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B Summary of the Research

The current research aimed to identify the analysis of the role and measure the
effectiveness of financial policy in treating the problem of stagflation in the Libyan
economy during the period from (1986 - 2020 AD) by clarifying the concept,
objectives and tools of financial policy, and addressing the stagnation in terms of
nature and interprefation of confrontation policy; and analyzing the role of politics
The two aspects of finance (expenditure and revenues) in treating stagflation in the
light of economic literature, describing the stages of development of financial policy
and its tools in the Libyan economy during the study period, and presenting the
features and indicators of stagflation and its causes in the Libyan economy during the
study period, in addition to defining requirements and mechanisms for activating the
role of financial policy in The treatment of stagflation in the Libyan economy in the
light of the results of the study, and the study relies on the analytical approach and the
standard approach, where the analytical method is used in the theoretical aspect in
order to clarify the opinions of the various economic schools and to know their views
on the nature of the features of stagflation and the reasons that lead to its occurrence,
and to indicate the role of stagflation in the Libyan economy, Fiscal policy to address
it. And the standard approach in identifying the impact of fiscal policy on the
phenomenon- of stagflation in the Libyan economy, using the Autoregressive
Distributed Deceleration Period (ARDL) model. to the level of full employment,
maintaining price stability, achieving social justice, and equilibrium in the balance of
payments. Indeed, fiscal policy can have an effective role in reducing stagflation by
controiling inflation rates.
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