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Abstract:

This part aims to explain the analytical framework for government spending in the State of
Kuwait, explain the indicators of the development of government spending, explain the economic
theory’s interpretation of the phenomenon of high government spending, and the economic effects of
government expenditures. It turns out that there are some indicators that can be used in order to
determine the general trends of government expenditures, including the marginal propensity for
government expenditures, the internal elasticity of government expenditures, the per capita share of the
population of government expenditures, and the ratio of government expenditures to the gross domestic
product. The current study relied on an indicator The ratio of government spending to GDP, to display
the development of government spending in Kuwait. You may notice that the percentage of government
spending as a percentage of GDP in the State of Kuwait is higher than international rates during the
period (1980-2018).

Keywords: Government spending, Marginal propensity, Elasticity, Development indicators, Kuwait
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