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<l Jsatll 8y i Jad (e 262l o 230 J e Galalal) any L 81 sall alas ) 5

.(Perla & Sharma. 2023)

Aladl ) ELay Ll

Alall iy dale -

o
.~-.~‘

(Ramli, <ae a8 ¢ Ml ) 80O ax ga Ciy et an g Y 45 il Hall (e el it
Jasi el 5 dllad 5 30U Jaall (g ia gl Jlall ol (R Ja y5 aily JLall ) 5sY) 2020)
sall b dysalll aaliy Of OSar dbhas pamadd b Cusy da Al A0 Caaal) Ll
a3 S5 3 )l gall Ganadd o a8 el Ll alail) ol ¢ dall bl Ba g L) ) 5
szl 5 calaB xgalall Jasal) (e ol Cals i) il siase o Lalial) 5 Adlall Hhalaall 5 )
(World sl i) e yigie Al A0l of Lasall J sad dppdl) HleuY) @S a3 e
Bank, 2020)

() sm¥1 5 ALl Clisns sl (e () 505 aldas il e Il AUl iy e oy el B 1) g
285 ysalll (b Ganll Lpany e Je i il g dilall e IS 5l 5 Adlall diacll Al 5 40al)
Aaill Sl Eiul g (a8 )l J gl o 483 L 3 (World Bank, 2020) saba®@¥) gaill s gaill
DS ) alladl el apen @l i) dpalladl Jlae W) Ay Candy G ilall Al Ay I
Clea o sanall Cilgdl e 5 i mY) e 4 ael) el Jie Ay Jua s Gl 58 aladial g
el (e ddline g5l 8 5de Jgagl Gl Lo dead) o i JiY) La o155 G531 5
e adilly 3 sy A Jysadll e callall saly ) ) ool Las cljlaiind) s g Glaii¥) 5 <l jaaall g
.(Redda & Surujlal, 2017) sbai@y¥) saill

(Najam el Ll e 3 il JUT dysaill (3 saill 3¢ ()5 O (S lld gy

Aadl )l 5 (aii¥l a5 3l (e 2all 305k e dysalll (8 saill (335 13] 138 Caaag s ¢ (et al., 2022
Led (35S o g @dall land Adail i 3ol 3l Gl Jially s AIS)) e clilaall dai 5 cdlladl 4L
) ) 1aa Gage adall ol daa 5f (Nelson, 2019) 4 s o Jl iy e il
S gl o e a N e ¢ AISS @ gl axdis Lgaans Gl s ¢ Jlall ) ELY) Ol e (e ) llia
bl aldaill 3 G 51 Clisus pall o i) G815 ¢ el pUaill 8 B sl ALl dss gl Casad
ali ey (B paal) glhadll daua @l ylige Je S 5 el Sl 8 & jlige alaea old Sl
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Aol 45 i) @l ydsell Wayl pans Gl S SLaBY) G pdigal anili Wyl @llia o5 Al
Ll bl BlasSall e paall Sl @Bl gl & Partial precautionary indicators
e Jie A claal) asmy e a ) ol plaill )iy JeleaS e Atluay
Financial Stress (FSI) JWll Jasill jdi9e <Banking Stability Index (2 pasll ) jsiuY)
(MCI) sl J)aY) i%e Financial Stability Index Ml )&yl i35 ndex
«Financial Conditions Index (FCI) 4l I sa¥) 4%« <Monetary Conditions Index
(Risman et . Financial Stability Condition Index (FSCI) Sl Dl ygin¥) s yii5a

al., 2021)

