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Research on the Bidirectional Relationship between
Oil Price Changes and the Saudi Stock Market

Abstract

This paper aims to investigate the
bidirectional relationship between oil
market and the Saudi stock market
(Tadawul), in addition to studying whe-
ther the positive and negative shocks in
one market have asymmetric effects on
the other market or not. Data are colle-
cted Weekly from the 15™ of May 2007
for the main sample and from the 9™ of
September 2014 for the subsample to
the 2™ of October 2018 for both samp-
les. The Asymmetric BEKK-GARCH
(1,1) Model is employed to achieve the
study objectives. The crude oil implied
volatility index (OVX) derived from oil
option prices is used to measure oil
prices. The structural breaks tests were
applied and the researcher didn't detect
any structural breaks in both series of
oil and stock returns. In addition, oil

and stock market returns should be used

instead of their prices based on unit root
and Stationarity tests. The findings sho-
w a unidirectional relationship from the
Saudi stock market to the oil market.
Besides, there is no significant differ-
ence between the effects of positive and
negative shocks on the conditional vo-
latility of returns in each market. There
is an evidence for the weak-form effi-
ciency in the Saudi stock market, but
this evidence is not detected in the oil
market. The findings of this paper is us-
eful for investors, financial experts, and
policy makers. In addition, several ave-

nues for future researches are proposed.
Keywords: Oil market, The Saudi St-

ock Market (Tadawul), Structural
Breaks, OVX, Asymmetric BEKK-
GARCH Model, Market efficiency.
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o 523l el o L)) old ey e s dle
X} SR Y N_L&\ - Mate Say cilaiull
llall el es) Curs peu) laud (alessy
Leale
.2017)
O ASe ABe s adsi e ai)l) o
2oy Sty cila e ekl Slaad s
sl Joall als HaT Caila e agad)
A Legin Aok A8le aalgm a8 4df V) il
@Yl HlaaiV L Tl jlassd ¢ Ui JalsyY
(l€yall Aaal) Al cliat) 4 2ays gl
s Giangy clpagad 2o s Sl 5005
bl Cuila o bl dadia jaime (53S0 Laie
Al oda aalgi 28 LS el uils Gl
g lUaal v clisa) (e 220 35 die A0kl

(Effiong, 2014; Jammazi et al.,

(LU peasdl pdiges Aajies 5o ana il dalkal)
et al., 2017; Nadal et al., 2017)

(= Ak ABle S5 a5 e at )il

8ytaall Joall agu) landy Lol Hland cilyis
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20

Leag) Ailse s Hlaudy linall daal) culaaasl)
5Ly o} W< . (Jouini,2013; Effiong, 2014)
cliial adas a8 laanll jleud ol st e
Bl Sl ) i g gl ) Jalll
Gl e oy Las cspanall aludl (pe 2gSlginl
Leagad 2oy Jlaad ey clSyall 3l
.(Jammazi et al., 2017)

e oSais bl bl clera o Gy
Ll lad Ll (8 ¢ ALY ALY <y
13 Lo cnen il Caliang ooyl e g
cuilS 130 L dadill 33y giane ol 3yiian ddal) cuil
b 3 dsag adgal) e daiill 5,0 iae A1)
oabaail abeaidy) e Ll e mliasy
MY 2Bl (mliasls A sl Jaa)
Dby lealfy cal€yal) daaly) Jad gl
Leold Jagill 53 )63 ee adgall slS 1Y) Ll . g
G Loy Bl Sl (mliss) (e i
Dbl gl s of oSas ¢ aladd IS Leagd
) (e Bue Bl Jgall ol g e )
sl il Maay) Asal) mlilly el
e e J3aaS bl aadis Al @l Al
Aaaal) badhe s agal) bl Jy oz L)
.(Park, 2007; Effiong, 2014)

e bl land wlls 55 of oSa LS
et ye e Laydlh DA e agad) e
L) e igllaal) ailall Jaes & Jiaidl
i) Janios il Sland 5,0 s
135le (sllay aglany Laa csylalaall Liias 5]
cpand) & L) hlaa e pasaill s
PO PP POV I - PRRCAC A R AR g
madl)l e of LS .(Bouri, 2015a) dsall
323l Jasas cjjld\ (;';.Ca:\n Jara e S 8
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Gl sl aBgiall 34 (1)

thdil) G g Ao eq-u&\

Lil) 3 oLl Janall 3 e s dle
b Lol s a8 3 Gl a5 e
Lo caiill (35l agas) Byas (o el o LaY)
cOf ) (i AINLE ABDe Sgng AlS) e
el (o pgnd) (o Hland ldal (Ko Gus
Jsall (8 Aals bl 3o loday sl d
ped) ASLedllS Ladill 50 iadlly Aatiall (g5l
B Sz 28 Eua L (JoUini, 2013) 4o gl
bl ol opai el J3las selaal) ag )
gLB) () a5 23 (5315 L) (ol
Lol e clinall (bl 50y s Jadil) e
(Jammazi et al., @slw@Yl il 3al)s
O 1Y Tl lend (alissl adsiall (05 <2017)
Oainnal) 2315 B35 Aats Jala pens) o
@35 Lae liiase SN SLaiy) 2dls ol
o aay dawl e cland) s alaay
Gsms e agad) Slaad izl gaydall sl
)

algall (o 2aaal) llia (8 HAT dmaa e
2al aell Gy days bl Gou e iz A
sl ) o caaly Y a8y cladd Jalsall oa
alsall e o) g o il 8 ul)
e 555 08 el G sy (55aY)
Ayl ball e bl (e JS Ladll 3o
ol (dwin) C anll Gipa g e
Aamiall Jsadls g ally cadid) (g do)lucaall
Grgas e badil) alag] Hhalda dlay Gus Laasll
1491 ale glall CpaS gVl Bl s
sl s YO ale All) el Coyall
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Cilyaat o el A oy ud a8 (20114)
sl Gelaa Jay pgnl) Slaly Tadid) e
Bl 13 giaea 203 Jall 038 b GCC aal
Dbl g L)) ol I e liall Joal) clatiad
el 5 GCC Jga clyyly syl (535 Jadil)
allall 50l culaylsl) oda Hlewd 32L)5 Aatacadl)
A2y Joall o3y dnadiiat Jagria Ltid (Lgule
| P I - UPROREN [ PRI P F [ PR
il agu)
Gl Gapm o3 (V) dsaad gsailiag
S ey a3 Jadil) (3 AR Als
Lil) Bow clera Ll e cluhall e aaal)
138 craes Al Slubal s el Gsas e
Hammoudeh (e JS (sasaad) 3y il
& Aleisa (2004), Abu-Zarour (2006),
Maghereh & Al-Kandari (2007), Malik
& Hammoudeh (2007), Onour (2007),
Jouini & Harrathi (2014), Bouri &

