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Abstract

The Egyptian economy is witnessing the most violent waves of inflation
in nearly five decades. Therefore, the study aims to analyze a package
of monetary policy tools to characterize distortions in the price-setting
mechanism within the Egyptian economy. The researcher relies on
aggregate data for the period from 1990 to 2023. The results show the
presence Intertwined relationships between monetary variables and
the general level of prices during the period under study. The
statistical study also found that the large shocks witnessed by the
supply side, which are reflected in the exchange rate of the Egyptian
pound against the dollar, have a direct impact on the inflation rate,
and fluctuations in the exchange and interest rates are reflected in An
increase in the general price level index, which is explained by the
statistical model due to the impact of inaccurate expectations on the
part of producers and consumers within the markets.

On the other hand, the statistical study found that there is a
statistically significant relationship between the change in the exchange
rate and the general level of prices, and between the consumer price
index and the interest rate during the period under study. If the
objective of the economic policy package adopted by the Egyptian state
during that period was to target inflation, the results What the study
shows indicates the existence of a conflict between monetary policy
tools on the one hand and the desired objectives on the other hand
during that period.

Accordingly, a number of alternatives and ways to implement them in
Egypt were proposed, within the framework of the importance of
achieving high economic growth rates while targeting inflation and in a
way that does not conflict with economic theory in the current
economic growth stage. Furthermore, the analysis of opportunities and
challenges, the researcher attempts to present a corrective scenario
that reduces price distortions within the Egyptian economy.

Keywords: inflation - consumer prices - interest rate - monetary policy
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Aalid cfjlaa) Agal) dlidly (65l i) Clily aladiuly dald) dads & @ jaal)
dal e ) BuAY Jua o b A day el Gladl Jeal) Gy
Bsad b Ball of axd (gal) Julail b A Gexilly (9A] Aali o pduall Janag
o alal) AN Guh oo lgdasad aly al 1) (Aalad) ALy Beadll) Adaal) 3)gall
Baly oo Aadl s of of AN U jlaay) ded 5al; o Agall dalal) dijlgal) (alld
BAlal) Ve (o Aail dadial clage A cdl ) (Jaal dad b Al ddds
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dalaially (galai®y) Juladll cpe A0EY Al ) GlaL el cofdaall i Ao dadiyal)
e alad) (Ssinally aal) alad) Cally

CnSlgianal) ) o) o8 1 ol a2 BY) Ao BN Jana skl 1(4) ad) Jsan
(2023 — 2012) 5_38l JMa

Lal) ) a3

) 2 " £id

S - ‘:sf-:u iy | o “‘Qi& Bl ‘f;“‘ & gindl

L Sletndl T CpSlgrinal) =

264.3750554 | 18.31667 | 2018 | 117.8924457 12 2012
288.5727744 | 16.11667 | 2019 | 129.05653 12.29167 2013
303.1310772 | 11.36667 | 2020 | 142.0528007 | 11.70833 2014
318.9364813 |  9.425 2021 | 156.7843726 11.625 2015
363.2548135 | 10.58333 | 2022 | 178.4419485 13.6 2016
374.1324125 | 12.50833 | 2023 | 231.0941154 18.175 2017

Aalid cfaa) Jaal clisly (<l i) alilby aladiuly dald) dads A @ jaal)

dayial) Liadall) cilagall (3883 Badl 2023 s 2012 (e 55580 ciliby Jalad (e
B h A Gual) Gas Sal dlld calia sg <2022 9 2021 52014 e B dals
O i) GEALLY aoge (Shar Legdl 2022 aley 2021 ale FalAN Cllaa (auddl
Jina dlijnd Aal) Al ailia Jualy ad Al i B Spuaal) duegSal) claiud)
Al gall (e ajall lgaaba %12.5 L) uad Saslal)
Jadd alad) (Sgiaally (Aaall cuall G ABMal) 3/1/7

sh9 by pide (e A Jlaedl alal) ggiwally Aaal) cpall Gule dBe sy
b Bhae Balj agd Julaill Gaw LS (Gpaal) SLaiBY) o a2 canl) B Jire
aladl cpall sai B 8 elldy Jlaudl alal)l ggiwall Ao Lulay il Salal c
A el alall Ggially Asall Guall G Jupail BUE (o JgBl (e U (e oo laal)
A JSAN (e ) iy ARl Y e
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raa b ) A e A0 Adgad) il QU < g8 1(3) 2 g8

sudl gwa | [ Sl o 5B
s —> alad) (ppall 3L —_—
KRB sl
Qi)
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—) ‘5)59‘ dy.a‘i\ JLl.ui Ja)
|_> Cilad g
uad)
—> i pal) 1yt U"SS‘
ry
N A N\
' S~ ~’
Tasay) 5 5 Taia) 558 Taiay) 55
AN aa PAATA

Cald) daulg &l : sl

Al il ) b Aaiall Ladil) Al st o) el Gilad) JSAN (g
cladg Ao ai ey JaV) Bad Buldl) Jled o ik Sl (GaRl (RBgal) Jua)
Aaal) b (auddi hlia of Glipe aduai Gigia adgi JU) Jow o sganl)
o) LAl (he ogasall CilaY) mans b Adlal) Ldlaaally andY ddu B9 cAuihgl

« shall gy Jlaia) man i gad cladgil) Juad dzadil)
BE e Jlaad) paat o pilae S0 O S Gl cwd) b adgs s Sy
all) Aabed) clgdl (A paill Aladud GBS Gl Op$ Laln (A Gagl)
Ja¥) Alighy dauigia sshey lshatip Joaal LAlie e SY) danydd) oY claglyl Cumsndd
dadiail) hagial) Jeas Lea ¢ pall) Ja¥) (B aidl) agaall jsa¥) audi B Uil
Gl b (Lail) Aabad) gl dliadl b daiS () Gapl) cils b L
Jals agral) sladl B Jald 5aAY eV ara B cand) adl) o ) aal S ALY
DL SV alaiBY) pagh b dlyy sl ilie Gila (e dRlad) chaad) qial
Aoty 58 b Sl (saf g aall alall cpall ) clisall Al 4 oSl
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dadzi Uhgia Algy Lae S Gallal) s ) (satall (gaddl) jLall Baly ) A
Jadl alad) (Sgianally AR Cpall c ABSad) 4/1/7
e aladiad e AN Jledd aledl gsiaally A cpall cule ABal) Judadt
Cndll aanyg cisdall i Akl ABde Jsa allal) Jaadly oand) Cipall Jie sag Jasas
saill Janal i Wgasaadi 3 Alga 150 (pe AigSa A (Ao dalsa sha) &3 a8l (Al
Badl) aat Al doia) ddede cilily aladiul dlyg «(Ghosh et. al, 2008) s2Lai2y)
VAR Model 1Y) jlsai¥) 4ala gisal JIE (g <a2007 ale ) 41980 ple (sa
A A Jean st sil
CA, =po +p,CA +___+ppCAit7p +B(XRR; *CA )+