Al IS e 4 dall JEY) Y
elild) ellat § dadudal) clib) jsedd -

daga QIS jase "Data analytics <l U 5 "Big data desaall GULLIM a5
e gana ) ale (S "ladiall Gl i sl Bl e Sl alaill 8 ol Jsail
sl s ala g el il eSae e cillaaSlall e YY) @l e e (g giad a5 S daliia cilily
Jalail Wil 5 Ll ) lilpll oSy @lld ) Lag e Y1 jue adall Cilaie et g ¢alil)
ALl zal sl a5 gind ) bl 38 ABeY) dadii AV ) Bac ey (5 sial)
Sl aae @ yiise g daad) 8 ac Lusall Canall VL 5 (JUY) Cilel ja) 8 Lgaad Sy Cuny
(L, 2023) Gsmdl Sl sina o IS5 8 1 Ay LT S gl iS5 ¢ galamiy)

s Aadzall L) e BaELY) (e Al lisas all i ) Adlaill i) Ca jad
Artificial intelligence =lika¥) oSN o "Machine Learning (ML) ¥ aledll"
Neural 4uwas)) Gl 5 (Decision trees )&l ksl s disa ol @ jlasi¥) ax3 "(A)
On Aahaall ye o Basrall ClEMall CALESY Bataa (3 a5 cculumill s e i networks
Leld el Talas¥) LY dasiiall gl ilia ) 51 a e culli) e Lty cl_juacdll
Gl el S8 % Lesale 5 ¢ ull J (e e )l sa) puda g s Glasd¥) JA) (52 lld Jais Y
& Ul padl @iy 8 oSy Llal) e Gl die Lal) Jseasl) eyl sl a3 (Sa )
.(Genberg, 2020) <Ulall (e i sa0aS 3 jeal Ly alai ) dideal)
4l sl gl to b ) Jogalll cilye ) - Y

(e el cale JSG FinTech 4allall L o) <8l 5 <Digitalization 48l & e il
Al e <yl Galats Fadldl) < s 8 el Ll 8 i s eJaall ALl Al ) il s
) o anidl) 138 Jala o Sanll adiall o jladlly cilarall g cilaiall e g Gk el il Jae
gaoall e e il g V) (m gand) 8 )5 Basaall LAl L sl giIIN b 5o SIS 5 Ayl
it el 3aY) OF Ll il e D ga g cilaasd Leasds Allal) Ln ol 1) S i JR5 ¢
(Valverde & iUl Ll Lin 5l Sl S 5 e 3 gaiad ) Lgmady LlLall Ln sl i€l J s
.Femandez, 2020)
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£ anll 40238 i Galal) Ldbuaad Wl J gea¥) Ganeads ddaiil 8 o i il 2Ll il 3l
Il 23S (ML) el (S5 ostladl) Ganaddl) G sacluall (ML) (M) aleil) pasis
Cile Gt by s candidl) 5ol W judd ey ) Jpal) @l Gy Bl Y1 Ll e
Y el il Aardhnall Apulil) o Nail) aline a2 Cam | LaEY) Aadnal ilall 53 laladl)
483 Cpeat o 1508 ML 05 8 2l (g 25 gl s o Boadil) sl lassy) s S
(Gomber et al., 2017) dpball e ClEdall LSk Flawdl IS (o Cilad il 030
4 sthaall dpapdaial) Alaiud) g Alall ) &5y 5 -

Lol a5 Gt e @l g sl b Bla ) Ml IS Al 25l 5 5a5 505
Las ¢gabaBBy) sail) ) LY &l 35 g2, ylaliall IS 500855 agd (90 B Alle ao jliia
saal) L) cilatial) Hhlae o WS Y e gan i siall el el ¢ saall ecie 3l 35 o g2
Cpem i) 2xe 8ol (A Aaill s ) dga il Ak )l il aa i Y A s dagede g
.(Gomber et al., 2017) 4 Ll 13 585 () gus jlay ) (pam jiall
g i) o Cuam Al i)l it ) Ui e lilaa¥) elS3) g A1) ales 535, 8
Sl 3l ol 18] Mal) adaiil) UaY) Led JUaY) Cppmand Alal) cibionssall 3 lladll 5]
sl ) ol e JSE 4ady Ul Lalkas daiill () 585 a8 (b sall oo ABilaia Jsla ) (ppeanil
.(Pramanik et al., 2019) clayall (§8a5 Ladie 4y ) gall

bl ) RN gé)l\ Jsadll Ade (L

Ol e @lat m sl pa il Gla ) (Sl SIS Al 258l a3 o5
G OB aai (5355 Al halaall ity agh ()50 suaa Alle Cile g e & Bl A1
Cladiall halie of LS Y gia say el e ) jidl ¢ sl e Jag e ¢ galiaiBV) a5l
G Y PP VA PR | Y [ NP VR VS N VPR DAV DRI [ SV [ DA
.(Danielsson et al., 2017)

