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Abstract

The current paper aimed to study the long-term reciprocal
relationship between cash wages and prices (inflation levels) in Egypt, and
whether this proposed reciprocal relationship contributes to the possibility
of achieving social justice in Egypt, during the period (1991-2021), To
achieve this, the study built a simultaneous equation model consisting of
three equations, and using the three-stage least squares (3SLS) method to
estimate the simultaneous model. The study found that during the period
after the first economic reform program after 1991, there was a positive
reciprocal relationship. Between the levels of money wages and prices in
Egypt, which implies that the Egyptian economy suffers from “spiral
inflation,” and the size of the effect of money wages on inflation is much
greater than the size of the effect of inflation on money wages. Which
includes constantly declining real wage levels for workers in Egypt. The
high levels of prices and cash wages for workers increase the unequal
distribution of income in Egypt, because it is unfavorable to the lower
classes and leads to an increase in the unequal distribution of income. While
since 1991, the effect of prices on wage levels and the Gini coefficient has
disappeared. This is due to the trends of the socialist period, which were
committed to social policies in the first place to achieve social justice, while
the positive effect of high levels of money wages on prices and the unfair
distribution of income remained.

Keywords: wages, prices, production, poverty, inflatio, unemployment,
social justice, labor market.
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wage per capita 47 | 3466 | 1183 4867 | 65.27 | 19031 | [32.733]°
inf (annual %) 47 | 1156 | 1037 | 6.06 | 2.269 | 2951 | [3.2921]
gini scale (0-1) 47 | 38.86 | 39.30 150 | 3560 | 415 | [3.4737]
Exogenous Variables:
fdi (% of GDP) 47 | 2321 | 1591 | 206 |-0.204 | 9.349 | [49.298]°
fd (% of GDP) 47 | 3195 | 2739 | 11.7 | 13.94 | 5493 | [5.1635]
trade (% of GDP) 47 | 4957 | 47.94 115 | 29.86 | 74.46 | [1.7386]
m2 (% of GDP) 47 | 7965 | 8205 | 12.7 | 4566 | 98.14 | [12.960]*
irm (%) 47 | 5.039 5 118 | 2.025 | 8328 | [2.4957]
gov. (% of GDP) 47 | 1284 | 1145 | 371 | 7.286 | 2533 | [27.372]°
cons. (CurrentB.LCU)| 47 | 933 253 1550 | 4.85 | 6230 | [59.719]°
gdpg (annual %) 47 | 5337 | 4921 | 245 | 1.125| 13.28 | [10.145]
gdpcg (annual %) 47 2.991 2.420 235 |-1.284 | 10.78 | [10.013]?
va (CurrentB. LCU)| 47 167 48.8 271 0.888 1030 [54.151]?
pop (annual %) 47 | 2.251 2.205 0.29 1.658 | 2.755 | [1.6399]
urban (% of population)| 47 | 43.19 | 43.03 | 045 | 42.66 | 43.95 | [5.7208]

Note: - a, b, ¢ indicate significance at 1%, 5% and 10% respectively.
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(WBI)
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Sl g al) lubia ¢ A8Nal) 35 daal /3 (gl abas /3 cadila aal /2

il
:(8) Jsss
(2021-1975) 558l MA@l pgiial) ¢y bl ) 43 giuaa
I 1 (2 3 @ ©)] (6) @ (8) )] (100 | (1) 1 (12) | (13) | (14

linwage [ () | 1

inf_ | () [-0231] 1

gini_ | (3) [0.913%[-0.324°] 1

fdi (4) 1 0.086 | 0.119 | -0.064 1

fd (5) |0.348 [-0.511%| 0.475% | 0.169 1

trade | (6) |-0.497%| 0.248° | -0.537% | 0.456" | -0.123 1

M2 | (7) |0.487% | 0.074 | 0.503% |0.312" | 0.567% | -0.016 1

irm | (8) [-0.030 | 0.430° | -0.029 |0.319° | -0.086 | 0.451% | 0.312° 1

gov. |(9) |-0.817%| 0.121 |-0.846% |-0.091 |-0.342"| 0.315" | -0.627° |-0.110 1

|lin cons. |(10)[0.998° | -0.239 | 0.922° | 0.083 | 0.353" | -0.489% | 0.481°® |-0.018 | -0.837° 1

gdpg |(11)|-0.591%| 0.133 |-0.709° | 0.137 |-0.265°| 0.369" | -0.487% |-0.109 | 0.667% |-0.597%| 1

gdpcg |(12)]-0.511%| 0.071 |-0.6492 | 0.153 | -0.215 | 0.343" | -0.476° |-0.119 | 0.617® |-0.515*|0.992% | 1