Demirer (2016), and Nusair & Al-
Khasawneh (2018)

Wby Uyl aigial) (o 4l B Lan ey
sse e Ll Jlend il ggine L35 3505
Glahall il Hlaillyy L g sad) agull] Boas
DS Al byl il (V) Jsaas daslad)
A slai) 2ai (gagaadl o) e Aiaal
ol Joagill (Say i ale d4ng Cinge
: A
Syl aase gina 8 aag 1Y) Qs

) G aflie Gl e bl e

S gasandl
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=5 (V) s Leiby badl daladl Ll
Malik & Hammoudeh (2007)  jiulys gt
Gsdl Ao Jouini & Harrathi (2014) 5
A Gl Jagll S Y (gagaudl
Gl Cage (gyina i angd 1 AL G2l
Mle GllE e sagmud) Gsud) agusl lad
S L) (B s
4l Lae SUs Y1 gl Jo o5 13
P sy Anall GG ()il dagill (S
Gl (o a0
Vsl agu¥) Ggag Jaiill (3gms lansY)
gLy ,ils S (sama deufa (111)
B le Bt e aladlly
ag)
il ke gae LA (e aaall i
Moy el e Tl lad mlesily ¢ La))
pre ) luhall e daell Claagis cag )
bd e ADle dpag e L il 13 il
cagad) 23l s slauly Taail) Sleud il
Park (2007), Sadorsky <bul ) ciliass ¢ua
<) (2014), Jiménez-Rodriguez (2015)
s e S il A laand) Hledf e lay) o
a3 Lol lad 52U caaledily Aijlae agas)
O e B I aenl) bl aliasy
Laid) el (mlaail (e mlil) sl el
gy of ) Waheed et al. (2018) duasis
a5 Vs pen) Bsm o Ugine g Jatill ladd
2S5 Laa cadde Jaall Hlaud LaleddY (sgina il
I Huang (2016) Jag LS . JALall are
e binl) Sland Ll 3k & Jila s g

s G A0 ADe angt

Jila pae @l by ciacas ccland) Gyu
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s yaall b oSanll b e ) (3,800 (g)5adl)
28 sl bl hlaaY) 8y bl (e
e oy alajd il aje 8 palids) Gaay
Lol ae ) Sl olal IS (e a2yl
oLa) pe gl el 830l dllia ()5S a8y
= 33l S 1Y @llag dag gl el e
(LU 430 (g yaall 5315 (e Al Jadill e Caldal)
-etal., 2017)
L) Ay o bl A8 Ay
SV alag s cluhall Qlel o sy agalls
) Bnd Laiil) (3o (g il ol
(Bouri, 2015a; Bouri & «la)y Jis lazd
Demirer, 2016; (Maghyereh et al.,
e olaY) i 5 <2016; Bouri et al., 2017)
Jia By AV 5 ) Boad bl (35
(Jawadi & Bellalah, 2011; Lin et <)y
al.,2014; Bouri, 2015b; Salisu & Oloko,
J5 e ca cluh s elld ga;.2015 )
O oplay) A8l dead clagiy; GCC
Gluball 038 a5 Auasandly gy Jadill JBsu

Hammoudeh & Aleisa (2004), Abu-
Abu-Zarour (2006), and Malik &

Jawa- il o LS .Hammoudeh (2007)
Gew il Jaid cauyy 28 di & Bellalah (2011)
Ladiiall Jsall (e L o)) 3o e g
s Ay Bl 138 agasl ciliags il
Ak of M Jagill 5 Abu-Zarour (2006)
Ll 3oad aga¥) By o 2alyolat) (B s
“Olamy
Wl s algiall (o adl (s Las oy
) B Jlaad iyl gy ils agag
GsS of pisia) Gy dadil) g o (s35audl
el il e iy Ly canse sl 1
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o pe) By Ao Tl e el il
(Alsalman, 2013; Riv- Lies il el
era-Castro, 2014; Reboredo & Ugolini,
alds il Jila e ul) e @IV .2016)
e Beald (sasmd) aen) G Glo Lol e
Lokl 13 8 AL cluhal il (el

Al dudailly 4kl il e el
Ll el @y il Qi pre acas
t S mjal Jeagil (e agul] Gom o
oalansls e Lyl il dalay V't Ga )

S gasmal) aga) Goas e Lol e
duuyal) il

=l Gslaill adae Jgo sl o dieg
Jooll 530 addl Joadl A alaial 4 aiall GCC
lbigy il e ulul (<30 (OPEC ebgY))
el L) llaa) e 850 Laas sl o3
e .(Hammoudeh & Aleisa, 2004)
Jsas Jainll clahd (8 YOO ¥ Lle cilsloasy
s dsasSall culaly ) e %AY Jia GCC
e Bt 5 clghalia Jeal ge %VY 5 sl
e bl @l elgy aay) Aadl) sl
e Usina 153l Led 05 of adgidl) (e it
(Nusair & Al-Khasa- Jsall s2a calbala)
Ll e Azl @l aw cwneh,  2018)
Glabail e DAge hail) jau (aliddy ol
LJsall o2a

