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THE ROLE OF EGYPTIAN TOTAL AND AGRICULTURAL FOREIGN
TRADE IN ECONOMIC DEVELOPMENT

Jehan A.M. Khalifa, A.F. Mashhour, T.M. Hassanein,
M.A. Mosilhy and Rugia H. Gabr

Agric. Econ. Dept., Fac. Agric., Zagazig Univ., Egypt

ABSTRACT: Egypt took a set of measures that directly affected the movement and direction
of agricultural foreign trade, including: its success in passing the fourth review of its trade
policies, its hosting of the conference to sign the free trade agreement between the African
economic blocs (COMESA-SADC- East African Community), and the formulation of a
program to reduce the burdens of exports. As of July 2020, the intervention will remove non-
tariff restrictions to facilitate the access of Egyptian products to major export markets. Despite
these measures, there are many fears of a decrease in government revenues, as the total deficit
in the state’s general budget for the fiscal year 2022/2023 reached about 558.2 billion L.E.,
representing about 6.2% of the gross domestic product. The research aimed to measure the
impact of the measures included in the government’s economic policies by analyzing the
impact of some of these policies on agricultural output, national output, and various trade
balances during the period (2001-2020). One of the most important results is that there was an
increase in both the average total and agricultural exports. And increasing their average
contribution to both the gross domestic product and the agricultural product. The average
volume of total and agricultural trade increased between the two study periods by an
estimated rate of 142.28% and 104.46%, respectively, in exchange for an increase in the
average deficit in both the trade and agricultural balance. At the same time, the average
exchange rate increased from about 5.73 L.E./dollar in the first period to about 11.17
L.E./dollar in the second period, an increase estimated at 95.14%. It also became clear that
there is a statistically significant direct relationship between total exports and gross domestic
product, and between agricultural exports and agricultural domestic product. It turns out that
there is a positive, statistically significant relationship between the decline in the exchange
rate of the Egyptian pound and the increase in the value of both total and agricultural exports
and imports. From the SWOT analysis of the Egyptian foreign trade sector, it was found that
the diversity of the Egyptian economy is considered strengths that enhance its ability to face
internal and external challenges and potential for growth. On the other hand, it suffers from
some weak factors that limit export capacity, such as the weak response of the flexibility of
the production structure to changes in global markets. The trade sector should exploit the
presence of government support, and open areas for the localization of modern and advanced
technologies. And work to confront internal and external threats that prevent the optimal use
of export energy.

Key words: Trade balance, agricultural balance, exchange rate, SWOT analysis.
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