Inva |(13)]0.996% |-0.248°| 0.929* | 0.079 | 0.378" | -0.494" | 0.494* |-0.004 | -0.841* | 0.999° |-0.608%|-0.526°| 1

pop [(14)|-0.719%| 0.502* | -0.577% | -0.099 |-0.433%| 0.262° | -0.163 | 0.071 | 0.499* |-0.731%| 0.215 | 0.091 |-0.732*| 1

urban |(15)|-0.803%| 0.485% | -0.845% | 0.114 [-0.495%| 0.452* |-0.277° | 0.013 | 0.679* |-0.823%| 0.486° |0.389a |-0.833%| 0.824

Note: - a, b, ¢ indicate significance at 1%, 5% and 10% respectively.

E-Views 10 Sbasy! G.Au)._d\ IR (e salae) g el

Jolay Lilas) Ja s Tan i e Ll a5as Laadl (8) o) Jsis hs
ein Jabray ) o Al Bl Y Jially ¥y Ll )W) o (-23.1%)
238 A Al aBY) il all A9l Cl uaill sy Capmacal) Jalis JY1 138 a0 285 (-32.4%)
M el gl g aill el 1550 (SN aldall e JEEY) gl Al shall 5yl
pe s Al ) Tas (o8 o3k Tl 5l aa Laty sl Tl HUaill § g s (galaiYl
5 O s isie e el b5 <196 (5 st die Llas] U 525 (91.3%) )5l Allae
O sn G il )y (JA w8 Allae axe gl g B IS Lg dad y Bl ) saY)
Ol g1 e DB Canay 9 sS5 ¢ Jlans) il s gl Y Jud o Sl ) s (6 e gl
Jaall wy g Ale axe B gam Le sa g ocpladall Qs JA0 (5 gl Jsi EAL TR b T
S8 2 WS Ay ad) A5 a3 o Lo My ) diluy ASile dpad) ikl Sl
Ll Jalaay deliall diladl dadll S gall aY) (s siwe el dajlall el yuial
S 33 30 5 ¢(-80.3%0) il & ¢(-81.796) (o sSall SOl GV 4l «(99.6%)
Aonly Wl (8.6%0) il cia¥) Jio!) 1yl 5 «(-49.7%) s tadll U1 5 (-71.9%)
s Giela 4l (48.5%) sl Lgs Ualiy) A JA) ol pusiall ST il ((adzaill) el
el elinay g8l s )l A ¢(-23.9%0) el SOleinY G S5 (43%) sl
Ol il ST S8 ¢ Joladd Bausilly Ll (7.196) Ja) (e 25 Casat s T8l 5 ¢(7.49%)
&5 ((-70.9%) e sail 42l ¢(-84.6%) (o0 sSal) SV FEY) g8 43 Ul ) Al
(-6.4%) loal) (ia) LIl 5 (47 .59%6) k) Al

il g ualll) o gld) -2
salinall i il g A Ja gy Alafidy i alaae O (e () 5SE (o3 AUl Al oSy
e M (e )'351.\‘ same Waladll o) malsl s (rank and order conditions)
iz Lin (S0 ) SYlaal) ol pail Bae 3ok aladiud (S cale JSAu 5 (overidentified)
Al s sl Y1 23 sell 0l (BSLS) dal e AN i (g sl Clay yall 43y 5l e
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Sl g al) lubia ¢ A8Nal) 35 daal /3 (gl abas /3 cadila aal /2