ASheall e Ayl oda goulai ot 2l
Ol Galaae ot A saiiall A gaudl A jall
Aoasaadld bl aad @Y1 A adaiag  alal
A callall b Jaiill 0ma g Aatita Algs ST o
alaliy Jils of a8 gdl e leagad Jladd ol
ety By (s3snndl (3sual) 2ay LS clatil) o]
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t aga¥) sl e il laud el il
Jawadi & Bellalah (2011), Jouini &
Harrathi(2014), Salisu & Oloko (2015),

.Reboredo & Ugolini (2016)
Gl J3la are oty Al oyl g
sale clanall o agad¥) Jlaad e Lol Sl
)l s 13 V) a2 Ll sy s Y
a5 g sl Wiy @llag Uines 13a Ll Al
«The Residual Distribution Model zal)
oalass) Tt ) yew g L) e i 13) Sla ]
shyaY o aall e slinall 4l cilaiasl)
Les ccilanysi ehals asit o slasall ol cilasy sl
O 13 o LS e Sl (mliay o5
D3 s bl e gl e @bl L)
Danad 5als clasyaill 53l e gl ey
352 i Lae il Slend (mlass) e aeu)
(Wan, 2007; Salisu & sl &b LS e
.Isah, 2017)
sl il Jslaar e pap a8 LS
a3 e Alaau b ol Adalul) ol8 () paiisal)
Lo chatil jlesd (maliils g LY Jilae e
padll e e Jilaie e il ae
(Salisu & Isah, Zaalls peay) Slasd e
Benanke & Kuttner (2005) 5 -2017)
LliaY) el dda sy danal aall aubud) of
b ALl pral L) paad) o el
Al el sl Crm ¢ paY) pe) (35
O Ul adal) Aalledd Aoy ddie Cilehal
U 08 a4y canll e ¢ Ui
Dbend (mlead Llann) adail) (lids) clad gl
-(Huang, 2016) Ll
el & JSlall aae sas e pepdl o
b L pagl deagll 2 8 adf V) L)l e
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Dutta et al. Juagy.du)ll Jsa GCC
il Jpall plans (e aginl 8(2017)
St are of () Liagdly Jasss¥) 3yl Jainl
) B Ao oxils 8558 AT Laial) B s
bl Jsn Bl aeul] Blsul 2320 (g
Faall il jige sl aladnal o5 adly
Crude Oil Implied Volatility sl Jaall
ays palaa e il Index (OVX)
Dbl e 3 qindlly CBOE €5 chla
bl Zegdle ST any (g cuhlad) ( gass Jainll
e lgl) Jleuls i ) By a1 @il
By bl (o 3wt QLA L 1l e )
OS5 e 5ydas s Lgald Ml cchlal)
il 2l pae lis Gedl St i
Cung L Gpatinsall Glaladly Joae uSais cpd sl
= bl Gleud (8 calalaiall e ¢
el i) Ld lasbee agaad st
Alae il Gty 5wl Gl ulsia
oulie (S Y G ¢ AU lEl Genlia
g Al Gl Glagbes el Gl
ol el lais Liad (oS Ll
el Jadlys Ahad L (3 sl Al sl g, L)
S5m0 a1 i
Gledia G ALY Auadly ST Ldla) Cilaslass
US|y PRV P UL P TV 1

(Maghyereh et al., 2016; Antonakakis
et al., 2017; Bouri et al., 2017; Dutta et

-al., 2017)
10 e sl I Uil apans 23 28l
a1y YOVA Lo iIY YV sl

Gl Baey e 58 Loy Byl agas )y Lol
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2ayg.(Jouini, 2013) Loauls) Adsésal) anguil
Gl ST (5135 B (ggmsd) a3y
o il s ¢ sl G ) e b Fal)
EEAY 0 (gagedl Jgas (s gl JLA
%Y Jie e s a5 Y )T e Ve 05l
all aend) Bl ) Sl ) g s
s bl S A ged) Jiat LS calal) Glld 8
Gl e b cnllls mns VY e JS
IS oda 2ae &l Cun ¢agul) (3mn Ayl
ISl are alug YT le A4S, 5V
ls A58 VA Gasmad) agl) (35 Aayadl)
Db A s Jlle o e AE el JWI G
syl clilaay) e el YOIA ole o]
«Js)0 a8 e
) By o AL bl o g
Ot Jsn (Bl Alhe Haes Byu (s352
o el lals sy A ¢ sl el
Hammoudeh & A- Jiag 2ald .Gl el
3 gl ag ) yi5e of ) leisa (2004)
e daitd) el ol 4 Ly Loy (301 )
doag LSy o5 1l GCC o (e
Malik & Hamm- s Abu-Zarour (2006)
1 asedl G5l G ) oudeh (2007)
8l slaill e dae Jga (Al e Ailatind
G Aol 4008 ADle aa gty el lend il
O LaS g Bnsn Wl ag )y Lo ) By
G e Ll 8BS 1ss oali Apaga i)
Malik & Hamm- il Ui ¢ callall Laiil)
sang Sasrall 2l (G5 o8 oudeh (2007)
ds Om e bl G o Bsina Jis 53 5

12017 (s3gmdl 3 pll aid i gl O gnadly I (gl )
(4 1438)
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(Arouri et al.,, adlally el Gleriall
2011b; Lin et al., 2014; Jammazi et al.,
&) Bl aluhll s clag WS . 2017)
L a5 G sl iy alasins) o
Alay .(Jouini, 2013) sally yuaal paiy
LS due ) bl e ciacie) ciluly sae
e (bl Al aluhall Jeas (e ey
LIV | IUT PRCHE NP VPG IR V-
Tadawul All Share Index (TASI)
1) Gl B gl Bsa cra G250l
Sl asead a3y syl e (Tadawul
tise e OVX alal) laiall jenall i) yi5e
Chicago Board s\Ssd )i da)ss ulas
Ceupy) JeOptions Exchange (CBOE)

