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Added value and economic efficiency for production and manufacturing operations of
the Central and West Delta Mills Company (Case study, Kafr EI-Sheikh Mills Sector)

Mohamed F. Elsafty *, Tarek T. Alkhateeb *, Yasmin E. Hanbal ** and Hader A. Ahmed *

*Department of Agriculture Economics, Kafrelsheikh University, Kafrelsheikh, Egypt
*#*Economics Research Institute, Agricultural Research Center, Kafrelsheikh, Egypt

HE STUDY aimed to examine the economic efficiency of wheat production and manufacturing

operations and added value and profitability at the Middle and West Delta Flour Mills Company
(Kafr El-Sheikh Sector) during the period 2005-2021, starting from the production of wheat, then the
transportation, followed by the storage, then the milling and manufacturing bread. The study relied on
the descriptive and quantitative an economic efficiency indicator, studying the general time trend
equations, and estimating the added value and profitability of those operations during 2021.The
important results the economic efficiency indicators for production in Kafr EI-Sheikh Governorate
were that the producer incentive decreased in 2021 compared to 2005 at 5.8 %, while the transport in
2021 increased in 2005 at 21 %. while, the storing and milling in 2021 decreased at 55.38%, 71.04%,
and the manufacturing of bread also decreased at 5.96%. The profit reached its maximum in the bread
manufacturing ring at 75.31% and reached its minimum at 0.274% in the transportation ring. The
results show the poor distribution of the added value resulting from the production of one ton of
bread. It reached its maximum in the bread manufacturing at 58.57% and reached its minimum at
0.96% in the milling ring. The variance in the distribution of net profit and added value for producing
one ton of bread across the chains indicates a lack of fairness in distributing the net profit to the
producers. Therefore, the study recommends the necessity of continuously evaluating the bread
system to ensuring that the subsidy in bread manufacturing reaches its intended recipients, also
recommends linking these chains to state policy and choosing between keeping in-kind support or

shifting to cash support.

Keywords: Economic efficiency indicators, Added value, Profitability, Wheat, Bread.
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