Gl sall Gabuan o5l seda ) haall ) ) 80N (e dlaise Cilaad 320 @iy
L 7 a4l o sall 028 ddadil (any o G o all ) 4ty 4000 cileadl) a8 )
paiiad Cajei ¥ cilatiie a8 BigTech s FinTech e il <l SV Jadi | ashaiil) olaill
ek oS 5 V) aledll o 28 allas Sl il () s Led )5 of oS 1) 5 1 W ylalie
O] A il sl 8 Hlalaall 3 5)a) ol 5 alasinl iy Cua dpallail) jlalaal) syl ) Wyl
28 (o sal) e dgiliie Jola ) Gaeatl) Cilse )yl sa conl 13) ad) apdaiil) a0 JUieY)
(Fabian et Clexall 38a5 Laxie 4y ) sall LN ) 4y jie S0 4ad Glle Gl daill ) oG
al., 2021)
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Jhall Sl (5 giasa 33 ) 5 ¢ lall o pumill 6 s ) (5255 A58 51 (b il Gimny Jolay

(Saputra, 2023; Koibichuk et al., 2021; Lydeka 3l A Jll i &) (5 i Juli
& Karaliute, 2021; Kobushko et al., 2021; Papik & Papikova, 2021; Samoilikova
etal., 2021; Lyeonov et al., 2021; Bilan et al., 2020; Limba et al., 2020; Brychko,
ol gl gai G Alall ¢ pad) gUaill ) ghai il yge e 2l o silsall ST 2019).
O oLty S Ae dgay o sl pall ST candi ci gl 8 LB el (g gl g ALELEA
Ol ALaBY) b duad )l @l Lam) Aa s A1 ll Ll aBY) daail (5 gia days Ol disal
O G e L) 5 el CslSaY) 5 cniipall Maa¥) ol gl sad ci¥ama i3 lalil
ALY A5 el (5 s Ll S5
Al IR e a8l Jaatt) ) palil bl zigadl) (9)

Ol e e ganal Ll 1Y) e el Jgntl) oy i ad ) 23 saill 138 Cings
5 il (e Akl ¢ e et oS0 e a¥) g gl s il ¢ 5l e 55 € guma) Jalii ol
ceansy Lay Byl J sall A jall cilydans 5 gl T 505 yaall oda Copdidl 2By (Yoo Y0 00)
)R ADle A 318 s Of (S (Al A 3l 5 ApaliaY) Cilulpull daidle ST A2 Lyay
Dl ells b Jaal) L

Al ) 3l e
1) juidial)
asti ydgall Clusly ¢Z-Score e aladiuly 4wl 2ug :(FS) (Alall JLELN) o
130 dalaal) (3udany
ave(ROA) + (EIA)

Z — SCORE =
5(ROA)

!ui Cua

¥l o Slall b sie 4ve(ROA)

Jsa¥) Jdlea) ) Graabosall (356 A

Jsa¥) e ailall g jlaall Gl i) - (ROA)G

. PRI Q\J'..\ﬁ-d\

(X1) ol secall Voo el gidlg 5 a0 2

(X2) ol s il Voo S V) Gl peal) ciliSle 2ae Y

el ) e A€ (AL 2 gl 5 Ay lad) alagll g cdal wilagll) gl G sel) aaa oY
(X3) Heall

(X4)ad ol 28135l (po Bpusi€ 8 pomal) GLaii) ana £
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sl il e 5 palall Clsbas ) e lalaie ) bl auen a1