diuagl) dually cfprial) (uld

o e Slealy bl el Gl a5 03
Gluahall el 8 aie sa LS ekl s
(Ahmed, 2017; Ch- Jie Jlaall 138 8 2aLu)
bl ehal 2 gspall Qa5 .en et al., 2017)
CHLSYT ahlaal ehya) g ddnbailly dudaasl)
CDHLSH) 038 5ay (530 e GRaall 4K
s1a 35 ay (Y tpe ¥l laii 1) 2t Al il
s paasll Jia chloal e i ) Lusay)
IS G G Ahl) b aasiadl £ 3sal) 200
(Y=)) J<all oo Laiy odail) allse aysi (YY)
OV layads Ayl aald DA 2l dilse a3
ChLS) 3gas Jlaial oAl (e vy g g
Gl A D) dmg ae bl Aldis 240Sa
[DUSPUINGY] P BV [ PUORIRE AL SURS (RER T -1
Struct- i<l @l L&) @hlad) ehhal aibiog
.y e @aaill ural Breaks Tests

3 www.tadawul.com.sa
4+ www.cboe.com
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~3s.Hammoudeh & Choi (2006) au)<
el A AS Y 0V gl V0 g aaladn
e el gl Jl oY il
e AT Ll cagll @lly 8~ L el il
vie Gaalll ~lie Gla HAT Jhed Gllall aoeatl
b Sl aae alug LAgulall Aulll ey
aletind aey 3dasdle 0V Al )all 53g) A Aisal)
B didia Ol Ao 5583 Y A gl
e Luhall sale) a3 Gl 2ay . Laa pgnls Jadil
Ay V) s Y€ ale Ll lewd aleds)
STV R KNP VN RUNNR RS EEY
i) G sie il Al Ay ALES Yoy £
Jldll yan ads jaug Brent cuny lassll ja
52 3L 950 L () gyl L1 3 W
als V) (s siana) 1] aan oy el
YA Ao il Al oda 8 Auhall aulad sae
Aasl) il Jealis Ol iass sl
el Al e ol U Al
aie Jad Auhll z3ses il led) o L)
laiaY) Gangs dae il dall e slac)
I bl ppead 558 Gl 5ac lliag
a0 Lo i Lesale Anasl) ULllé L ool
s 8l S Jglaall AL Q3L are (e s
ElaalL 1l 8l due ) Ul W g )
LS epasall bl 35l g gal) a5 53LAY
Under- AL 5 Jaidll 3y (aydl Uiy 4]
Hypothesis
D i ol lasladl e o U il
ULl Wl L agnl) el e JLlS (K daail
e iy e Baliad dpgiadly A sins a)lly A el
el Aai i) Jlaw) aldl pas cosa

aay w2843 Reaction

o Bl UL sl ads G ¢y}l
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Ay A e (Y-F) 5 (V7)) oalSal
dgag a2e cuin Al Arouri et al., (2010)
oy LS i) 2o Al 300 ol
e 40w cHLuSi dgag axe (YY) JSa (e
sl aShll g sanall Hlgal e slaie¥)
gsanall HLidl Ll cagul) 23152l CUSUM
Sy Jlainl glad Bl ayal S|l
A3 ALLYEY 5 oV e sl A @)L
a2ic Chow Breakpoint Test [loal) gaks
il Gy piy o ly YO 5 0A Gues )
Lar el &) clilcandl Uiy oenall
LS bl 8 Ll @)Ll dsag p2e i
(V) Jsrms Al LoV Gila i (e el
il adhe Alale of () G Las palis;

Al LS (e 3 ) Slse

80

e (e Rl padi sl LAY o iy

LS @l (e Al hluSil 2
Recursive Residuals Esti- z3seill il5l
SAlsll SHl g sl gyl Canda 5y mates
Cumulated Sums of the Residuals (CU-
Al el (S5l g5 ey SUM)
Cumulated Sums of the Squared Res-
Gkl 8Ly 1aa Liduals (CUSUMSQ)
Chow Breakpoint Ll HLaSy) ddags jlaal
.lA 35 pall cae s 13 (Brooks, 2008) Test
5 CUSUM (g)l—sa) g—wlai o 50 3l

Opns el Al e CUSUMSQ
LAY saks A (YY) 5 (1Y) <
Lty chadil) 2dpey sl aadn sl 3sall o
oo Gl A (£77) 5 (V) DS G
Aaii (305 . g lsm 3l aaiiad) &3 gal)

60

40 | T
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[ ——— CUSUM of Squares

596 Significance ‘

age) Alfgry 35l aniioial) 7 3saill CUSUMSQ jLid) dai:(£-Y) <&

O sl b Ouilaiaa Jluil b sic Chow Test clajia :(Y) Jsia

Yol goA
Chow Breakpoint Test: 58 356

Null Hypothesis: No breaks at specified breakpoints

Varying regressors: All equation variables

Equation Sample: 2 579

F-statistic 0.586929 Prob. F(4,572) 0.6722
Log likelihood ratio 2.367488 Prob. Chi-Square(4) 0.6685
Wald Statistic 2.347717 Prob. Chi-Square(4) 0.6721

o) Ll el Alabud) o bl 35y
Kwiatk- (pds sy Gulds SasSh <
owski, Phillips, Schmidt, and Shin (K-
il D) ha Wy jladl s PSS)
oxall (ayall Caliasg ¢Stationarity 3yl
Galall arall Gaydll e SLEaY) iy alal)
o) Gl (ol G lall Gnlaa¥
Sl ¢ameil Alulid) il KPSS Lasy
Vg (e erall aydll ) pae oLd
DN hLsaY) elya) a3 2dly Aol ALl
Liall el il e oAby e 23l
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SHLS) 33 pre (e 33 o3 0 da

shal g agals bitl) vlse s 8 LiSa
= priiadl 3y il sa gl jia cllgal
() s Crny A0l @l (50 Al
Dbl by saagll i chladl il
Augment- jeall 158 — S (olndl s
Osym —eldsed Dickey-Fuller (ADF)
sasgll )i clladl o Phillips-Perron (PP)
el Gl & oS5k (Unit Root Tests
oad) ol by Baasll jia s ol 3
Baagll jia dpas aden al cedadl (a)dl)
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V) Gl e e Jlaill sl aie ey LOVX caleslll JCall 6 aLall