P A b ey Aaall @l Y anla o) Al ) CAy sde s
el 138 oo el a3 Gl ccijall cydia Al ) XRR Jady Wi ot Ll by
aid Jgal) g o) AN A B ke Al el 1a Bh G (Gaa ke
Y B plab Joil) Lgd cuald AN ) B 1 dadl) 3D Laby AN Gipal) cY e
Al Gl

dasiially d2alil) Joall degara gl G b ABe day ) duball clagiy
s Gely B ABlal) ol CulS g Al ) aaag AL Cajdall cyii Mkl
B Al aai AY) il ey Aalll Jgall Ll %5 (Sgisa ie Wilaa] digina
Cijall e il Saelall Gloud) dssana g3 O dusine Al 529 () cllagd
LAY alad) Call aaag dajaal

21953 ale lad® O gilial Spugdl) il e CAY 130 dahall canf adl
Jara allii of ) Aas ) daall of ) "Aial Cijdall clin Al glgie cles Al
) allail) adfy cladll (el B il Balatind) (g Ao 58 ST ¢ pall Cipal)
Lafal) cilagi Cus . \giaua ate G B Liids dava ) Ugal) L) (aps Alls
a2 (RMAT pa didal) Cijall A Juad colaiu) 9 il Jgo 0e waad) o Y
iy Baalally Aaagll cijiall cy¥ia Al els) b B oalll e ARl Gu
o Loan) Cijiall cNBA s pad pall ) Glag My il Jlnd) ity
gl cijall eyl ol L) b
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) 2015 (ple B8N JYA A A aladl cpall gl O i paa o Gadaillyg
dava calg Eun Al ol pa (33155 agrall Cipal) s Ao g L) (B A5 2023
gall (& Jaladll JaiSiy Aglall dadipe dpedul Cilagas dugaiaa skl LB dyg8
Al Jae 5aal JMA gl alad) cpall alfil Lage e Aahall Ja g dgaills alil)
Jladd alad) (Ssially (iladl Gfisall Sas G A8l 5/1/7
Cipall c e i JB A laudl alal) Goiually Gladll hsal) Jas Gule B
g clylglly ahaball g gubils galdd) il JWiple Jpd Ghkil axeg dageal
Sl gl ) Adanl) dad (anddl didas (635 Gus (Hladl) Chual) ssa ) o3k
) dpaal) calall dad aliAlY (35 Laa iaY) 3 giuall alel duidaghl cifalall
Al Al Ay I (B deadl) Aig pally
dpadl) \gTig e GaliAIl andi LAY dalaall Cla)lsl dad adif AY) qilal) ey
sl e aally Asadaill Clagall Bas oy Lea Aaal) il jdlgE ased ks
Lo gdaal) (e
170 ¢ LigSa die e cudl il — (Chinn and Wei, 2008) i cilglay
OO Balaia) gl Ao Aajaal) cijlall i W 58 gae o cipdl - Al
o Bl i dygia dla) b iy aladials dlly dughl) Ja¥) & glal) cluall
Sl oA Aol e I JlaaiV) zisal BB (g p2005 ale ) 41971 ale
A A Jean s
Ca;, = p, +p,Ca;, +v
i AL A Mlaay) Aaall gl L) @lad) clual) dud ) Cage ssds Gus
sl DAY s ddliie b o zigaidl 130 (Gdly Al cuald adly ¢ £ Alad)
O Dugina ABIe dgay ) Auball Clag aily el Al b AR iyl el
Glual) daltindy caafll daylly ol cipall Jama alliil diall Jg0 o paad) gz lgal
ol cughl AY) cilal) ey Yol Agie (Geiwa die dlyg Jaghll JaY) B glal
Ll coanf By el Cipall Jua alas gLl B B ABDal) o3a dugina ate dufl)
gLl JB B Lial) S99 A Cipal) Jira B cian 9B AN oLl oY Al cuudl Vi
Aalalis Culy dpac) CDlaad (A ¢ pal) dipal) Jana ol
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ran B ) LT dalg A cilaatl) aaf 2/7

LAY (Gl 8 olease (8 Aailil) Adajlaiall HEY) Laba®Y) dabud) aiba 42l
140U Bl b \guaye (Sarg caaly o) b (galaiiY) gaill pa landd aladl (Siall B
LAY Claiag Osd ) cuma 4Saliy cAlally AN alall Gaal) & jhaind o) —1
Ajlgall (B Saal) Bl (Ao (uSaly Laa Ball) pliel Bal ) (455 8 Adgall (ag sally
G Lall af Crag oAl cfiall Sas B3l AT uila Gy cuila ¢ Agall dalal)
cJaad) 13 Jugall pasSal) (alsiEy)

Gaad o (hag B jrw g lE5) Gl ALGEY saaY) Ao qullal) Balj Ao i -2

Bl alall (Sginal) i) cian o Talu S5 dadlag) cilalag)
) S35 2B g2l gyl Guk oo Alsall Jas (e qila Jagad ) Adgal) sgal -3
VE) Giaa e Wl 5 Laa (adul Jagal) slacdl alall (S5inal) g i)
L) ey (A cuall slaef o Bdlia (uSaiy bl dlaal) Lad 025 -4
Oleal) (Ao rdla Lot il g Cg aaly 0F (B Alaal) dad gasig Laal) jlany)
alids) Ao cilylell By gild auig Wyl g LGl Aauis clpalaal) (aidls dua (glal)
Baad duadal clage (g8 Jularilt Wy Gl nsd dlant) Ao