Aol 5S35 gy e 5) il Alieaall 5 Al il pukiall o a3 o5 Qs (il () Y
A Fapall e

LOGFS=F (LOGX1, LOGX2, LOGX3, LOGX4, LOGXS) (1)
AN Tapally (1) A Al A8 e il (Sa s
LogFS—aytailogX1arLogX2 a3 LogX3+ aiLogX4d:+a-LogX5:+ & (2)

bl (0 conc 03600 05) Slalaall 52085 3 Cangll Jiay g ¢ S pall Uadll an ) (gt) s S
DR ey (ol J gl <l i Cn A8l (e 38 5 Jyshall 5 aeail) (a8 (2) a1
Sl
pand Al (Ml I ELYT e Aabeal dpnaall Arpall 5 il jall S e aaad a3 Ol ax
ool DA (e Sy ) Agaaal) AR 5 iiall Jalall iy dualal) Al sl Callu) Gl
ol apaai s Jyshall 5 pail) cpdaly) 3 ) )8 e o el Ol ol e il
Legin Anand) 48]
ZA5ailly Aaldl) cilalaall s 8 aidlall zigaill Y
Panel Aedaiall dyie 311 Judbad) iy meie aladiu ol (b su 73 sailly Lualall cilalaal)
Allall 5 Aala®y) il pall L La seas T 58 Llaia) (Panel Data) g3l cawiS) 355 Data
Jsall (A 5 Al Cilas gl o DAY s 5 el s 3 ey 8 2l el ks
3y IO Al bl ol ol a1 Jsall Jie dpadaall claaliall Pane] Sl 3 seaiall 5 ¢y 2l
L2y i S i) Jalas e JI Jalas ety 5 edia 3l an dndaall ililul) prad (o disma Ak
.(Hsiao, 2003) L 3all e 2aalls Las jiay dalaiall
s Aia 3l dpadaiall i) & il elli e STl slaa (5 sine Panel <ilily Ganaii- )
81 0 S5 ol pusiall (1A dal )Y Al () LeS Ale 485 il @l ypal e ) geand) dlSa)
Oo ST s s e e Panel by el A1 2l ey i3l Judladl Gl g Bas
Al s s
2 ) g @ Al g dpadaiall i) Al 8 ke o) ol bl 8 HSa) Y
RPN
LeS cgndaiall bl W yedas ¥ a8 ) o) 4S50S0 sl )l Jucadl 4308 Panel] galas s si-Y
Gl s AT Lali eg AUaddl g aall Jia daabaBy) Vsl ol j3 Al dualia et Ll
A L) Adas (e Aisall s LS sl Jay 55 S
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(Unit Root t5aa o) \)3@ Jl..ﬁi\) &) puriall @AJ'S\ Sl %J\Jﬁm\ﬂ M\Ja -y

e ) oSl 5 g1 s L e (55 Lo 1) il 5 ) s ) i

Oe 48y ST s gel o Jeny (3 dlae Tia 5 Lindaia Lila slaa (5 gina Ganiai L5y dpa il

3l J3A Al el il i 3 JuSlad) 4 ) il Al o aty doa all 4 31 Judlad) el sl
:é& .JLA.\CY\JMUA(V~Y~_Yn .D)

(Levin ,Lin &Chu, 2002) (= z 58l LLC (e JS sl
(Im, Pesaran & Shin, 2003) ¢ z sl [PS _las)
Fisher-ADF sl
D (V) ) dsaall Gy ) el
Panel <) e 4 5y (LLC,IPS, ADF) @) jLid) milis (1) b Jgan

-

e Type of test LAY ¢ 4 PR
Variable LLC IPS Fisher-
ADF

logFS (0) Level -2.44485 -1.88754 -1.92013 | Stationary
(0.0072) (0.0295) (0.0290)
(First 1(1) -10.6798 -8.88323 -7.19559
Difference) (0.0000) (0.0000) (0.0000)
LogX1 (0) Level -3.03187 0.07722 0.33302
(0.0012) (0.4692) (0.6304)