e Gards a8l e e (gl eyl
o Jball elya die 4l (ol L lend) e
bl JhELY eagill 3 oyl JSY) Gy
Mlge e aliel )y ey . agul)y i) Xl
G Sl e slae¥) (e Yoy aea)y Lainl
AaadU) DL il
2ilgal dbaay cliliaa) (V) dsaa Gy
Oral) w83 Bl cag Yl b ) s
QB Ssmg ey (i pudly lsall A1y oY)
Gy ol 45 lie Jaii V) Gy 2dlsall S
Ao (el (g)lumall Calyad) ad 2S5 . agu)
(0.0953) Laisll (35 2lsal (glanall Calyasy)
(0.0338) ag) (35ms 2352 Lgaliia S
Daall e sas el Jalas ad o iy WS
VoAl e s mbalill Jalae sy sl
Lil g e gy of () 5Ll aas Las
sl wisll ai Y gl
Baagl) Jia chlad) @il 1(Y) Jass

Judladl) sl
3aagll s bl il Jsaall o
Augmented Dickey-Fu- (glaal alaas sl
s Phillips-Perron (PP) ; ller (ADF)
Kwiatkowski, Phillips, Schmidt, _Laal
eV (Judldl @y and Shin (KPSS)
TR PR - PSP, ) JYER T T [ IOV P~
sla Vo Gasymill pan il VA s ae Yl
Jsaall yeda G €Y VA eI Y Yooy
(P. Valu- saaladl ey laally t cililias) b
LM clibas| axds PP 5 ADF (5L es)
el sl 5 G5e (5yaanal KPSS ,Laay

30

LTASI sasendl s eg_...j e and Al
ol A e
PP 5 ADF (glsa) milm (pa el
e b alilian) ad ases of Gl Jsaalls
Sbady LOVX Ll el (gysial dysina
Giasal) Crn Jlall gl vie LTASI s
AN anleslll AlSs 8 e ST Level
Sl %0 Aygias (Ssie die Aaddiisall #3lad
s b M) geradl padll () S Y
Ll Sl bl of (6 L opriall sas gl 3a
Nonstationary ojiue yé gl lad,
s KPSS jlas) =3l (g - (Ssiual) s
sina (Geiame ic Agsine ABle Jgay (Seiual)
deg oY ) Guadsall Ll ledd el %0
gasaill sl Sl 5iidd %0 Aagina (S5
il parall aydll ymd) o ALY
Bae e bl alade of e La )l
kaaY) 13 Gag
First Js¥) Gyl 37 5y pm ey o Las
slaieW &y s Ayl (g5 Difference
Ll bl gpsnad alesl sl e
O oy WS RTASH agl) lenls ROVX
sadiaal) il cpdiy o (Y) s e SUI il
Gsine die cadall (il by ISV Gl e
Baagll Jia apas a2 %) A
of LS.l 23lall PP 5 ADF (g)liay
=i 3 KPSS jLaa¥ axall aydll
Luhall (grial auzad) (e ¥ dudladl gl
138zl (e ey LSy ¢ (praniinnall (padgaill
Eha¥ Celine lilaaa) ad of Lzl

3adn cuddll 8 Lagrange Multiplier(LM)
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04 | 0052 [-JAG02** | JASQT#** | -JASELH*F | -JASTAH* | AS36H* | -4 5904 LTAS|
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LB? aslsall aspals LB adlpell 513 Lls
Jlnslslags shl sy Y 514 e
ool ald (saa ow asill Breusch-Pagan
Dbially shlisd )Y 57T sie daell dudlull
L ity WJeaall 4 ARCH Gal)

adlsal dsbua ciliiluaa) 1 () Jyra
(Sgrd) J g (3 g g Jadil) (3 guu
Mo xial datiay Glbibaa) Jaall (e
Gasmaall 2] Gy e s ROVX Ladill (G gus
58 Pl epul 3ile OVA o8l RTASI
Jarque- Bera loal dain e 30k Laual
Ljung-Box _l_sals ¢ —sudall x5l (JB)

RTASI ROVX
-0.00008 -0.00001 Mean L sid
0.0026 -0.0055 Median T s
0.1535 0.5612 Maximum des il
-0.2322 -0.3951 Minimum s )
0.0338 0.0953 SD s Sl Gl ]
-1.2575 0.7053 Skewness ¢! 51
10.4730 7.6959 Kurtosis gl
1497 289% 578.990%**
(0.000) (0.000) (P. Value) JB _taal
**k*k
3.714 (0.149) 33{63380) (P. Value) LB (6) sl
**kk
8.103 (0.777) 47(63830) (P. Value) LB (12) !
**kk
93.509%** (0.000) 4%0330) (P. Value) LB? (6) kil
**kk
119.70%** (0.000) 55(62880) (P. Value) LB? (12) sl
**kk
56.070%** (0.000) 4?'01380) (P. Value) ARCH (6)
**k*k
58.477%** (0.000) 532'04880) (P. Value) ARCH (12)
20.29864 (0.000) (P. Valug) 5 Y1 Juae
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GARCH zilai 3, - (Jouini, 2013) il
I s bl Guilas aaad dslall £ 3kl
Generalized Autoregressive Conditional
.Heteros-kedasticity
) 3k
Asymmetric BEKK-GAR- ushud aladiu) o3
Slmid¥) e gy LAl Galaal 3easl CH
T35t (st IV Gy 2V ) BEKK
Kraft s Engle 5 Baba 25 BEKK-GARCH
1aa axg( Engle & Kronerl995), Kroner s
S O Sileraally il Jlml jlad) bz 3sail
e 3dke ¢ ayall bl Aslae b agulls Jaidl)
o 3oL Al il (e (3l A IS
B Ll aay da i) Aol o aeals Lt
z sl 2a Cinass Kroner & Ng (1998)
e cllan N A ) BEKK-GARCH
Lllally Lnsall cileraall ajil) Culinll 2Ll
Julsi fawg .(Jouini & Harrathi, 2014)
300 Asleally Cpaall 2 3 gaill aladiuly il
() Uaaw)
Ri=a+pB Ry + &
TN
t ool 8 dadilly agul) Blead VXY ania = Ry
a3l o daiilly ag ) a%lsal VXY aaia = Ry
t=1 Gl
Alge Slles e ISl oy YXY 43ie = 0
Ladill Kilse 5 aga]
Dl s EOleladd VXY A hd A e =,
LP.ﬁ\';l\
Agiias Lel s Ladll 250al VXY 4nia = g
Ht ddsocad) o YXY s il —culs
Asymmetric BEKK-GA- z3s—ai 3 il
1l asleall 3 Gl JSiN RCH
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Jarque-Bera (JB) o) calilasy lailly
Uy o s bl (@il Ausine Ledl aas
s sl 4y ol (o 3 canall iyl
O (S 1385 %) Agine (gie die @llyg anda
Y [F TN PVRN PR S [ PU R PPL [P 3
bl (gaie o Ll dalaal Llailly . ool
R S R I UETE Y
hon 1385 (%) Apsine (S N (Srine LSV
el O Ao 3D 35ap iane i

