) A Jia WS Al clyhally ldnal) ablall e
A sl DS (e A (S e s - ale IS8 Ssbad) dusaill <l yiie
Gsw b pen) el Bale] Llis o Lggall Ladll (o Jih peedll 80 Audp—)
Lyeaall L &)sY)
dirgiee 4530 (58 o) Jlaa) Jo dgdall dadll e Jib jueeall 8k dd)e Y
gt 8 bl CISA JE e Jgannl L
db (b dapaall sl dapaall KA JUl Gy IS b i) -5 o) =¥
cdagaill a9 Oilglly Bl gy bk
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D al o e 2L sl B L(Y Y ) Ll gl ol o clad oy -
Aahy = pae A oAbl cagylll JB 8 MeaiaVly zlea) Gllee
N daals calacll A4S . yriale Al LAl

Ul Gy ISl Gondl i dplas SLadl (Y41 Y) calla dene cciidalll e -
daala pladll LIS ¢ Hinale Al "Gradll Al 3ho¥) Gow Jo Gulall
5yl

Sllee ge MeY) e agal) Sl dad a9y (YY) Ol Lok (e -
Gl Ao daniall ASleall (B dyeadl gUadll 5 Seaiu¥ly g Loyl
A eT=AY e a6 aae Toalage (Jlee Yy sl

)l Cajlaall sliie (Jlall Blsaddy L) @Y1 (Y4 +7) canall e ¢ g8 —
LS PR

14y =iVl =yl T/
- Abdeljawad, I., and Mat Nor, F. (2017). The capital structure dynamics of

Malaysian firms: timing behavior vs adjustment toward the
target. International Journal of Managerial Finance, 13(3),
226-245.

- Abdeldayem, M. M., & Assran, M. S. (2013). Testing the market timing
theory of capital structure: The case of Egypt. International
Research Journal of Finance and Economics, 1.

- Adra, S., & Barbopoulos, L. G. (2017). Do corporations learn from
mispricing? Evidence from takeovers and corporate
performance. International Review of Financial Analysis.

- Akbulut, M. E. (2013). Do overvaluation-driven stock acquisitions really

YeA
YOYr A sl Ay ladlly dlal) cilubal) dlae



Sl Gl S g 3 gaia) Clides o agudl i€l ) i U ae R Mo deal daaa

benefit acquirer shareholders?. Journal of Financial and
Quantitative Analysis, 48(4), 1025-1055.

- Albanez, T., and de Lima, G. A. S. F. (2014). Effects of market timing on
the capital structure of Brazilian firms. International Finance
Review, 15, 307-351.

- Allini, A., Rakha, S., McMillan, D. G., and Caldarelli, A. (2018). Pecking
order and market timing theory in emerging markets: The case
of Egyptian firms. Research in International Business and
Finance, 44, 297-308.

- Baker, M., and Wurgler, J. (2002). Market timing and capital structure.
Journal of Finance, 57, 1-32.

- Dong, M., Loncarski, I., Horst, J. T., and Veld, C. (2012). What drives
security issuance decisions: Market timing, pecking order, or
both?, Financial Management, 41(3), 637-663.

- Doukas, J. A, & Zhang, W. (2015). Do equity mispricing and
management compensation incentives drive bank mergers?.
Review of Behavioral Finance, VVol. 7 No. 1, pp. 2-41.

- Ratih, D. (2019). Equity market timing and capital structure: evidence on
post-IPO firms in Indonesia. International Journal of
Emerging Markets.

- Rhodes-Kropf, M., Robinson, D. T., & Viswanathan, S. (2005).
Valuation waves and merger activity: The empirical evidence.
Journal of Financial Economics, 77(3), 561-603.

- Vagenas-Nanos, E. (2020). The benefits of overvaluation: evidence from

mergers and acquisitions. Financial Management, 49(1), 91-

Y4
YOYr A sl A lailly Aallal cbualyal Al



Sl Gl S g 3 gaia) Clides o agudl i€l ) i U ae R Mo deal daaa

133.

- Van Bekkum, S., Smit, H., & Pennings, E. (2011). Buy smart, time smart:
are takeovers driven by growth opportunities or mispricing?.
Financial Management, 40(4), 911-940.

- Warr, R. S., Elliott, W. B., Koéter-Kant, J., and Oztekin, O. (2012).
Equity mispricing and leverage adjustment costs. Journal of
Financial and Quantitative Analysis, 47(3), 589-616.

- Zavertiaeva, M., and Nechaeva, I. (2017). Impact of Market Timing on
the Capital Structure of Russian Companies. Journal of

Economics and Business, 92, 10-28.

Yo.
Yorw Gl am A jlatlly Al clul Ase