(First 1(1) -5.96274 -4.84097 -4.33031 | Stationary
Difference) (0.0000) (0.0000) (0.0000)

LogX2 (0) Level -8.59985 -4.82721 -3.68190 | Stationary
(0.0000) (0.0000) (0.0000)
(First 1(1) -4.79033 -4.28825 -4.06581
Difference) (0.0000) (0.0000) (0.0000)
LogX3 (0) Level 0.80056 1.75528 1.71275
(0.7883) (0.9604) (0.9566)

(First 1(1) -9.19891 -7.56851 -6.80408 | Stationary
Difference) (0.0000) (0.0000) (0.0000)
LogX4 (0) Level 0.66086 1.61678 1.74304
(0.7456) (0.9470) (0.9593)

(First 1(1) -7.73566 -7.27738 -6.49420 | Stationary
Difference) (0.0000) (0.0000) (0.0000)

LogX5 (0) Level -8.60023 -6.41503 -5.92243 | Stationary
(0.0000) (0.0000) (0.0000)
(First 1(1) -4.39873 -4.54841 -4.01845
Difference) (0.0001) (0.0002) (0.0012)

Eviews-10 Sbas¥! zabidl cila jae e Talaie] caalil slac) e 2 jaadl)
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YoVi Y YE 0a) Ay jlail) g Aullal) s gadl g il jall dalal) Adaal)
Mo TR «TE «a) dAg ol g An X] o Al
sha aulall 2 daaa 3 ¢QulA o a0

(P-value) Jwia¥) o Jici (sl G Al will 5 (Statistic) JWEAY) dslas) Jiai Y1 ) *
laginy Lagh (s 45D < LY (Gaukal amy Lgnle deaniall it () L3y (V) a8 Jsandl (1
o2 il (FS,X2,X5) o Aiciall ol paial) s sie Jle sansll jia cile ) juli G
e i€ (X1,X3,X4) 8 dbiaial) @l ppaiall 433 Ll (Level (0) s sivall dic 5 e & i)
Ll 2 W) 55,8 Al aays 4,0 0 (e S Povalue el Cus Level (0) s sivall xic 3 i
USay Ml v, 00 e il cnpal Povalue 4ad o)) Cus Level (1) s siwal) e il 8

(Ol i) Jalsil) cilBMle il ja) & idiad) Jalsil) ¢ jlad) ¢

Ol ydise s Ml T G JalI AL gla 4 3) 55 483e 3 g 5 (e CRdSI ) LEAY) (e e Gy
(Johanesen Fisher) , (Kao, Test) e 8l J gl

A idial) Jalsill gls Lad) o)

e (V) @ dsaally ol el (@l jide JalSiagagate ol sm s (e 2SH S Hlia) aading
L OLEAY) il

Kao S JLid) gilii () Jyaa

Kao Residual Co-Integration Test:

t-statistic P-Value

-3.280174 0.0005

Eviews-10 Slas¥) zeli ) cila i e Tolaiel caalil dlac) e 2 juaal)

BN Janall (m ) a5 paall (mdll iad 3 1A 70 e JA ADF JWisY P-value e
skl Ja¥) 84 5) 55 Clidle 3 ga g ol Al jall O i G @ jidie JalSS GBI 35 50

& yidiall Jul<i! Johanesen Fisher _Wid) -Y

(7) by Jsandls |l pial) G & jidie JalSiaga g aie sl agay o Sl i Hlis) aadiay

- ¢9A -



(Y+Y¢ sdga ¥ g c0q) ag et g Aallal) & gad) g il jall dalel) ddaal)
sha aulall 2 daaa 3 ¢QulA o a0

i AN il (Y) 6B Jgaa
Johansen Fisher Panel Co-integration

Hypothesized Fisher Stat.* Fisher Stat.*
No. of CE(s) (from trace test) Prob. (from max-Eigen test) Prob.
None 329.1 0.0000 215.1 0.0000
At most 1 138.6 0.0000 100.2 0.0000
At most 2 59.86 0.0000 32.65 0.0184
At most 3 39.12 0.0027 26.25 0.0042
At most 4 25.59 0.0094 20.86 0.0004
At most 5 26.66 0.0055 26.66 0.0005