Jba o AN (JSUaa B iy Aasial) ddaal) ¢ gaall o Gmabai®Y) Gany (G
Ajlgall Jaad (gabal) V) B gy dudah ) VA Aoy cale Aag gaLaBY) 6)AY)
Lebilds Adlal) 5yal) b alad) GLASY) (B Balll of el el alad) cuall aS)ysy
Baldy (ajh ciad daldl) cdaall Balje cAadlal) a1 b L SgIaY) GUSY) b Gl
AobEial) iyl Gk e Alisal pliw S Saall b agiladgly GuSigiaal

ALY Bawa ) Ao ik aladl Guadl aShiy (Aaall jaall o) a8 AT calad) e
aaa Jlli o (gl Jdodanl) foalual Ly ddd ji3ag S0 Jana adiipd ()83
pigl Bause clid) cuyjal By . Audal) aghl) JAA) (Ggiua (aliRT) & (g ¢ laiin]
clalai®Y) (a3 "Crowding Out dafy) dua @ ulds Jalad JIA (e LY
Aalilly dandial)

Ol aShly Aaal) Jaal) of jualeall a8l S8l e Cumbladd) o Gl (4, dliag
aET ) Al B LagSal) goal PA (e (A Gapll o il B pusal L) alad)
LSl JLEY) Gl g Jlaudl alall (Ggiuall g L) AN Caans "Monetizing Gl
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Ldgal clal) (ra Baliiesall (ugyall aaf 3/7
adoail) Cilagin (B Bgala add cudia AN Jead) Gam qulad Al (apiud
Bailijant Jeal) L (rag ¢(gala®) JLATLN) (Gulad o Jaad dai Al g Lgiily
Agd (AR LSy oa) maly Lalgy Dl Jaand Joal) odd Lad) a3 b9 ¢ Luuigaily

s dpaal) ddgall lgagas Al
Bailijgni a3 1/3/7

En (1989 ale Auadil) dubadl ale HUalS adiiatll Cilagiad A Baily) s Cungli)
Bab ase jLaY) & JAN) Axh a3 (sallg calall Gadi b Baily)gul uzm;\z\ diy Ol jaa
o Ll Labud) cSiyl oSlg cclgl cild b Basmia Célaal Gudal Ao il dubud)
uéehds.uué\ajﬁl\u&uhw\d.\a@)jlu\ uwdzu“uwuw\dm
Griaall JhAia) gy Ll dubudl Lilgil) Cirgh) gaail lgatiien LAl gl syans
G dldy ) sganll Clelaly bl (1a ol Lad ARG Blela §)gpa pa ¢ slandld alal)
DA

Al delpaad) (58 (Goiun il i g AQlSH (g2l gail) Balia) ey a3 -
gl sy

Ll .alidl e Bpalual) ARlAa) o lail) Adblial cedd) (ulae G ddad i —

A Abubaad i) B8 AiS daafial g
Onla pdedal Jana Cilagion (o hliay) dliyg dagSal) b} 1990 ()l s
18 Gafal a3¥) CBgll ol a3 a5 1992 jramwd b Jaral) 18 i of e %2- 0
iagiual) adizail) Jara Ul pawsi a3 2002 et A 252003 sras mad Cilagl)
e Jaandl i) Acibanall Ligpall (pa ST a8 dals) iagy lliy %3 — 0 Cle s
— Ol Auas e — 5yal Qb b Adgal culadl) el AT Gila ey clgdlaa) (gaas

(ool aBU il Lla gl Jhiall cpa ST Ciaga el Jara (3fiat
ale %4 ale adall) Jara Juay Ea pdidail) cilagio (2 Bailgai cuand aby
¥ o dbaad) St Al HUT dlia (1S5 <1989 ale %18.4 oS i 2 <2004

il Cilagin A \galad ad) (sabai®Y) gailly Allall
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Gy S AaBil) Abaad) B Aigpall o Bailien Adla Aua (e giiiadd
SaiBy) Lgd sty o oSa ) lasiall 5le ) o pa Lgdlan] Gafad o Lgias u
LAY Bl s g i) by (Bl AN J i) el Jia (sailyj gl
beasis) A0 2/3/7

Lald alaidy) o hguall cpe msad) ) Lowigai) gt cudagmd A1 ddlall dajy) <)
oS AR ) Gl i) ads o3 ¥ cdonia¥) clohliaYly disall e e
Oladds e ghan 1997 (ubanid] b JalS (S 00 aTg Cipual) el jlaal) asgadl) dabses
o lad) A0l da3Y) Sl aag 1389 cDepreciation lhiad (e oS gal dilaal) dlasd)
Alaa¥) Aaal) Ll Radal) gail) Jana pali 2 dale 30 JOA Loawighi) s
O el Gty 8 maall Lalilll jlagd) ) ALYl 1aa (1998 ale JDa %13.2
cagiilBigl cpiblgall (pe waal) GlaBly HLuAl) (pa g€ anal LaalaiBy) cilasgl)

Bl Jama ady (Gusk (8 dpdlaSl) Aol duiba gk (oauigal¥) (Gl i) ol
<Non Performing Loams 8yiaiall () gaadl aaa (s 3 Laa <1998 ale %38 ) Juay
sl Laail) Bas @l aaa (e g GRSl dlidl Jaas dnbad) Loagil) LYY o aally
2003 ) 1998 (e 558l JMA %68 sais ulsll lgasghas 358l ana adisly %115