saly 5 AV ¥ oleall Lilan ) dadall JolS Alilas JS 508 die L jlie) 8 44, Hhll o3
Ayl e 3ol ST olally Gllly a g MALISH Gl glaall 8y playt 3 plall o3 aud Sl
20 Y LY Al e gladl 48 sl cans 5 (2SLS) Gl ) il (5 jal) ey yal)
O Gogprall e S (23 gaill C¥alee A ol JSal Alilae JS 0 i s il
Vel e Adasdld) e elad) il VG ansi el 8 2SLS (e 3:lS ST 3SLS
3V JMA (e il Bl a5 cibisall <Y aleal) bz G 3 5l Gl 5 Al
3SLS osbul (¥ Thkis (Wooldridge, 2002) <i¥ateall je il ;1 o3 cilua e V!
Gl s 4l 5 A4Sl 23 gall il ppaie A4S 065 () a3k Ml OLS sl (g 8 (i 4l

Zasaill ol J8 A0 5 ghadll 3 il il ) oS g

rdaia 3l Jedlaad) ) jiia) LR 1-2
a0 waai s Aia I Juddl ()5S e @il G ol sl 8 V) 5 shadl) it
@ oha) aladiul St adde el 3 jlaadVl cund Jal e @lld g iz d saill (8 Al JS JalSs
il Agalatl) Egad) A alasiiul Y1 (PP) 05w <l s «(ADF) gsall g (Soo
OsSaall il (9) a8y Jgaall i sa 5 (RODUSE) gl il g5 58 (e goaill @l g o Sl e

Al ) el
:(9) Joa
(PP) «(ADF) (s_bia) alaainly dl jall <l el Alulid) ) 85l LSS 3l
Variables Augmented Dickey-Fuller (ADF) Phillips-Perron (PP)
Intercept Igiigﬁgt None | Results Intercept Int?:gﬁgt & None Results
Wage -0.9229 -2.1166 | 13.301 I(1) -0.8406 -2.2623 8.9374 (1)
D(wage) -5.78692 -5.8122°
Inf -3.4118° 1(0) -3.3498° 1(0)
Fdi -3.4343° 1(0) -3.2248° 1(0)
Trade -2.4087 | -3.2597°¢ 10) -2.1093 -2.4854 0.3312 (1)
D(trade) -5.4027°
m2 -3.3669? 1(0) -2.8553°¢ 1(0)
Irm -3.4321° -2.0948 -2.0187 -0.9083
D(irm) 10) 24,0674 (1)
gov. -3.1279° 1(0) -3.9133° 1(0)
In cons. -1.0833 -1.7706 | 4.9844 I(1) -1.1569 -1.9778 11.504 (1)
D(In cons.) -5.98662 -6.1396°
Gdpg -3.7246° 1(0) -3.6337° 1(0)
Gdpcg -3.8135? 1(0) -3.7569° 1(0)
Inva -1.6924 -2.1555 | 3.2693 I(1) -1.3004 -1.4565 9.8138 (1)
D(In va) -4.1760? -4.3107°
Pop -1.2947 | -3.4218° 10) -0.6411 -2.3363 -0.7434 (1)
D(pop) -2.6093°¢
Critical Values ADF PP
1% -3.7696 | -4.4407 | -2.6743 -3.7529 -4.4163 -2.6694
5% -3.0049 | -3.6329 | -1.9572 -2.9981 -3.6220 -1.9564
10% -2.6422 | -3.2547 | -1.6082 -2.6388 -3.2486 -1.6085

Note: - a, b, ¢ indicate significance at 1%, 5% and 10% respectively.
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O Sle (PP) 5 (ADF) ksl 3l (9) o) Jsaall osSull mili (e iy
SN BV 5 (i) i g yrall 5 ¢ pdlaall i) Y] a5 siue) G e
((Level) (s sinall die 23Sl S (z8U e 38 Cunal gaiy ¢ gba®BY) gaill g ¢ oa sSal)
SOl G il ) @l e cul Qa8 1(0) da Ll e JelSie agil
alaiiul die Sl Gl LSl o giall dic DSl e (eliall Ailiad) Lol 5 ¢ el
i) B A 1(1) Aol e cplelSie | sanal el (T ¢(First difference) JsY1 Gl
(Al 3G 3l 5 Bl jra hala g o oladll LY il jpadal) ¢ sS Aa ja (B o LAY
Gl e Sl agdl (PP) JLial el s sisall sie (Sl agil (ADF) JLia) el Laisd
LSl @l paiall 38 o ST ddlia) () oS @l HLEA) aladiind a3 Giaiill aal s il J5Y)
(5 sinaal) e

i o Uiy A3Shes Al yall 23 a3 <l e (ff 0l HLESY) p3a ST a8 AadIAll
A bl by o(felial) diloadl) dagll 5 ¢ Slgdl) SgiaY) GAN)y @il ) salY)
Cosll Gadai AplSay elldy ASle ) Ll il AL e el s2gd ISV A
(3SLS) ) ye SO Gl (5 paall Clay sl