Eviews-10 (sbas¥) el cla i e Talaie) daalil dlac) (ga 1 jradl)

akins ¥ il 70 (e J8 P-value 4 Ciela Cus Fisher JWial gl (V) & Jsaall Gy
Ao 35a g dall G dll Jih g Al ) Gl paia G @l idie JalSS 3 g g pday adall (i) J o
Jashll a4y 5) 5 didle @l ol Aul ol @ puaia o & jidie JalSS

PMG-ARDL 48 )b aladiuly zdgall) jais o

sﬁij@lﬂ\&;)ﬂ\m&&)@gi s gpe e GldS Al 3as gl i LA il e ol
et Al 383all il (Pesaran et.al, 1999) = 8 A PMG-ARDL 4& yhb aladin (Sa
ol 5 i ghall (gaall 8 Aldiie ) jaaieS a8 ) J gl ) pliga g add juaieS AWl Sl 8N o
A8 G Adyhall oda g VeV ) Y a0 (e ateall Ayt Il 6 5l Ay jall Jsall e de sandl
o) cladea @ lahy mand Lty oJsall JSU 4 st Wil ol Ja¥) ALl cilalaall e ulail
3eliy Janidals (e (PMG) ol llay g Uadll aa i 5 ()31 5ill SO pramaai 3 g3 5 ¢ yauadl)
z= o= daaldl (Inconsistency) Gus¥) axe Ui L35 5 Al 4al ey (adall il
e 36U el 5 diuia (PMG) 53e (5585 (il 138 Jl b5 claiall e 4l clEdl)
Jsaalls Jyshll Ja¥) cilddes e 1558 (2588 Y S (MG: Mean Group estimator) 5 i

Azl (£) &
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(FS gl pciall ) o shall Jally 5 jakal) cilalaall (£) a8 Jgan

LOGFS=F (LOGX1, LOGX2, LOGX3, LOGX4, LOGXS5)
Variable Coefficient Std. Error t-Statistic Prob.
LOGX1 0.019211 0.007795 2.464693 0.0160
LOGX2 0.147297 0.018892 7.796973 0.0000
LOGX3 -0.563518 0.010568 -53.32134 0.0000
LOGX4 0.008676 0.001903 4.559227 0.0000
LOGXS5 0.191430 0.014966 12.79138 0.0000

Eviews10 GAU‘):I Gl i ‘_,,Jc Alaie YU bl alae) (e aadll

L) 15 aa g sl ) LT G e shall JaW) (G pasil) ilis ) () o) Jsan ad
(0.05) 4 sz (5 sisa 2ie Jl ) a1 e (X1) ohlse all Vv JSelidl ¢ 5 8 03e S8
523 (X1) Oblse Gl Y oo J il g g 8 ase 50 45 e dalae @l ¢(prob=0.01<0.05) &Y
) g ) Aty Ghalga Vo e Il g5 8 20 plie adi ) WS 4 e Jy 13 (0.019)
by Q& J Y0 G il Jais by s o sdall Jal1 890,019 Aoy L) ) S e ¢ L)
A D padl Jsall & W) ) EY) Gdas e @il g 58 aaed dplian) AV 5 il aa
(Y YooY o) syl

sl (X2) ohlse call Voo O V) Gl peal) ciliSle dae sl Lulag) 130 25a s

e ydse 45 ye dalas il ¢(prob=0.00<0.05) ¢¥ (0.05) 4 sixe (5 siune 2ie Jlall ) i)

s adil LS 4l e Jay 138 (0.14) s (X2) ol se all Ve O8IV Gl el ciliSle

Loty W) ) EY) S50 g ) ) o /) Ay (sl sa all Vo0 O IV Gl peall S

a0a) Llias) AV 53 s s g adly JoaN AN el Jis Ul Joshall JaY) L8 940,14
(Y oY eoY e o) sl A Ay el Jaall (A W) ) Ead) adas e V1 G eall il

