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(3) o8, Jgr>
Al il sl pally Aliudl il (s Dbl Sholas

Correlations

EM.DAit  Bigd Leverage Logsizasset Auditind CEODua BorMeet BorSize Borind
8la g9 dud x> alica) Aoyl cleleial  pz> adaal
bl h gl A m gl gdae s o

gl JUW Gdudl gmdeaidl  gl8Y 5la¥ BylaYl
1 Pearson Borind
Correlation il
Sig. (2-tailed)  &)13¥! pudma
1 -316' Pearson BorSize
Correlation pulzs pzx>
022 Sig (2-tailed) Byl
1 -.088 -.061 Pearson BorMeet

Correlation aleleinl
536 668 Sig (2-tailed)  &)IS¥l ulza

1 -.203 31 .030 Pearson CEODua
Correlation EFEPYYS
148 354 832 Sig. (2-tailed) R
1 181 -.246 -242 144 Pearson Auditind
Correlation adMatwl
199 079  .084 308 Sig (2-tailed) Gl izl
1 -.249 .245 -117 227 -.097 Pearson Logsizasset
Correlation 4S5l ez
075 .080 410 106 496 Sig. (2-tailed)
1 478" -3747 364" -096 330 -029 Pearson Leverage
Correlation 0]l A
.000 .006 .008 497 017 839 Sig (2-tailed) Ju!
1 -376" -169 017 -539" 163 -.037 287 Pearson Bigd
Correlation Ayl gy
.006 231 905 .000 248 797 039 Sig (2-tailed) Gedudl
1 -430" 568" 3807 -238 3677 -325° 3627 -.056 Pearson EM.DAit
Correlation CL.’JE” 5yl
001 .000 .006 .090 .007 019 .008 694 Sig. (2-tailed)
52 52 52 52 52 52 52 52 52 N

*, Correlation is significant at the 0.05 level (2-tailed).

**_ Correlation is significant at the 0.01 level (2-tailed).
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ABSTRACT

The study aimed to demonstrate the role of commitment to the ingredients of corporate governance
and its relationship to restrict the earnings management practices in Palestinian shareholding industrial
companies, some boards of companies tend to earnings management practices through the influence of
the measurement processes and accounting disclosure way that serves their interests, taking advantage of
the flexibility in the international accounting standards to choose between the methods and policies of the

accounting alternative.

To achieve the objectives of the study the researcher was used Jones amended model (Jones, 1991),
(Dechow, etal,1995-1996), which focuses on measuring the total accruals for the measurement of earnings
management practices, corporate governance was measured through a variety of their ingredients proxy by
(Board Independence, Board Size, Board Meeting, Chief Executive Officer(CEO) Duality, Audit Committee
Independence), also been used a group of control variables proxy by ( Firm Size, Leverage, Big 4 Companies
(The sample of the study consist of all public shareholding industrial companies, which are about (13)

companies, throughout the years 2012-2015.

The results of the study revealed thatindustrial companies have been exercising earnings management
during the years of the study, in addition to having variable relationships among corporate governance
ingredients and earnings management. The researcher has offered a number of recommendations: The
need to preserve the independence of the board of directors, the independence of audit committees and
their members who have sufficient the competencies and experiences, there is no CEO duality at the come
pany, in order to reduce the exploitation of managers and their negative practices to the earnings manage-

ment, and increase the effectiveness of supervision of the financial reporting process.

Keywords: Corporate Governance, Earnings Management.
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