:(Diagnostic Tests) dxaddall c Lady) 2-2

G ostay Q) 8 aasieall V) z3sell Basa (e U iy cMalaall i U8
2(10) a8 Jsaally LS calianiall gilll ) olisadad @lly g cdaliaall Gl JSLia

:(10) a2,y s>
Al i gal 8 Aaddinal) dpadidal) ¢l jLaiy)
Equations: Adjusted R? Autocorrelation ARCH test
wage 99.5% 4.0272 [0.1335] 0.9181 [0.3379]
Inf 38.5% 0.6714 [0.7149] 0.3031 [0.5819]
gini 58.0% 5.5167 [0.0585]° 0.5294 [0.4669]
Normality (Doornik-Hansen test): 8.6577 [0.1938]

E-Views 10 Sbas¥l zali pll JUA (asalac) a3 juadll

zasalll C¥alee sla N (10) @by Jsaally daia gall dpapaiill o Laa¥) cl il
(¥%) oLl ahaiuly @y ((Autocorrelation) 8 sdl om A Ll ¥ ASae e
& A s 3 il ja Y Caeliae Hladl) )l 635 (Ljung-Box Q': Chi-square)
ol CERY 2 Y Cielima JUEA) Y i 53 (ARCH) Jltial (e ey LS 35l
O o o Lae Lilian) 4 gina ye CilS 23 saill ¥ olaal 4 gl (F) 4a off ciludad) b
DU Jy WS bl i 3 3 )] 4 aa g Y addiaall 23 saill 48 hall il
GYalae aren A u_‘ﬂ}.d\ u\ A (Doornik- Hansen) Olial sag ea;.\.ml\ d.uu\ @J}.\M
4.\;)\.;4:.\ )\)5 JIAJ\USA.\&_I“)LL\A\E“ XYY C\_ﬂ_uér_l_\.u‘);) Gx_uj:d\ @)}.\S\ CJ}A.J\
As yidal) Bl juoE 4 ‘;N\ GJ}.«M 238 alaA%u)
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10 9Y) (5 ALaiBY) 7 3lay) el DA Ll jall i gad i 322

e O5Simd (2021-1975) A sl 52l 5538 IS 55 IS ol e a5 5l T s
oY) el 2xy La 538 oy oLy i Aladie 58 JOA 23 saill ol 5008 Jee ol
5l JalS DA Al )l 73 el S s 13 22y 5 <1991 ale J5Y) (galaidY

:(11) by Joaa
() SaBY) il JAAl Jalal) i il g ) g Apaiil) ) sad)

gini sinf s ,a¥l In il

(SLS3) s _yaall clay jall Jal e 0 144y L)

In <irm «m2 <Urban «pop ¢<In va «trade «gov. «fdi «Constant :<l s <l i
gdpg «fd «gdpcg «cons.

Independent variable qul;a\;ilgge(l) Equaltri]c])(n 2 Equgtiir?? @)
inf 0.0116 . 0.0607
[ 2.887]*** [ 3.271]***
| 23.693 0.5503
nwage ) [ 2.992]*** [ 6.463]***
i 0.0086 . -0.0994
[1.105] [-2.402]**
0.0334 0.2110
gov. [ 3.192]%** ) [ 3.031]***
-0.0074
trade [-2.452]%* - -
Inva 0.8527 . .
[ 39.73]***
-0.0083
pop [-0.071] - -
urban 0.3209 -6.7409 .
[ 2.731]*** [-1.191]
n2 ] 0.3406 .
[ 2.431]**
. 3.4211
irm ) [ 4.972]** -
31.739
In cons. [ 2.567]* -
-1.5962
gdpcg i [-2.489]** -
-0.0234
fd. i ) [-2.282]**
q ] . 0.0221
9dpg [0.307]
Constant -27.662 -332.03 34,652
[-5.886]*** [-1.017] [ 28.04]***
Adjusted R-squared 99.5% 38.5% 58.0%
Obs. 30 30 30