w=ill Ljung-Box (LB) Lol milw juiss
Gsiws e Serial Correlation 13 Bl
A 3hlo s Y 5T e 2l aoyey Alsed)
Ll agay pdms by (A edall (il (ad)
sy @y ¢ bl Gyad gl e I
Lagine Grina die dllg a1 G 2o ayal
@maial I Lo Aae d5a @y Jays %)
Breusch-Godfrey jlaal mila gamy Al
Gsie Ao LB laal il s I3 Ll
Breusch-Pagan laal zila of LaS . sl
Ol Guilay Galdll edall Gapdl) Gl ol
Lill ale Sbulw ARCH @ihils a5y pres
33 e 15 L 3hLE 58 )Y 5T die agals
@ tpen¥ls Tl 23e ALy ARCH cyils
Agie) Aluds IS ol e ol o

e e a0ld ALl il e alae Yy
Sie o Ty i z s e slaeY) Juakal
e ALae) iy o e ey Tadill adlse
e alae¥) e 4ld Jally (i s ziga
Jedbll cpls Aulyal GARCH 2bile (w35
U< Laginy ADMal) agdly agu )y Jadil) il gal i3l

“uas Breusch-Godfrey st ams gl i

codbll e Ea U g Al dmally L)
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did dglae Voo oSilg lterations c¥slaall o
an Gl A bl pa il 3y gaa) alasi
Voo aYglas s Simplex sk alads
YRS U015 AR FPCI P R T cSENPYYPE U PN
(Brooks,2009;Jouini&Harra- "BFGS it
exal) o8 dansgiall Aalae il el thi, 2014)
Grina il 25ns Lete vy clajiall (e J5Y)
lead le ROVX (1) Laiall el a8)sall Cill
~ Aadll tAdlian) dad izl 2l G Al
pae e Bl ag (%) Ausina (Seias T,AYO T
Ol 3ol Admall Aancall g Jadil) (3 g 3oL
bl Bsu 5elS) Appaal) Dnall () 23 38l
Jouini s Arourietal. (2010) Jic (a1 ciludy
ok Al e il ey & Harrathi(2014)
RTASI  agud) aflsal 22l aadl) jodie Jalas
1345 o) 2ilse Jasigia Aalans gpina st (1)
Gasaall ag ) Gy 5l (e J s a ey a8
e Aaiill oda (alatg (3oLl Al dxpally
3 Jouini&Harrathi (2014) i) iam
Lapally Gl agas) Gy 5eUS paal Ciliass
) Gymas O A1 iny 235 56 LiSH el
Gladay) s Bia 456lUS Cuiat B (53500l
danl i Bl B e s ) Al
o i e Apal) Glsnl) G e (V) Al
YT gy k) 8 ey ) JLa
Gasradl Jolti Gous salaia Ja) 2l ASLaall lgagans
5)3) (ulae slime] ol8 DA aiar Hlas 358 a0
IDle (6 i s gl o cdanll LS S 35,50
58 Pla ol el (8 dalall e gl
Bl 5elS 5L 3 atls Laa ¢ ylanl)

Broyden-Fletcher- sy 2 gkl (55 bos 4] 25"
.Goldfarb-Shanno
www.tadawul.com.sa J sl ad se e sall ¥
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Ht =CC + A S't_]_ &t-1 A +
B'H1B+D'C'c1 §eaD

sl all 4848 as = ,Heg 9 Hy
t o) o8 Uil agaal YXY Loy )
il Gle t=1 Galudl a3l i
) ll Laa 345 A8 ghas =C
Lo Fonphaill olabaall (ks 3505 Adgiana = A
Jodlud aal Wl A alal) by Al il
Hy sl oy ) Gl e gy gatlsad)
leraall Jlal Aylaall ye clabeall i
Ll Jesdla
8l Akl Lgtlalas (i 4505 disins =B
e Hiop alsall ol dalnd) el el
e Slded) Gty oHy I Lyl e
sl Jadlas (e il QUi 2 bl
Al Akl Lgnlabas (uns 600 28 0ame =D
g ailsadl Jodlod sl 2Ll clercall
sy Hy Led (Mol Jhpall ol e
lerall 3sll Llaind plill 52 Cilaleal
el e G 5 DAY Gandl (e AL
Ll G jheay Allu g dad clS 13
dufal) il
Asymm- z s Slayia (£) Jsis e
e slaeYletric BEKK-GARCH (1,1)
TR BT [ POV PSS RER T B
Yo m YeeY sle o e xia Al 2K
5 z3saill g JY) g3l Grug Y VA e
O ) LeDla (e (1S Ally Jassgial) Adalee
s pea¥ s Tadil) s 5ol Apeal) danial
BEKK-GARCH 735 3uli aie (il
axal Al pad da)lS Simplex adphy sl
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Asymmetric BEKK-GARCH (1,1) zigai clajia :(£) Jgaa
alsl) At