O d2a 3 1S %58 ) Juay gelad) adalll c¥ana b ¢ L) el calua
Al Cijpala Cragiil g eigdlY) (GOall il Al s g adoal) cilagiog
) claadll 5,0 LSy Targeting Implicit Inflation el addail) Cilagio
fds 1) dalad) Aijlgall (B Sl (Al aal) g aduail) cilagiug (b Luigli) cigals
Ao AL Ao (50l i) BB e dau 53 aY) 2001 ple B Ay Jble 82 gl
il (e Cidgiaal) (Sgiuall (idadl SaA e

o2 Apadil) gl aladi) o jad 1B 09 Ll Jgad) o il (Gaialaas
Aalal) Ljlgall B s Al Jaad) B B dald adanl dgalse
) dafyl) il 4/7

gl sliy b s dulaa¥) cualad) 5 a8 YL gald) 1 b el Jasiud

Lelsl (B Al ¢ Slandl alal) (ggineall Ao Ausgil) clgl) aladin) i o Cigholl ol
sy e 392 pa bl alall gl Ao agladly AR cpal) AT Gl
radll) Adaleal) aladiuls lliy BalAl) Jara
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LnPy;=ag+a; LN Ry + o, LN DBT: + a3 Ln DET;

JUVEN
Banly diow Unsa (uSigioeal) Jlandl bl adll = Pyy
Baaly diww Uasa (al@y) Ao S0l Jama = Ry
aShiall AjAl alad) cpal) = DET;  aShial) Aaal) alald) ¢all = DBT,

2023 s 1990 (e 554l e Adlad) cpiially daldd) alilul) aladialy
(ool i) g Aalall B g Aalidd) ililuually (§HSpal) Slisll dugiead) W adly (e Elldg
1Al il Jaagil) (Sl Agall B (3 giina Wyiea AN Ladgal) ddlall ciluilaanl

PThat=-13.22 - 0.507RT+0.733DET + 0.243dbt

Dependent Variable: LPT
Method: Least Squares
Date: 11/21/23 Time: 21:320
Sample: 1990 2023
Included observations: 24

Variable Coeflficient Std. Error t-Statistic Prob.

C -13.22902 1.936246 -6.832303 0.0000

LRT -0.507987 0.197445 -2.572795 0.0153

LDET 0.733709 0.085543 8.577080 0.0000

LDBT 0.243519 0.029637 8.216872 0.0000

R-squared 0.962230 Mean dependent var 4 397064

Adjusted R-squared 0.958563 S.D. dependent var 0.871488

S E. of regression 0.177400 Akaike info criterion -0.510683

Sum squared resid 0.944127 Schwarz criterion -0.331112

Log likelihood 12.68162 Hannan-Quinn criter. -0.449444

F-siatistic 255.4641 Durbin-Watson stat 0.525771
Probi(F-siatistic) 0.000000

i 8 ddlaad) ddaleal) el aly cpiiall asan afjm JRadil) |3a Cra B33y
ahal) Jae dieaal) clysial) of A3 g %96 = R2 ls «(OLS) aladialiy )
BAlAl) Jara Oabe e A @llia of LaS ¢ jlandld alad) (Sgicaall b 0 %96 e
Sl BaL5 ) (g5 g %1 aiay BALAY Jira Gauddd Gua el alad) (Ssially
Cnia uSally dur gl Ao L) Alla b Auabai®) Aol pa dlld Guidy %5 fakas
Gyimal) (Ao 8L B BSlAl Jama Adlad A1 Sy Andlali] doulbiw g L) Al
Sl alal

Balsy of and Lland aladl Ggiuall Ao Aaal alad) cpall (Goina il ) lailly
Bl G %2.4 il aladl (Syiaal) (B B0l daliay Ciga %1 )akas alad) o)
Aall oy Ll s cdpayh A8l aladl (Sgimally ASlad) alal) cpadl Gula
A b Bl Jara 80 o aad Gua cAtlally Lagil) Aubad) cufgal oyle ASiLaSAY
Ly ¢ Jlan) Qi MUillg (a0 (il alaial b solay Jlandll alal) (ggicual)
sla 5,58 A (AT B Ll g LT A (S350 g (ARSI alad) cpal) by S B
-l alay jad

O aaid jladl aladl (gsimally (ALa alad) cpadl Gula doajhall A8l e Ll
Jaday B alal) (Sginal) (B 8ol Mgy g %1 Jladas Ll aladl Gaad) 5alj
Jgiaa @aly A cpall gt 8alj Of QU3 paidyg cBaaly i slay 530 YA %7.3
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A Laa LY o 535 dsabay al agladl Gaal) o que (e sl SLaiBY) Ja13 dsadiial

Lulay)

we eaeg

Lo o8 2 Al Jas clpiiall of 2238 Normality Test jlas) ) lailly

: AN JSad) daiagy L Lk

0.0 0.1

0.2

0.3

Series: Residuals
Sample 1990 2023
Observations 34

Mean 9.47e-16
Median -0.014144
Maximum 0.353136
Minimum -0.508845
Std. Dev 0.169145
Skewness -0.448977
Kurtosis 4.425649
Jarque-Bera  4.021628
Probability 0.133880

0.4

Onbe diidia (SLad agag ae e U a3 duall Jae Cpiiall Basly el By Maslg
AW LM Test JLid) dadagile 529 dapall Jaa & puiiial)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.558815 Prob. F(2.26) 0.2294
Obs*R-squared 2.523317 Prob. Chi-Square{2) 0.1709
Test Equation:
Dependent Variable: RESID
Method: Least Squares
Date: 11/21/22 Time: 23:34
Sample: 1991 2023
Included observations: 232
Presample missing value lagged residuals setto zero.
Variable Coefficient Std. Error t-Statistic Prob.
C -0.541402 0.924870 -0.585382 0.5633
LRT -0.047844 0.064818 -0.738136 0.4670
LDET 0.034097 0.049943 0.682728 0.5008
LOBT 0.009762 0.014750 0.661786 0.5139
LPT(-1) -0.048306 0.060284 -0.799987 0.4310
RESID(-1) 0.241818 0.2212986 1.544624 0.1345
RESID(-2) 0.108510 0.232786 0.4665656 0.6447
R-squared 0107070 Mean dependent var 1.35E-15
Adjusted R-squared -0.098991 S.. dependentvar 0.040551
S.E. of regression 0.042510 Akaike info criterion -2.292309
Sum squared resid 0.046985 Schwarz criterion -2.974868
Log likelihood 61.22210 Hannan-Quinn criter. -3.185500
F-statistic 0.519605 Durbin-Watson stat 1.884813
Prob(F-statistic) 0.788078

