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Abstract: 

      This research aims to study and test the direct impact of external audit 

approaches (joint and dual) on both the operating cash flows downside risk, 

conditional accounting conservatism, and the direct impact of conditional 

conservatism on the operating cash flows downside risk, in addition to 

testing the indirect impact of the multiple audit approach on the risks of 

operating cash flows downside risk. Through the mediating role of 

conditional conservatism in the Egyptian business environment for a sample 

of non-financial companies listed on the Egyptian Stock Exchange. 

Through the analysis and examination of the published financial reports of 

(24) companies belonging to different sectors over a period of 6 years from 

2015 to 2020 with a total of 142 observations. 

      The external audit approaches were categorized into the joint and dual 

audit approach, conditional conservatism was measured using the 

Asymmetric Timeliness (AT) scale, and the operating cash flows downside 

risk was measured using the operating cash flow decline root scale at a 

partial moment (OCF_Rlpm).     

     The study methodology relied on the Structural Equation Model using 

the Path Analysis method to test the direct and indirect impact of external 

audit approaches as an independent variable on the operating cash flows 

downside risk as a dependent variable through the mediating role of 

conditional conservatism.

    The results showed a direct negative and significant impact of the joint 

and dual audit approaches on the operating cash flows downside risk, and 

a positive and significant impact of the dual audit approach on the level of 

conditional conservatism, unlike the joint audit approach. There was also 

a negative and significant impact of the level of conditional conservatism 

on the operating cash flows downside risk.  The indirect effect of the joint 

audit approach on the operating cash flows downside risk through the 

mediating variable was positive, but not significant. While the indirect 

impact of the dual audit approach on the operating cash flows downside 

risk through conditional conservatism as mediating variable was negative 

and significant. 

Keywords: External Audit Approaches, Joint Audit, Dual Audit, 

Conditional Conservatism, Operating cash flows downside risk.  
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