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Abstract:

The most important results of the research showed that the values of quasi-money,
money supply, money supply, private sector deposits in local banks, the consolidated budget of
local banks, and the exchange rate of the dollar against the Kuwaiti dinar increased statistically
significantly at the level of (0.01) during the period (2005 - 2020). It was also shown that the
values of reserve funds, government accounts, insurance against documentary credits, capital
and reserves increased during the period (2005 - 2020) by a statistically significant increase at
the level of (0.01), while the value of accounts of international institutions and banks increased
by an amount A statistically significant increase at the level of (0.05) during the same period,
while other liabilities were shown to decrease by a decrease that was not proven statistically
significant. The results of estimating the impact of banking sector variables on the gross
domestic product in the State of Kuwait during the period (2005 - 2020) also showed that the
stepwise double logarithmic model is statistically significant at a significance level (0.01), and
the adjusted coefficient of determination (R-2) indicates that about 70% of Changes in the gross
domestic product in the State of Kuwait during the same period are due to the variable (Q6) the
exchange rate of the dollar against the Kuwaiti dinar (KD), and (Q7) the reserve money, where
a statistically significant inverse relationship was found between the gross domestic product in
the State of Kuwait and the exchange rate of the dollar against the Kuwaiti dinar, There is a
direct relationship between domestic product and the value of reserve money. The partial
elasticity of the explanatory factor was estimated at approximately - 2.19 and 0.29 for both the
exchange rate and the reserve money, meaning that by increasing the reserve money in the State
of Kuwait by 1%, the gross domestic product in the State of Kuwait would increase by 0.29%,
while the exchange rate of the dollar against the Kuwaiti dinar decreased. By 1%, it leads to a
decrease in the gross domestic product by 2.19%. In light of these results, the research
recommends further development of banking operations systems in line with the new
conditions emerging in the Kuwaiti economy, spreading awareness and e-banking education to
the public, and emphasizing the necessity of distributing banking facilities to sectors of relative
importance to the Kuwaiti domestic product to achieve balance in the Kuwaiti economy.
Keywords: Economic, Analysis, Banking, Kuwaiti Economy
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