Cial) poan HLOAL oS duahall Jae Ciiall (pg galil) Juladl) B Gasill
aladl (Sgiall (Ao g clgl) aladiad A1 Ao Cighsll ould zigal b duhll Jaa
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el daayg Sipa¥) gl alaf (Gpaall duial) Cipa Jima (e JS Jaab dlllg  jlandl
A Alalaeal) aladials dlldg ¢ Bilud) 7 dgaill) Cpiia e glal
Pt-l =0pt o Rt-l + 0 DBTt + 03 DETt +(l4 EXTt‘" Js CATt

LN
Banly diow Unsa (uSigioeal) Jlandl bl gl = Pyy
Baaly diww Uasa (al@y) Ao S0l Jama = Ry
Mol Qe duial) Gipa Jara s EXTy ¢ aShial) Aaal) alal) ¢all = DBT,
@M\ u\),.ud\ ) CATt ¢ ?S‘JM‘ @J&‘ ?1"“ &.ﬁ\ = DETt

2023 s 1990 (e 554l e Adlad) cpiially daldd) alilul) aladialy
coloal) i) g Atlall B ga daliad) libeaadly (GiSpal) il dagiaad) Ul 281y (e el
A il gl (al Aol aB (3 gaina Wjduay ) ddgal) dlall cluiliasyly
:dailany) ChLIAY) (e dajs aladiuly

& yidal) Jalsill ¢ guilaga Las) oYl

Date: 11/22/23 Time: 20:39

Sample (adjusted): 1995 2021

Included observations: 27 after adjustments
Trend assumption: Linear deterministic trend
Series: PT DCR DDBT DDDET DDLRT EXC
Lags interval {in first differences): 1to 2

1 Cointagrating Equation(s) Log likalihood 1305 472

Mormalized cointegrating coeffMcients (standard error in parentheses)
PT DoCrR DoBaT DODDET DODLRT EXC
1T 000000 1.10E-08 1659 2332 1316E-08 360 1256 -0 048730
(7.3E-09) (18.9005) (3 4E-08) (18.9044) (2.18270)

Adjustmant coafficlents (standard armror In parentheses)
DTy -0.004324
(D.0O1340)
DD orR) 1309440
(1.1E+07)
DopaT) 0003871
(D.00035)
DIDDDET) 10655066
(2.1E+07)
DDDLRT) 0.093402
(0.09361)
DEXC) 0.001061
(0.00190)

1129 dpal) Jae cpiial) Cpay i€ JalS dllin o Bl (Gibad) zagalll (ha
bl i) zigal o Yau (VECM)aaiall Uadl) msal 7 3gad addid Lileay
(o il il Jalad LiCay cCpiiall u i JalSi 3gas) dllig (VAR) aaaial)
tuay Ggalud) Jgaad) e Johansen Normalization Lasl sy Jushall Ja¥
1 of slaey) 8 3AY) Cuag (auli el Alslaal) 8 dnag a3 jladl alall (Sgiuall —
oS (s LY addy HLasY)
i g (Jughal) oY) B Sl alall iaal) o e (Asall gl il 09 -
aal) Aaall cpal) aSii ) Wl £ lag) OSa Al dradail) cilagal)
st Ja¥) A Sladl alal) (Ssiadl o agladl aall (sgina s il Al -
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2024 sl g3 — UGN amll — (25) alaall — 4y el g Allall & gal) Adana

) G b 805 oghal) Ja¥t) 8 Sl alad) (Sginal) (Ao 5aSlal) ja i3S -
skl Ja¥) b landl alal) (gsiall g U] A (533 g BN Jara (audal
rotiall sllaty) clyid s Ll

VAR Lag Order Selection Criteria

Endogenous variables: PT DCR DDBT DDDET DDLRT EXC
Exocgenous variables: C

Date: 11/22/23 Time: 20:25

Sample: 1990 2023

Included observations: 28

Lag LoglL LR FPE AIC SC HQ
o} -1763.002 NA 3.03e+47 126.3573 126.6427 126.4445
1 -1592.550 2556782 2.18e+43 116.7535 118.7519 117.3644
2 -1368.612 239.9329* 4.80e+37* 103.3294* 107.0406* 104.4640*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AlC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

BB b sl B o Ao ulaall U] iy sds] el il ) iy
g isaill LA claiy)

:VECM 4aial) Uadl) grasaat zgal i (G

Aapal) Jae cmiiall a3l o) @by aladiul g dg—alll A il aiy
Ll zagalll Sagad Bz il yali zagalll Laely (E-Views galy dajs (paddiue
(%92) (%85) «( %99 ) «(%92.5) «(%97.8) crm cingl dia R2 ayaail) Jaleay
Uad iy cdagina zigadll B dasiiocal) cilalaal) auang Al Jas cysiall (%97)
1A il el sl e s L Jua (H)luna

OF S O A (Gpaaadl iiaS BASWAY Jarag gl i€ jlandl alad) (Sgieaall Julady —1
2 %15 Ay Jland aladl (Ssial) S ) (535 g Yol daady AEY Jana s
comal) JaY) (b Lo BN of (gl Alaal) ola¥) (s

JAS Guiad dua jlandl alall Gyt ge donse ABay (o) (fnal) dna; dasiy -2
o %6 Bab il alad) Gy giuall (B £ L) duabiar digw (Gladl) (lsall o %1 508
skl Ja¥) B %4 ) dasy suall] JaY)

caadl ol 5al; G Luse 10 jlacdl aladl (gginal) Ao Aaal) alad) cpall i3 -3
il Ja¥) 2 %10 ik jladd alal) Gsiwal) padi () S35 g %1 ladas
-Jushl) Ja¥) 2 %8 duasy

Oadl B3l G Slaudl alal) (ggiaal) Ao Lk 180 Lagladl alad) cuad) o —4
da¥) (2 %12.3 Jlaiar Jlandl alall gial) i) ) (g5 g Y1 Jlakar Al
%21.6 () s Jushall Ja¥) By ¢ juall)
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B 58 b il ) At Sl alall Giualls Gipall Jaas ABNe ) il -5
Simall B () (350 g %ol )akay dilagl) Alaal) dah (anddd Eun Jaghll Ja)
%15.5 Jakas jlandld alal)
Impulse response function IRF clesall Llaiay) J) o slal