MV-GRRCH, BEKK - Estimation by BFG3

Convergence in

Uszable Cbservations
Log Likelihood

45 Tterations.

Variable Coeff

Final criterion was

577
1831.7320

0.0000086 <= 0.0000100

5td Error T-5tat Signif

R R R R R R R R R AR AR A AR AR AR RN R AR ERERE

Mean Model (ROVX)

1. Constant -0.0041%0605
2. ROVK{1l} -0.170821218
3. RIASI{1} -0,173566649
Mean Model (ETASI)

4. Constant 0.00145595591
5. ROVX{1l} -0,001486756
6. RTIASI{1} 0.015248601
7. C{1,1) 0.08299344¢6
8. C{2,1) -0.004864064
9. C(2,2) 0.006031414
10, &A(1,1) 0.391975835
11, &{1,2) -0.015593705
12, &{2,1) 0.153371515
13, &(2,2) 0.,4573689192
14, B{(1,1) -0.165003976
15. B{1,2) 0.02072092%9
16. B(2,1) -0,625440947
17. B{2,2) 0.853376573
18. D{1,1) -0.225487053
19, D(1,2) -0,010248738
20. D{2,1) 0.360702346
21, D(2,2) 0.31758725%96

0.003916093 -1.07010 0.28457505
0.044658464 -3.82506 0.00013074
0.121774018 -1.42532 0.15406542
0.000970328 1.50464 0.13241730
0.009693714 -0.15337 0.87810387
0.046538891 0.32765 0.74317415
0.004508315 18.40897 0.00000000
0.001429579 -3.40245 0.00066785
0.001048958 5.74991 0.00000001
0.084797077 4.62252 0.0000037%
0.01477324¢ -1.05554 0.29117%8%
0.209066649 0.73360 0.46319192
0.047617888 9.6045%% 0.00000000
0.219187317 -0.75280 0.45157075
0.022694667 0.91303 0.36122638
0.188293602 -3.32163 0.000839485
0.025695480 33.44466 0.00000000
0.119816775 -1.88193 0.05984522
0.020361997 -0.50333 0.61473456
0.213804548 1.68707 0.08158070
0.085995253 3.69773 0.00021754

Jtsdl Lagall daxs pupliig Y)Y ,yd b
Gy bl (ool dld S Y OIA by b
FTSE i ) dise o gapnudl Jslas
Y OVA Gule YA 8 233l Gl Sl
YA Aalaid) sasps) Geadl 3L 5005 s
(YA Gl (JlalS L) €Y VA Gl
il leal Aaludl adll 5 Gl
OH (G S Allall ilsall by o 215l
z gl Glajia A A ghaall 4pkil) cilaleadl)

35

ple Jylall auaa ol aliel e 3dle

Cliia Ay gad] AP duiaill sadd) Juliiy Yoy o
e dae oas DA 058 Aapaal) Al @)Y
CasdSall o aadls Ll (Adbiall 2ad5 )l
Ll ) ISl Aan A alaiels ¢ aral)
Zlandls YOOV 5 8 3L Gyl Ak
ISl & CEON e cplasall ¢ peisall

i G U5 ¥ VY il n By 2 ped
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Lall Ggu dile Gladal (goina JE 354 a2
(sl penl) (Bgus Mgl oyl Qi) )
Arourietal., 4w i s xaoda 3d,
Gy loraa JUal sl cliags 1) (2011a)
Iad b GBSy L gagm ) ag ) (35l Lain )
e 2 4 K2 A2,1) Jlae
Gs—ne JLi) g oo e L ()07 E)
hrall Q) ) aen) s 23le larial
Ay aaal b e paliiy Ladill (s 205l
Gns) Tatil) (yas 2hse ilarial (gsina JLaul
) G 2lgad oyl alil) ) (ae)
IS Al Ll Gy (el (3 as)

B adsandlahill ;o labeadl il
IS 2l Acalal) Aok y il i) Hals el
AV Gl 25l Apday i) LR e G5
B! B(1,2) Jalas igina are e a2l Ao
Lysinag (+,1Y0) AL B(2,1) dslas 2o
sl o adl i 1y %) Aigine (s5ine e
Gy lgad Alodl Ll A Agine a2 (e
V1 cpgas) G 28)sal Al cldail) e Lagil
2 5ad Alaad) llail) s gsina il an g 4l
s bl o e Gl o agul) G
G (e Bsns ST il Sl o) daill o328
iad g dnaill o34 BTy chaiil) Byl peY)
@i ) Jouini & Harrathi (2014) 2l
Ll eidlall a3 gdadl) ol ) i
Arouri et al. (2011a) 4wy dai (e cabias
el o 2K iay el el cliag
Cruliall sl crensiad ol adlal) dal)
A albily e alaeYu
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L, s Asymmetric  BEKK-GARCH
el e @l il dalud) cleral
Jalaal Lilld . gudl 138 25l L) o)
Srine sh5 4, TAY (Gluny s eani A(1L1)
O i 1385 . %) Asine (S5 die Glas)
S it Jadil) B gus 2lsad dpka ) i)
11 g alal) Al cilerall Coage (g3-ina
Gy iasa A(2,2) dslas o LaS (35
Grima dic Wlias) (spine Ll 5a5 1,20V
el Bk l) LN o e 135 %) Fisina

o) 35
LBl g Aalal) dald) cileriall

Case (S—ire J uaiud

S
Jouini & Harrathi 4.l s ae 4l
Laic GCC Jp e il 1 (2014)
Gilorall 5l 35as M cliags Al Lasad)
By 2l se g Tadill (35 2 gry Aoalal) Aald)
S a8l sl Gl e gageudl agu)
ST
ek B 2 shaall 4yl claleall (8 Sl
o Bl 29 Laldll Aalud) bl el
Jalad Lyl 1 gy Sl oyl o L)
3l pae i Lo iilas) gyiee e B(1L1)
Claally LGsiee Jadill 3 2lsad dada il cululil)
A e . Bsdl Gl 2% al Zalul) duka,y &)
e Gyirag rage B(2,2) dalae glb el

