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The role of taxation in achieving the overall objectives of economic policy
(Kaldor box) is a model

Asma Nabil Hamed Ahmed Al-Deeb
Department of Public Law, Faculty of Islamic and Arabic Studies for Girls in
Cairo

Email: asmadeep781@azhar.edu.eg
Abstract:

Most economic studies confirm that the goal of an economic policy is the
attainment of general welfare, but the latter differ from one country to another because
of different circumstances in each country. Although there is such a difference in the
content of economic policies between countries, this does not preclude the existence of
common objectives between macroeconomic policies, which are almost agreed upon by
most economists. These objectives can be summarized in four goals, known as the "magic
box of the role", which is a four-measure diagram containing the four goals of economic
policy: achieving economic growth, seeking full employment, controlling inflation, and
achieving balance of payments. The research is important for several reasons, including:
the importance of tax policy and its role in addressing financial and economic
imbalances and in achieving economic balance; and the effectiveness of tax policy and its
ability to achieve the macroeconomic policy goals represented by such a role as a square
pole. The research has found a number of findings, the most important of which are: that
the tax has a positive effect on savings if most tax revenues are directed at investment,
thus raising the rate of economic growth in the short term, while the tax has a negative
effect on saving if most of its revenues are directed at consumer spending, thus reducing
the rate of short-term economic growth, and that a high tax on the investor's profits will
have a negative impact on the rate of capital formation in the private sector, as it will
have a negative impact on the rate of actual and potential profits, thus reducing the
willingness and ability of the investor to create new productive capacities and to expand
and maintain existing capacities, and that indirect taxes play an important role in
economic growth and their effective role in capital formation; it cuts consumer spending
on goods and services - especially if it is imposed on goods and services with low price

elasticity to demand - and affects lower-income people more than higher-income people.

Keywords: Tax, Box like Role, Cconomics, Finance, Saving.
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