(FAgaill ASoad) Sl Ao Chjanll 5 ) AY) A8kl L Ll cliag J) g
‘g\ (&l yhial) aaY aal g G olra il ad) )y dada il Alaiay) clday Al a9
&l il Aliaall g A0l a8l Jde [nnovationsiulgd) 4 sdall & piiall dasa
. g agadll

e (i galll Gl mitial Cilediall Jlaad) dglaiad Jhai Al J)gal) o JSd gy
& yidiall Jualsil) cilgatia e alaay Jag dia Joshall Ja¥1 8 JIsad) oda sl o) Adaadla
Lol ¢ iiall dasuall Cugan day Cipa il (il giaadl) ol 8N BBY) ) gaalld (] gaill
A gie dpdS ) Aot (uild ol 1) el

HRompoanse of 1 1o B XC Innaovation
wuming Cholesky (df adusted) Factors

(8] — —_—

7

Erin iyl Jann (7B il el el i shenal) i) (e JSAN eiag

Al el 8 8 8 G jall Jama i e Al 91 latay dedal jland) i

plad) (s ghesall B 3L Ade gl Yo Loy il Jama (2l o ey « %6.4 )i
Aasall SEN aladl 8 %65 e i

Response of 1 o DDDE T innovation
ising Cholsesiky b pddpustedd) Faotors

g T T A A T Al T Al T
1 2 ) 1 '. o 4 n o 10

(A alad) cpad) B el Jlaud alad) g gleal) Ao (ld) JSAY ida gy

slay) 3 8 B o il cpal) it e Aail %1 latay dadal jlaul) quadiad dua

s Siuall A B Ade @il Y% ey (A WAD Cpal) B0 O Fray ¢ %7.2 laiay 450
Aadall A alal) B 97,2 laiay Sl alad)
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Response of PT to DDLRT Innovation
Uming Cholesky (df adjusted) Factors=s

G BN Jasa B dill S aladl (5 gl dlain) lad) JSAY) puida gy

A0l pUa) 5 8 8 Bl Jana juid (08 AdU %1 lakay dedual jlad) quaid

s Sl B Galidl) dde @i Y1 Jladey BN Jara B35 O Hrar ¢ %10.7 ey
Aasall SN aladl 8 9%10.7 ke jlaudl alad)
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) il
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aad) oh @l jaadi (Sag Jlaadd aladl Ssiwalls LS Jadiy Aaall alad) cual) 3
il ol Gag dalal) dijgall Jae (@l ) (oah Cige agSall BLAY) (e
hagiad A1) dualay) Adlal) dubd) Ao jlaud) adin Jlllg Aaall o)
b oalld @i B (Guadl LaiBY) of Badly cdalal) Ljisadl Jas e sl
Al A laad) gl A o L say 2023 s 2021 (e dalad) 4jisall
Al agd e Jo¥) Gl daa cudy Gty Bl

laidy) Jals dsadiial cilaga ) 53 Gpaall Lbad) argad of ) Aabdl) clags 4
o WY Oy Olaad alal) Ggiual) pa Lase Aay Cipal) Jae dasip Cus
Al Alaad) dad Clld (e aall §ual Al A Jaal) agrall Cijall alily Jaeal)
c§panl) aiBY) JA1 dndipe dradial Cilage WS ) (935

O S ) (uEl Gl Ao S oM SE (il daa Al cadl L5
ey BulAl Jara ang DA (e adail) byl dubud) adla cisgiu
sl die BulAl Jae JhEad b e dldy Qlaudd aladl Ggiaally Cipall
Badl) dli DA el gl Ady (el i) JB e 4 goasal) LAY
LAlaiBy) Jaks dadatl) cilagall (pa dan Laa «laud) 48

238



=] =]
[‘a%é 2024 53 g3 — G saall — (25) alaal) — 4 il g Allal) Eigad) Alaa

Al cluags [9

Al (o galiiuall sgd B pdiall) Cilagiuly e B sl LY gk gl

rdalgal) yladlly

Cmind ) (gahamlan ¢ laall agrall Cipall alily Janlly (Guaall duiall agli sale) -
Go Iyl Ld pdball LS Jigd) (385 il clegaall (e b ik
A )
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Elall alag) Ao SN aa cdilaal) IS 3kaly duapldl) Sladll plad juad fgpa -
A paad) cfjaliall 3aL51 Aaidial) B1sad) b ccpalial) (BIAT alSal)

al Balal Jara of s ¢ laiadd duily Byl Bailh caral (el i) Cilagia) -
daladiin oy Lasaal olalS dadde slaie¥) (Sag (Spaall AlaiBY) il Aldled Sy
LDl ladallig olasy) 8

O cclaBgill Wy il sladlly cpatiell lewd) aseg @load) Lo LB Joii -
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Gaiad Gadal AN fsaball (pe Asgana Alal®y) dubwd) aila A o Q-
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lasy) alal 10

ilpaiall Baagh jgda JLad) -
Null Hypothesis: DCR has a unitroot

Exogenous: Constant

Lag Length: 1 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.683092 0.0000
Test critical values: 1% level -3.661661
5% level -2.960411
10% level -2.619160
*MacKinnon (1996) one-sided p-values.
MNull Hypothesis: DDBT has a unit root
Exogenous: Constant
Lag Length: 0 {(Autocmatic - based on SIC, maxlag=4)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4 845723 0.0004
Test critical values: 1% level -3.653730
5% level -2.957110
10% level -2.617434
*MacKinnon (1996) one-sided p-values.
MNull Hypothesis: DDDET has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxiag=4)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -6.585848 0.0000
Test critical values: 1% level -3.670170
5% level -2.963972
10% level -2.621007
*MacKinnon (1996) one-sided p-values.
MNull Hypothesis: EXC has 3 unitroot
Exogenous: Constant
Lag Length: 4 {(Autocmatic - based on SIC, maxiag=4)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic 3.946590 1.0000
Test critical values: 1% level -3.679322
5% level -2.967767
10% level -2.622989
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(EXC)
Method: Least Squares
Date: 11/22/23 Time: 20:33
Sample (adjusted): 1995 2023
Included observations: 29 afier adjustmentis
Variable Coefficient Std. Error t-Statistic Prob.
EXC(-1) 0.400450 0.101467 3.946590 0.0006
D(EXC(-1)) -0.018048 0.289372 -0.062371 0.9508
D(EXC(-2)) -0.664649 0.268223 -2.477971 0.0210
D(EXC(-3)) -0.621361 0.275414 -2.256098 0.0339
D(EXC(-4)) -0.718928 0.292096 -2.461269 0.0z218
c -1.217328 0.696404 -1.748020 0.0938
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VAR Lag Order Selection Criteria