oda

Gl il 3say e Lo %) Augins G
el Ll e ag ) (3 23sa] Al

@45 (B sd) Ald 235l
= Jouini & Harrathi (2014) a0 daum

e 58y Al o3

O A Agiadl 0l e claled) L
Sl e 3ol dilpas alall larall Ll
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aladiul Aeal oy elal 08 "8 e il Al
o pladin) 5 Gl «GARCH alile (e 354
Zisa 55 AN Al o a0st ) 235l
oy JAsymmetric BEKK-GARCH (1,1)
@bl Ao alaeVh 35l cilade (0) Jsas
A a7 sl Gilajda (pdiy LAedll Al
el Cla e il e CBEAY )y BLEY) 2
ASh a3 28 ailh sl albad il 20
e Ll aflge alaie) (e AN Al by
Lo e agu) dilse alaie) ares A8l Leas
Lall Gy seli€ pae o daly 2ay Laa daill)
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e leSll Aguall
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il asa bl Gas G <B(2,2) 5A(LL)
Glls e hitll 3yad bl cloriall syina
Al CLEl (gpien yils dpags chaitll 2t
vie el agnd) e Sl e agul) Gyud
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el Aalal) il als w630 B(1,1)
My Allall kel asldss o i) Gy
%) Ausies (S5ise die Aunge Augine ad el
AL i)y Atiads £l G i) Aually
iy 3alg LA Al by e slael) xie
LK 2l %) ¢ e D(1,1) Jealaal) dgine
ALl 5)LaY) Gt die doe)dll Aally %0 ()
vie dysine D(2,2) Jalaall dagall daaal) cillag

die U (s alie e il Aiall i ogl) )l il B
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Gleraall Hil Jila e jlod) (ady Lads

Glales G 5o LaS 45l 4l lly A sall
L giadl
Ll (e Jals Al Aalal) clarall dtilas

et Asine st a5 408 D

G iy aga o 300 ] (o Ja)3
G 2] G (e Alaia) Bl pae o
— {L D(1,1) Jslae ol 2 amillyy Jaii
135 (%) ¢ Ansine (G dic (Goiaa +,YYOO
Led Laiil) (3 g Aalall ALl cilereall of (Sin
Gkl e G Jilaie e Gl (gsine il
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) Al el o e 1385 %)
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Anillyy - aga) (Boun 2ilsal oyl bl e
deslee Ll c(g3ine e 568 D(1,2) Jsladl
Losinall Lo (G5 2lie (G5ina 548 D(2,1)
pre e chmn dib dsas e L %) 0 s
G e Blladlly Ansall cilaral) L3l Jilas
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ey Ladil) g o Jaline Jileie
Ayl sale) o bl 2 KB iy e
Ll lead (ambads) 3iaydll e alacl
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Alai ol pre e 13 a5 .B(1,2) 5A(L,2)
Lisine pgn) (35 23l5ad Ay 8 il i)
a5 Jaarll (§eu 29 sl Anludl caldailly cilediall
i s Aahall SV G pdl) pady
e Ao Ll Jlaud @yl (ggina 3G 35200
sac il pe (mlaly 1385 L G smadl) agu) (35
3 sl (gl comal LaySh Gaw il

cginal) il 138 e dsal clliagig Lglulys

Gaal aS5 13y . il %) Lsine (S5
Ciloraall a5 Tl g e IS Ailaid
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Asymmetric BEKK-GARCH (1,1) zigal @lajia :(0) Jgaa
de ) Aalt

MV-GARCH, BEKK - Estimation by BFGS

Convergence in

51 Iteratioms.

Final criterion was

0.0000078 <= 0.0000100

With Heteroscedasticity/Misspecification Adjusted Standard Errors
Usable Observations 2

Log Likelihood

R R AR ERR

654.33

Variable Coeff

Mean Model (ROVX)

06
43

1. Constant -0.000556332
2. ROVE{1l} -0.181876231
3. RTASI{1} -0.262538238
Mean Model (RTASI)

4. Constant -0.00058%91575
5. ROVE{1} 0.020681674
6. RTASI{1} 0.0227563920
7. CI1,1) 0.018737056
8. Ci(2,1) 0.007374233
8. Ci2,2) 0.000000185
10. A{1,1) 0.239791162
11. Af1,2) -0.006176403
12, n(2,1) 0.607732772
13. A(2,2) 0.04683088
14. B{1,1)} 0.917385760
15. B{1,2) -0.01474281¢
16. B(2,1) -0.141030546
17. B{2,2) 0.8B6334702
18. D{1,1)}) -0.126278324
13, D(1,2) -0.016517261
20. D(2,1) -0.22173781¢
21. D(2,2) 0.485421473

38

5td Error T-Stat Signif

R AR AR R R TR

0.005335069 -0.10428 0.951694848
0.080866441 -2.98576 0.00275194
0.191827637 -1.36862 0.17111936
0.001273227 -0.77910 0.43591887
0.018227811 1.27446 0.202500582
0.064233101 0.3542% 0.72312419
0.005317322 3.71184 0.00020578&
0.001640173 4.4%9601 0.00000892
0.044056828 4.41386e-06 0.99599648
0.057061291 4.20234 0.00002642
0.017213569 -0.35881 0.71873713
0.167507586 3.62809 0.00028552
0.083923583 0.7326l 0.48373802
0.022872112 40.10980 0.00000000
0.009178320 -1.60627 0.108B21565
0.108627922 -1.32264 0.18595453
0.0286630898 30.82250 0.00000000
0.059899844 -2.1081e 0.03501734
0.02064T807 -0.78995 0.42373843
0.281924188 -0.78652 0.43156539
0.087965398 5.51832 0.00000003
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