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Abstract

The present study has aimed to analyze and measure the impact of the
sectorial distribution of the foreign direct investment on economic
growth in Egypt during the period (2008/2022). In order to achieve this
goal, the study sheds light on the development of the net foreign direct
investment flows in Egypt. It also seeks to measure the impact of the
sectorial distribution of the foreign direct investment flows on
economic growth in Egypt using the Extended Dickey Fuller (DFA),
preceded by measuring the efficiency of the model and testing the
stability of time series using (Eviews 10). The research has come to
prove the validity of the hypothesis, which states that "‘there is an
imbalance in the distribution of the foreign direct investment on the
sectors of the national economy"’. This is entirely consistent with what
was stated in the UNCTAD report, which stressed that most foreign
direct investments in Egypt were directed to the oil and natural gas
sectors, while the rest of the foreign direct investment was directed to
establishing companies, increasing capital or buying real estate. This
combination indicates the weakness of the main growth engine, i.e. the
industrial sector, which explains the weakness of the Egyptian
structural transformation and its dependence on rentier sectors. The
research also concluded that there is a statistically significant positive
relationship between the persistence of the imbalance in the
distribution of foreign direct investments and the decline in growth
rates in the Egyptian real economy.

Key words: Sectoral Distribution of Investment — Direct Foreign
Investment — Real Economy — Rentier Economy — Investment Flows —
Economic Growth — Real growth
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Mull Hypothesis: X1 has a unitroot
Exogenous: Constant
Lag Length: 0 {Automatic - based on SIC, maxag=2)

t-Statistic Prob*

Augmented Dickey-Fuller test statistic -34568586 0.0306
Testcritical values: 1% level -4 200056

5% level -3.175342

10% level -2 728985

Gl Lo oSlu i) plad Jlar My X1 sidall of Golead) zisail) (e ey

v ® Ga B gag v T el Agiaal) (Ggia o Gus ()

X2 adall ¢Sl L)

Mull Hypothesis: X2 has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 2 (Automatic - based on SIC, madag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4 781359 0.0230
Test critical values: 1% level -5.521860

5% level -4 107833

10% level -3.515047

*Mackinnon (1996) one-sided p-values.

Gsimall die ¢Slu olal) pUail) Jla My XY iiall of Glud) £ igail) ¢ il

v ® Ga Bl gag e Y el Agiaal) (Gia o Gus ( uaY)

X3 jadall OsSull Ll

Mull Hypothesis: X3 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, madag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test stafistic -4 052432 0.0126
Test critical values: 1% level -4. 2000586

5% level -3.175352

10% level -2. 728985

Goimall die (Slu ardl) pUadl) Jiar (sMlly X 3 patiall of @bl igadl) (o gialy
a0 e JB gag L VY (gl Diginall (st o Cus o Y]
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Mull Hypothesis: X4 has a unit root
Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC, madag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.625298 0.0246
Test critical values: 1% level -4. 200056

A% level -3.175352

10% level -2 728985

Gsimall de ¢Slu Al pUail) o sMly X4 paiall of Glall zigail) (e

s 0 e B g v e Y1 S (Gelun Aigiaall (et O Gua ¢ Ll

X5 jadall OsSul L)

Mull Hypothesis: X5 has a unit root
Exogenous: Constant

Lag Length: 1 (Automatic - based on SIC, madag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test stafistic -3.532788 0.0310
Test critical values: 1% level -4 2897073

5% level -3.212696

10% level -2 747676

Gsimall die (Slu el pladll Jia iy X5 uiial) of Gald) zigall) o il

ceve e G sag P (Glen Liginal) st o dun (L)

Y siall ¢Sl Ll

Mull Hypothesis: GDP has a unit root
Exogenous: Constant

Lag Length: 2 (Automatic - based on SIC, madag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2 060489 0.2608
Test critical values: 1% level -4.420595
5% level -3.259808
10% level -2 771129

No jHiaa e galalyY) galll Jie Jlar gMlly Y piia o il zisall) (e il
SRS Gllay Laa v e e sl gag YT AL (glad dligine o G ) (goiall
A 7 3gaill B daniagic Le sy Jo¥) @A die paiall |aa
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Mull Hypothesis: D(GDP) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, madag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.838269 0.0196
Test critical values: 1% level -4 287073

A% level -3.212696

10% level -2 747676

Yo (S 2 alatBY) pall) Jama S sl Y pida o Gad @isalll LGS o ply
e a B ag v ) AN Agina gt JY) @A

gladll (sliall gl (Joidl plsb "dliiual) clpiiall goas o G lea il
Goimal) 2o AiSlu zigaill A daddiuwall "ol pladl) abud) gladl) (asdl)
oSl 4l ot o ((oabaBY) galll Jura Jiar gally "Y" i) patall el A
of Al b asdius Allg (ARDL) Lagie glal sl 4ule 2l «Jg¥) Geimal) die
JsY) Gsially A Geiall G lld (e Ble 7 agall) e