Note: - *** ** * indicate significance at 1%, 5% and 10% respectively.
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dsas Vsl 2 calaia B 3 il il e el (11) a8 dsaadl (e ol L
s el (e 558 pean 8 Sl s il sl Gl siue G A4S dplay) A
o 58 WS ecplalall 4yl sy (6 s e (Sl pdmill (g shanad ) il 5a
e (o Amifinn Log ) il sivne 1655 il all 73 g oLy die Aaliiivl o3 e ey 58 5
Gl e @by I paladls alall gUadll IS yh s e sSall pladll ) jlaal ) (505 Adoadll
ST a3 clelal) al 0¥ 1 ks S5 ddpmall 63 dgilae (o lalall (oSl paill ) saYl
Lo st 5 Uiy ol aaly 5 ) 40l o ) sal 335 (5258 (Y] BMSE jualic (e jaie
Jany 138 5 (LY CallSs ¢ i)Y dat Gleadd) s aludl el gl )1 8 5 5a0 5 e e
s dadll e dull) aclaill Jgilall adcaill (e 42 jhe 3 8 (g padl SLaBY)
(1) & dSall Golelall Lail) ) sl Alulud aclaill alall olas¥) 138 2S5y 5 ¢(Jadl

:(1) s Jei

(2022-1977) 5 Y (DA ) il paiial a3 ghasl

wage
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va pop urban
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4.0E411
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0.0E400 4
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5 sina i) L Al olla g (g iy By ¢l painly peam Cplalall AaEaN ) sa¥) il sinsa
AlaBYl cleUail) o by 5 doeliall diliad) gl gl )Y dag joae Golalall Gl
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a3l ¥l daai ol oL ja Cplalall Aal 5 2Y)

DAL 53 Sl il giase L) 5 A0 ) s ¥ (g gima 335 (6 i sie 8 LS

o 258 Oalalall paill ) a1 5 Slans) Ol gise gl ) O g 135 s dalae o s
e 0S5y 28 Lia g Lol )Y 28 58 ime ae A8ie Aaiill 038 5 ¢ puan (& JA0) )8 Allae a2e
a3 ) a5 € Sy a5 sl Al aaal sam Sl il gl gl o il
el o yaalld (3 saill oLy 8 an 5 Ga LS Uy J3all o) 8 Allae aae 50 31 Al
s lads Janll paic (5 g allall 8 LG Y Ao siall 5yl cilidalls Ly Jil g
glii) A Aiall a5 sinne aliadY T ks s l) Jilie Lalisy) ddenll 8 45 sl
il dan JSUE (a5 1agh ALl ) saY) (5 s gl e ST USG5 sl
o AL S5 Al clidal) Laiy cdaaliY) Aglaad) 00 5o (e (alelall) Ao giall 55yl
gLyl aa adi ladile ) pualiall a5 (300Y1 s Jladl (ul 55 ga Y1) Y1 Jilas sl sl
i) sa¥ ela ) My Al dadal) o jlaud) il s gl )l (g2 Laa ¢ la)
3l a5 Allae ane saly 3 (g2 s Liall ikl mlla ye 8 0 sSs Jadl JSally e

S gl il aa g AW A hlaall (e raa sdon AN il uaiall JEEYL

el Al asialy 3115 calalall ol 5ol (g siwe Ao dpelicall Aliadl) Aol
$35 Lan ca )l e (paally Apmall (oSS p L)Y el Ll puimaill syl Ll ddLayly
ol ) eal) e ool FUE alu 5 aas QM Gl ge el Y pla Y
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6 sisn (e 5l o Al Baly g il gl o dlad) el Sl WU (S ot Laiy
sl 5l

liala 5 cqnl sl olinay (a8l (ym g ymall gl il 2 g ety AN Alskaall (rag

Jal gall 038 (Y adisia jel 028 5 adiaill (g sise o el (SDliull GV g Guildll jeu

(§ 232 ) el llall 138 4l5 e (5 pemaall aliY) Sleadl 3 gend Tk s ccolall 330 3 (525