(X3) ¥ laall il (e dai€ (g8 ia yall ana sl Lk | ils llin () Ll LS
L€ (il (ym pall aas e A3 g e Jalas @1l ¢(0.05) dsinn (5 sinae die ) ) g e
Gl (a yall ana e adi )l LS 4l e Jay 13 (<0.57) 583 (X3) (Slea¥! ol il (e
%0.57 daamsiy ) 1Y) ydise Galaail ) o 7)) Ly MeaV) sl milll (e A€
) pand Aglaa) AYs 5 il an gy 4y QAN AN (i ) Jls Ml Jyshall a1
(Y Y oY e eo) syl A Ay el Joall (8 Ml iR Gas e ol

-0Ouv o




(Y2 Y6 5o ¥ Ve 0a) Lyaill g Adlall & sall 5 i) jall dpalnl) Llpnal

sha aulall 2 daaa 3 ¢QulA o a0

e (X4) i mal) @l (o i€ b pumal) GLY) pan sl Lylag) 15800 2 gy LS
pxa ydisedd s e Jalas il ¢«(prob=0.00<0.05) 0¥ (0.05) & sirs (5 sive 2ic Jall ) jgiuY)
axa il LS adl e Jy 13 (0.008) sa3 (X4) A _jaall @ila gl (o i€ b jemall (e
Sl ) e gl g2 7Y Aoy A peaall @ila gl (o i€ jemdd) (L)
ilian) AV 53 5l aa g asly SN @l 1 (sl Jais s Jashall Ja¥) 2 9%0.008 Ay
(Y Y Y o) sl A el Jsall b Ll ) ) s e jeaall (LY anal

(X5) Oblga Vo v IS sanall Cilgll (S jitia 3o 5l Lbag) |l dllia of aa ol il
Ai3a 5 0 dalas & ¢(prob=0.00<0.05) 0¥ (0.05) & i (5 siane i Ml Y e
e adipl LSl e Jay 13a (0.19) 525 (X5) halse Voo IS0 senall cailed) S jidia axe
S 1Y) e i) ) s 7 Ay s ) v 0 S0 ganall Calel) (S e dae
ilian) Vs 53 il as g 4l JIAN el (mal Jais il s Jashall Ja¥) (890,19 Ay
Y eeo) sl JMA Ay el Jaall A I )8 Gas e Jseaa) Cailg) (S jidie dael
(Y Y
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Abstract:

The main objective of the research was to study the implication of
applying digital transformation mechanisms on the financial stability of a
group of Arab countries during the period (2005 - 2020). This is in an effort
to identify the nature and importance of digital transformation as one of the
information technology innovations and to reveal the most important factors
and determinants for the success of digital transformation strategies, in
addition to identifying the nature of the challenges facing the implementation
of digital transformation mechanisms and extracting the repercussions of
applying digital transformation mechanisms on financial stability in Arab
countries. The PMG-ARDL method was used to test the research hypotheses.
The results indicate that the digital transformation indicators were significant
in the short term, meaning they contribute to achieving financial stability. The
study revealed that there is a long-term relationship between the digital
transformation indicators and financial stability. The estimation results
indicated that financial stability in the Arab countries is directly related to
each of the number indicators. Bank branches per 100,000 citizens (X1), the
index of the number of ATMs per 100,000 citizens (X2), the index of the
volume of bank credit as a percentage of bank deposits (X4), and the index of
the number of mobile phone subscribers per 100 citizens (X5) with statistical
significance. At significance level of 5%. It is inversely related to the
indicator of the size of the money supply as a percentage of GDP (X3), with
statistical significance at the 5% level of significance. The error correction
factor had a negative sign (-.047), and thus any short-term imbalances or
shocks could be corrected and return to balance at a speed of 47% on average
annually.

Keywords: Digital transformation - information technology - financial stability
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