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abstract
The study aims to test the causal relationship between fiscal
policy and Economic Groth in Egypt, The study relied on the hypothesis
that fiscal policy, i.e. government spending and public revenues, causes
Economic Groth , Economic Groth also causes fiscal policy, i.e. public
spending and public revenues, and a standard model has been used to
test this causal relationship, Relying on the cointegration method and
using the error correction model (VECM), the results of the test model
concluded that there is a unidirectional causal relationship between
Economic Groth and government spending in the short and long terms.
The causal relationship between Economic Groth and real
revenues is unidirectional in the long run only, while the causal
relationship between real GDP and labor supply is bidirectional in the
short run,The causal relationship between real GDP and real capital
accumulation is unidirectional in the long run and bidirectional in the
short run.
Keywords: Economic Groth , fiscal policy, government spending,
public revenues.
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