Endogencus variables: PT DCR DDBT DDDET DDLRT EXC
Excgenous variables: C

Date: 11/22/23 Time: 20:25

Sample: 1990 2023

Included observations: 28

Lag LogL LR FPE AlIC sC HQ

-1763.002 NA 3.03e+47 1263572 126.6427 126.4445
-1592.550 2556782 2.18e+43 116.7535 118.7519 117.3644
-1368.612 239.9329* 4.80e+37* 103.3294* 107.0406* 104.4640%

N =

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

1O gmailagy LS

Duete 11/22/23 Time 2030

Bample (adustear 1008 20z

INncluded aprervations: 27 aner aagjustrinsnts
Trend mxsumption Linear deterministic trend
Benes. MT OOMR OOBT ODDODET DOLMT 2XO
Lags interval On neat aifarances) 1 1o o

Lhrrwstncted Cointearation Mank Test (Trace)

Hypothesizea - 0.08
Mo, of OE(s) Eigenvelius Stmlimtic Crittem) Value Mrob. ~*
HNane * O BsuRasa 180 RG6S NG 7Ga00 O 0000
At moxt 1~ 0791020 102 2600 o9 Q1000 0. 0000
At most 2~ 0. 726250 A7 .BB61D 0.0025
AL Moot A DaATErOZ 2wrarar 0. 1Ban
At miant a 0240220 16 aua7 0.Goa7
Al mont 5 0.007714 0.200079 A R414060 0. GA7ES

1Face ol INAIoates 4 calntearating oanie) attne 0 06 level
= genotes rejection of the hypothesis atthe 0.06 level
fMackinnon-tHaug-Michelis (1000) pvaluas

LI BT oo Caintearation IRank T est (Maximum Eigenvaluie)

Hypothenized Mux-Eigen 005
MO, OF CEde) sigenvalue =atsno CHuca value Hron
MNone * 0260009 04.50604 ADO7TBT 0 0000
Al rmost 1" o.7o1820 AR DTIA0 aAd.oreny 0. o0oo0x0
AL mMant =~ O rIBEnn A4 BOan F7 sHasa 00047
At mant 2 Qaza7ox 17.28422 2113102 01600
At mont 4 0.240220 T.AZ110606 1426460 04400
Al most o oo0r7I4 0200079 J.oar4n0 0.8A75

Max-oigenva test indicates 3 colntegrating eqna) atthe 0.06 level
* denotes rejection of the hypothaxis at the 0.05 leval
TMacKinnonaHaug-Michelis (1900) pvalues

Unrestricted Caintegrating Coefficients (normalized by o Q11 oe1)

[l g Lo oo ooureT [~

-0 nZAanoa ~A17E-10 10 28216 A.7RE-10 “10.aR000 O2R7anw
~0. 0427290 1. 96KE-00 ~2.9052360 1.855E-00 2940422 1A71021
oos7162 -3 2700 17814060 -8 8410 “1 TBOT 1A O 2an3n6
02w ror 157800 1 Anean1s Ll S ) 1T BBOnTs T RT3 I08
0000200 1126080 “0. 101028 1. 84k-11 0. 060000 ~1.081040
0.007044 1.11E2-00 ~1.935022 G6.90E-10 1.000242 1. 442400

Unrestricted Adjustment Coafficients (alpha)

LTy 0 140800 O.0annTs 021083 0. 1277rR0 0. 380034 012 To0
LaCfezre) ~ABADABRY HAanE+on 0 O0E+0R S.Ank «0R ~AZOBI703 “ABRAZOZRO
DIODRT) ~0.1a73a8 0.012302 0.006419% 0010704 Q.0023644 0.001434

DEODOETY -3.60Ev00 ~1.91E=v00 1.02E=+00 FozEv00 -4 . 70E+00 I7D0804
DOoLLNT) A231BO00 O ussars 1. 70 7 A710an FOorBBas o rararo
LX) 722 “0.04RN210 0176 ~0 014806 0. 00RZA0 000 70
1 Cointearating Eauatione ) Log Hkalinooa 1408 4z
Narmalized cointegrating coaflciants (standard arror in parentheses)
oM oomT DooeET DoLrmT RG
1000000 110808 A0 aan 131608 ABW 1268 0Raazan
(7 Ak-06) (10.0006) (2 AE-00) (18 0044) (2. 1Q270)

ASUB TGNt COBTMOIRNTS (SLANaard oror in parentheses)
DR -0 AAza

(0.01340)

DoacrR) 1300440,
(1L 1evory

DRy O 00a871
(0.000385)

ooODoeET) 1065800600
(AL +O7)

OBOLIRT) ~0.00a402
(0.09261)

DExa) 0 nol1081

[CICEE DTN
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VECM 4xiall Uadll gaauat 3 gad

Vaector Error Corraction Estimates

Date: 11/22/23 Time: 2068

Sample (adjusted): 1995 2021

Included abservations: 27 after sdjustments
Standard errors In () & t-statistics in [ ]

