/qm‘v _

la |
.'A \ /’ F Journal of political & Economic Studies - Faculty of Politics & Economic -Suez
University (JPES)

Buactoett O pealt e et 35kt (e Byloellt pouunS 50
~YowgW (9, - gl SLaTBY Y yaalt At st gl 5 yloeilt

Lag s
The impact of trade facilitations on bilateral trade across new
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Abstract:

The research aims to examine the extent to which trade facilitation
impacts bilateral trade in the India - Middle East - Europe economic
corridor. By utilizing cross-sectional data from the year 2022 and
applying the ordinary least squares method, the study establishes a
significant positive relationship between the bilateral trade in the
India - Middle East - Europe Economic Corridor and the following
independent variables: common borders, resource endowment in
the exporting country, and market size in the importing country.
Conversely, there is a significant inverse relationship between
bilateral trade in the India - Middle East - Europe Economic
Corridor and the variability in trade facilitation between the two
participating parties. Accordingly, the intensity of bilateral trade
increases as there is a greater degree of convergence and similarity
in trade facilitation performance among the countries involved in
the India - Middle East - Europe economic corridor.
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Dependent Variable: LOG_EX
Method: Least Squares
Date: 03/23/24 Time: 16:30
Sample: 1 70
Included observations: 70
Variable Coefficient  Std. Error  t-Statistic Prab.
c -7.984486 1.842928 4332501 0.0001
BORDER 0.665831 0127737 5212520  0.0000
LOG _GDP1 0849732 0091789 9257433  0.0000
LOG_GDP2 0374507 0091789 4080073  0.0001
TRV -3.369240 0743771 -4529942  0.0000
R-squared 0.806267 Mean dependent var 6.417659
Adjusted R-squared 0.794345 5.D. dependent var 0.882839
S.E. of regression 0.400361  Akaike info criterion 1.075847
Sum squared resid 10.41876 Schwarz criterion 1.236453
Log likelihood -32.65463  Hannan-Quinn criter. 1.139642
F-statistic 6762826 Durbin-Watson stat 1.703683

Prob(F-statistic) 0.000000

Hlgdal \M\u@maﬁemm fa o8 aESY) [2

Heteroskedasticty Test Breusch-Pagan-Godirey
Null hypothesis. Homoskedasticty

F-statistic 1608001 Prob F(465) 01826
Obs*R-squared 6.306271 Prob. Chi-Square{4) 01774
Scaled explained SS 0993708 Prob Chi-Square{d) 0.0405
Test Equation

Dependent Variable RESID*2
Method. Least Squares

Date 03/2324 Time: 1631
Sampie 170

Included observations. 70

Vanable Coefceent  Std Ermor  t-Statistic Prob
C 2722604 1300299 2003830 00402
BORDER 0066130 0090126 -0733750 04657
LOG_GDPt -0.132408 0064763 -2044507 00450
LOG_GDP2 0080008 0084763 1249208 02180
TFV -0 174252 0524776 -0.332050 07408
R-squared 0.090090 Mean dependent var 0148839
Adjusted R-squared 0034085 SO dependent var 0287421
S.E of regression 0282479 Akaike mfo criterion 0.378324
Sum squared resid 5186634 Schwarz cntenon 0 538931
Log keshood -8241339 Hannan-Quinn crites 0442119
F-statistic 1.608901 Durbin-Watson stat 2198704
Prob{F-statistic) 0.182649
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Variance Inflation Factors
Date: 03/23/24 Time: 16:30
Sample: 1 70

Included observations: 70

Coefficient Uncentered Centered

Variable Variance VIF VIF

C 3.396382 1483.242 MNA
BORDER 0.016317 1.221551 1.012142
LOG_GDP1 0.008425 525.4004 1.359891
LOG_GDP2 (0.008425 525.4004 1.359801
TFV (0.553195 3.820889 1.619139

LY L) [4

30
20

10 P i S ‘__f,"

T
-20

-30
10 15 20 25 30 35 40 45 50 55 60 65 70

—— CUSUM -————- 5% Significance
el ) Of pmdtial! oo LSy B gaae /5

Correlation
BORDER | LOG GDP1 | LOG GDP2 TFV
BORDER 1.000000 0.025666 0.025666 -0.104698
LOG GDP1 0.025666 1.000000 -0.123445 -0.405854
LOG_GDP2| 0025666 -0.123445 1.000000 -0.405854
TFV -0.104698 -0.405854 -0.405854 1.000000
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