((F oLod) elidal) Jalstlf jlas) gt Ll

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. [{n}] {1}
Agymptotic: n=1000
Foutatistic G2.7E214 10%: 208 3
k 5 5% 2.59 3.38
2.5% 2.7 373
1% 3.06 4.16
Aoctual Sample Sizs 11 Finite Sample: n=35
10%; 2.331 3.417
5% 2.8604 4.013
1% 5.8 5418
Finite Sample: n=30
10%; 2407 3.817
5% 2.91 4.193
1% 4. 134 5761
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agaad) Cflad) JYA Ga zisalll Cpiie Gu dyidal) Jall) duald asag e sl aay
o Ja) Aligh clidall Gulids Ul asdud (Adlud) 5ghil) b (Bound Testing)

AL gat)
Levels Equation
Case 2: Restricted Constant and Mo Trend

Yariable Coefficient Std. Error t-Statistic Frob.
X1 2150583 1.400458 1.535618 0.0251
Xz 15.245584 23.14691 0.658655 0.04585
X3 70.50383 53.82863 -1.309783 0.04391
x4 38.20879 8247432 -0.463281 0.0125
X5 35.50033 B6.81664  -0.4083812 0.0088
c 0424870 0.280633 1.513572 0.0485

EC =DG0OP - (2.1506°X1 +15.2458"x2 +70.5038*X3 +38.2088 %4 +35.5003
*wE+ 04249

Lilas) dygina gigalll b AN cpaial) pran of Gild) zigall) A (e -
0S Om o ABle ygag gl LS (10)0a B cpitiall guand duginall dasdl) of Cua
(saBY)  gail) Jara G L SLOY cabiad) (eadl) ¢ olinall (gl clolad ¢
glab b Liniuy) o LalS o 7€ Jia YooYy B galaly) galll Jara of Loy
Loy o 8% N LEY o oalaBY) gail) Jara Balj dnle s /) daady J g
G LY Ay olal) pUadl A Liiuy) o WS 4 Laad iy cdiad o 1Y.90

Alad el 0 Ay (o L€AY (N 1Y o s3UaBY) gall) Jana Bal dule
Jina BaL dnle G /Y dowady (i) plhadl) b Lenad) 3 LS ASf Lo -
L) o) LalS Laiy cdTad cp AV L0 duay o AVLY N TELY e (galaiy) gal
Lo h N Te.X oo oalaBy) galll Juma 5ol lld (oof 1) Aoy Abad) plUail)
Iy Ly o3l pladll B Liay) o LS adf gus (B cdiad (e ZFALY Dy
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ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Errar t-Statistic Prob.

CointEg(-1)* -1.243918 0037534 -3314177 0.0000

A Laa ([0 digina Gsiua die Ligina Cpiial) alina of "Uadl) sl zigal el
comalll Ja¥) B ) piial) o Aol cpiial) G g i)

(Leg Length) Waill maauai aa slay) Jalaa of Uadl) rasal zigad o Laad iy
3> Jaleal  ddlbal) dapll) jpdd us (Ol Ala ) Clpiiall Bage dsyw o8 RES
Zasalll Gl (uset! Audlad) BLEYY sediiy (Oledl) Al Salaiadd Ay ) Undd) prasas
Uadll s aa glals Jadipal) (gginally iled) Jalaally ¢ uadll (gaal) Ao Al
((CointEq(~1) Uail) masual dasd AL Gun celjidial) Jalsil) Glad dullad jis] ddug
A Ll Al daag By e wp L say Adlu Uadl) maaal Ao of ad Al
Gsia dio dugh Auilan] digina 3 Ll Jaadlg Ludi 19 €4 Msa Ay . Jaghall (gaal)
lganial oSy malll Ja¥) sladl e 1169 o s La gag o(onr v vv) LY Ligins
Ja¥) Jush Ol gl () Bagadl ol 0 (Lighe) a3l Bang
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Heteroskedasticity Test: ARCH

0.9075
0.8665

F-statistic
Obs*R-squared

0.098705 Prob. F(2,6)
0.286683 Prob. Chi-Square(2)

»£ (Chi-Square) j ((F-statistic) dad o Gludl zisall) clily oe Jady
ass A<ia 3529 (w ol Y z sl ok Jaay adal) (b uady axe o RYY) cz.:\Ja.A

L Oalll) el

;g agaill Al haiu) Lol slusla

O A AulCa clat gl agag e Al o2y ‘; Lardical) cilibal) gld e sl
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1.2 R T
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