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Abstract :

The study aims to identify the impact of agency cost on the financial performance of companies
listed on the stock exchange To achieve this goal, the agency cost index was measured through
the following equation:

( Asset turnover rate, operating expenses ratio ), while the rate of return on assets and return on
equity were used to express the financial performance of companies, and control variables were
introduced (company size, debt ratio, growth rate of sales). The study was applied to (65)
companies during the period from (2017 - 2021), and the researcher used the descriptive
approach, and tested the correlation analysis in the statistical analysis program SPss to test the
research hypotheses, and the results showed that there is a statistically significant effect on the
asset turnover rate and financial performance as measured measured by (ROA, ROE) for
companies listed on the Egyptian Stock Exchange. There is also a statistically significant effect
of the operating expense ratio and financial performance measured by (ROA, ROE) for
companies listed on the Egyptian Stock Exchange. The researcher also recommended the need
for owners of companies to monitor the level of agency costs to ensure the actions of managers
and Their use of financial leverage is in order to create investment opportunities and in the
interest of shareholders. It is necessary to provide adequate disclosure of cash flows, which
would reassure the investor about the company’s ability to meet its obligations, which enhances
its ability to repay.
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Sl oY1 e Jfil i 5y Lpnt) Ailan) AVS 55 (5 gina 5805 an 5 Y -p (SN a8

A praall da ) lls Al clSall (ROE — ROA ) b Lutss

Panel A: ROA Panel B: ROE

Coef.  Sig. | Coef. Sig.

Cones. 0.137 0.232]0.087 0.301

OE 0.059 0.009 | 0.047 0.004

Size -0.007 0.604 0.008 0.413
Growth 0.006 0.63110.003 0.767
Lev 0.000 0.83210.000 0.749

Firm Fixed Effects Included Included
R2 15.70% 16.90%
F-Value 2.967 2.293
Model Sig. 0.009 0.049
VIF (MAX) 2.253 2.253
N 325 325
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) i el s sl i g pae Al Al Galall Jsanll (e oy ¢ guilill) do  galail)

(10.009 ) & sine (5 sinse tie (0,059 ) dalras J sua¥) e ilall 5 AU Sl A6l (43 (5 gine

-) dlaay Ja¥) o aflall Jana s AS 8] aaa G (5 sina e b i lia L | 0,05 e i
e ) Sl hasi e lasal sai Jana ety | 0.05 e €1 (0,604 ) & sina s sias ( 0.007

Gsina e ) ST ia Lei | 0.05 e ST (0.631 ) &sins (5 sisas ((0.006 ) Jalnas (5 sine
45120 (5 siay (10.000 ) delaas Jsa¥) e ailall Jana 5 (Sl 28 ) das

sl Al s e s AL S e vl Jasal davilly Wl 0.05 (e ST1(0.832)

4 sina (5 sl i (10.047 ) dalae 2ic 8Ll §8a o dilall 5 Josilll il 5 jema 4l (5 gixa
Gsia o dilall g AS Al ana G (s sine e ol il @llia Ly 0.05 e 8l (10.004)

i lia saill Jane Lty | 0.05 (0 ST (0,413 ) &y sine (5 siases (-0.008 )Jabaes LSLaI

a0 i L | 0.05 (e ST ((0.767 ) 4 siza (5 siwas (0.003 ) Jabaa (5 sima & a

0.05 (s« ST (0.749 ) & sira (5 sise 2ie ((0.000 ) dolras (5 sira e ol il ellia Ml

s Gl il

el Jom sl 3 ) il s ol U8 (Lm0 m gl o T 1 ¢l 130 gy

Gl il Gl (g 8

Jamad Ailian) 3V 53 (s sina il an oo | Jaaad Al can) 3V o3 gy ina yiliaan
A Ll ) 6101 5 S 050 |, ROE ) b Luia i 6181 5 J s )y 50

A padl a5l
Al dilian) A1V 3 (g sine il an g | el Al can) VS A s piae Lo sy
b Lalia ) glaly) g Juaidal) cld g puae AU Laiae el )oYl g Jaiall il g yma
s dlals, G (ROA |, ROE) | 4aa)sllda il cis , 3l (ROA L, ROE)
A padl da)) sl R

O1sd Jrad Ailaan) AV b (s gine pilian ¥ pady Lad Jo¥) (il (=i 53 agle sl
Liadl 5, Ay el dia )y sally s aall lS 58l ( ROE , ROA ) b Luia  Jall 6101 5 J s
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s il sil)
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Oy el Al yat e linedaBU AN ol Call <3 (g g3 aal IS AN B 48] 03 59 o (Y
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I 8485 e ST Clul o dae gl Gialill ) seanll SIS LT AEREN e 3y e pidss (T
. il Jlal)

Llada 4l (e o) 5 dpail) i) (e BS Fliadl yub gty | IS8l ol il plaial 355 0 (£
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