Colntegrating Eq ColntEq1
PTC-1) 1.000000
DCR(-1) 1.10E-08
(7.3E-09)
[1.50630)
DoETE-1) -3080.2332
(18.9005)
(18 0065]
DODDETEY) -1 21E-00
(3 4E-00)
-3 Basn0)
DOLIRT(-1) A59 1258
(18.9044)
(18.9970]
EXC(-1) -0.944730
(3.18270)
[-3.12462]
o -804.1820
Error Correction: DPT) D(DCR) DoDBT) D(DDDET) D(DDLRT) D(EXC)
CointEg “0.004324 1300440, 0.003971 10655000 -0.093402 0.001061
(0.01346) (1.1E+07) (0 00035) (2 16+07) (0.00361) (0.00190)
[-0.32118) [0 12078) [11.3703) [0.49663) [-0.99774) [0.66730)
DEFTENYD 0.BL5a0o4 ~3.63E+08 -0.001473 ~2.40E+08 -1.430262 0.018350
(0.27937) (2. 2E+08) (D.00725) (4. 5E+08) (1.94260) (0.03052)
(207715} -1.61504) -0.20328] (-0.656194) [-0.73620] [0 48800]
DPT-2) 0.218600 A67E+08 -0.0076G21 1.14E+08 1.287850 -0.005134
(0.24677) (20E+08) (0.00840) (3.9E+08) (1.71592) (0.03401)
[0 Basan) [ 1. 79489] [-1.1908685) [0.28087) [0 7590385) -0.14707)
DDCRE1)) -6 10E-10 -0 s7n160 -2 04E-11 =1.282016 6 .5850-089 =1.038-10
(4 6E-10) (0.37079) (1. 26:11) (0.73377) (3.2E.00) (8.5E-11)
[-1.325889) -1 58929) -2 A6511) -1 AB400) [204731) -1 S8004)
DIDCRE2) -1.20E-10 -1.143758 ~3.48E-11 ~0.BE9821 -8 60E-09 -7, A0E-11
(4. 4E-10) (0.35299) (11E-11) (0.69866) (3.0E-09) (6.2E-11)
[-0.27399) [-3.24015) [-3.03970} (-1.27379) [-2.82030) -117721)
DIDDBTE1)) ~0.104367 29383289 0001362 11072894 0451126 0.000275
(0.09256) (7.BE+07) (0.00240) (1.6E+08) (0.643060) (0.01308)
[-1.12759] [1.33338) [0.56720) [0.07507) [0.70004) [0.70838)
DODBT2)) ~0.088504 ~1.34E+08 ~0.0032081 ~34427325 <0.997743 “0.012244
(0.0a857) (4. 0E+07) (0.00129) (7.91E+07) (0. 2aa72) (0.00701)
[1.78711) [-3.34802) [-3.00504) [-0.43578) [2.89430] [-1.745865)
DIODDET1)) 1.23E-10 0.206500 4.04E-11 ~1.079400 2.30E-00 1.94E12
(2 0E-10) (0. 16030) (5 2E-12) (0.31723) (1 4E-09) (2 8E-11)
[0.61734) [1.28821] [7.83271) [-3.40200) [1o68e88] [D.0GB84)
DIODDET(-2) 216E-10 0050633 1.39E-11 -1.080303 3.07E-10 -7.84E-12
(1.8E-10) (0.14391) (4 BE-12) (0.28478) (1.2E-09) (2.5E-11)
[120082] | 0.392808] [2.989821) -3.81107 [0.24770) -0.31027)
DODLRT-1) 1671143 -4 04E+08 ~1.4230684 -3.79E+«08 23.14923 0. apz2en
(4.81643) (3.9E+09) (0.12405) (7.7E+09) (33.4015) (0.68138)
[022620) -0.10428] [-11.28485] (-0 . 48408) [088a7a) (-0 856144)
DODLIRT(-2)) 1381110 =4 208 0N -0 424404 -2 BSE 00 A3 80107 -0 417862
(4.81405) (3. 0E+00) (0.12488) (7. 7E+00) (33.4740) (0.68104)
[028897) -0 11087) (-2 39n62) [-0.50197) [101542) (-0 81258}
DEXC-1)) 0.960471 4 BaAE+09 0086491 4 15E+09 1400695 1129087
(206732) (2.BE+09) (0.07067) (4. 9E+00) (21.3289) (0.43383)
(0.31313) [1.959186]) [ 1.08897) [0.84836) (0.86103] 1 2.60406]
DEXC(-2)) -1.558199 -4 30E+09 -0.086963 ~2.62E+09 -5053603 -0.483657
(2 549080) (2.1E+089) (0.066165) (4 1E+09) (17.7214) (0.36074)
[-0.81107) [-2.13837) [-1.01229) [-0.64456) [-0.28501) [-1.28529)]
c “2.642852 0.365E+08 3.176401 8.84E+00 7520248 0.906350
(10 0646) (. 70+00) (0 2n104) (1. 70+ 10) (78.8477) (1.853701)
[-0.24325) [0.10680] [11.2701) 10.51052) [-0.99543] [0.568909]
R-squared 0078220 0.026136 0.000900 0866620 0.924000 0876810
Ad). R-squared 0.956452 0850270 0.990008 0.713239 0848001 0953820
Sum =q resids 7614082 4.94E+10 0.0812406 1.083E+20 23682029 1524038
S.E aquation 2420264 1.95E+00 0082785 3. 86E+00 16.82053 0.342304
Festatistic 44 92648 1236742 203764 .09 5.874400 12157906 4230860
Log likelihood -52.30003 -605.0902 46.20251 -624. 4105 -104.6690 0.494050
Akalke AIC 4811780 45026520 -2.392038 A47.20032 8790207 1.000441
Schwarz 8C 5583606 46.590711 <1.720122 47.96225 0462212 1.672358
Mean dependent 10. 64258 -5917a108 1.8a6108 -1.86E+08 -0 mo2222 0 48540852
5.0 dependant 11.59790 5 04E+09 4220577 7.20E+09 4316693 1.593304
Detoarminant resid covariance (dof adj.) 3.21E+306
Determinant resid covariance A4 000 +24
Log likelihood ~1305.472
Akaike Information critarion 10326683
Schwarz criterion 107.6877
Numpbear of coafficients 20
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Lial) jlasd) zigal aliiials (salai®y) gaill Lo ajally Aaal) alad) cpall S ((2021)cgskasdl ap
LABN daad) cdplailly el Eyganl) dlas <Threshold Regression (TR)

AW dalS )y (ug)as algd) daasi caghilly Bailally Jaddll dalad) Akl ((2010) JiS Hlise O
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