A o) 5 ssn e g (n 2 ) i sl il 5 Lt ¥ i)

o Qe (& T (el 3303 a5 L 85 cap S JilRall LY (5 s B g i) uany
el (g e e il gl eaaill (S

2861y alal) iAW) L ud ol s o ea g da a0 LAY Aluleal) 8 L
Ll wm)_m@ Jaal) éjﬂ Ulae axe e Galdll ¢ Uadll axidl) ‘;Mx\ il g
Clulaaall oLad Sl s 5 ca 35l Adlae are e e g Sall SOgEaY) Bl ey
gLhall aas 6 aa alal) o Uil 1S i 5 paba®¥) AatiY) (e g Jill &y paal) alaidy)
el 8 e 13gd L sagd) aladl olaiV) (e dianay e 8 5 caladl Jlac ) gl 5 0 Sl
sl il o (i 138 5 cJandl a3 siddlae aae o 5l o o) aill (S Al
3 —tdll il Bl J el o g0V st a il ray Al g i 1 5yl LAY
” Aldlada gl
(R?) Jaxdl aail) Jalae e gl ) eaaly Aualad) ilpbanl) ) dpuadlly 180
6 siasa g aand Al &l ) e 99.5%0 (Y Adlaall i Cua ¢ AV 3 saill Yl
DAY O alall ad Tl Y1 ) Tas e pall 2y jpudil) 5 g8l 138y 85 cCplalall i) Y
e LS ((8) 2y J sl (e gemy LS (99.6%) il (sl 5 Ay linaall iliaall Aol 5 gl
NN Alalaall st T il 5 cadiaill (5 s 8 Caand 31 Gl il (e 38,59 Al Alalaall
s el 8 a3l <l el (10 5804

+5 38l JalS JNA A jall GJJA.I a8 4.2

s ecliaadl Ay S galaBY) DY) 5 A Al jall e 48 e 2uy
i ) i ) o3 5 i € S el o) a8l 5 B Iy
5 (e Uiy g b (35S0 55l Ul 5 Aa®Y) g sl ) b
FaalaY) JSLagl) s il sl 5 iluland] b ks aniis 15 65l JalS A Al ,all clide
G Gu A dee e USa 1 Jally o3 snd) Sty S0 slad) G L
Aaka ) Al syl

Udlaally s Glgine o ) Ll sliial (12) o, s e gl

Sl g )iy byl Cilga il 13w s AAEN Adlaadly s Jaelee e g o Y]
o o Bliall DA e e laia V) Allaadl st J Y1 pliall 8 dyelaia) b o 50
A0 A ae A SOlginY) Climaall JOA (e SLaiBY) 8 dadial) lardl) 5 adud) 23S 3
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- Equation (1) Equation (2) Equation (3)
Independent variable —
In wage Inf gini
int -0.0049 ] -0.0012
[-1.155] [-0.069]
In wage ) 19.096 0.5887
[ 3.882]*** [ 8.715]***
i -0.0092 ] -0.1079
[-1.132] [-3.335]***
0.0358 -0.0773
gov. -
[ 5.068]*** [-2.468]**
trade 0.0014 ) )
[ 0.848]
Inva 0.9036 ) )
[ 43.78]***
bop 0.0625 ) )
[ 0.641]
urban 0.3695 1.4620 )
[ 4.854]*** [0.411]
2 ) -0.0448 )
[-0.761]
irm ) 2.4474 )
[ 4.707]***
In cons. ~55.537 -
[-3.522]***
gdpcg - 0.3621 -
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. Equation (1) Equation (2) Equation (3)
Independent variable —
In wage Inf gini
[1.158]
fd i i 0.0213
' [ 2.882]***
-0.0846
9dpg ] ] [-2.499]**
Constant -31.445 1237.0 35.717
[-9.077]*** [ 2.457]** [ 36.28]***
Adjusted R-squared 99.7% 52.0% 91.6%
Obs. 47 47 47
Note: - *** ** * ndicate significance at 1%, 5% and 10% respectively
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