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Protection of the buyer's rights to off-plan sales in the Saudi system

Hamdan Bin Darwish Alghamdi

Custodian of the Two Holy Mosques Institute for Hajj and Umrah Research, um Al-
Qura University, Saudi Arabia

E-mail: HDGHAMDI@UQUQ.EDU.SA

Abstract:

This research deals with the protection of the buyer's rights to off-plan sale in the
Kingdom of Saudi Arabia, with a focus on the system developed by the Saudi regulator to
ensure that the real estate developer implements his contractual obligations, this system
comes within the framework of the economic renaissance and the achievement of the
Kingdom's Vision 2030, which constitutes a basic pillar of real estate development and
provides protection for buyers through specific procedures and conditions, which the

developer must adhere to before and during the sale process.

The research highlights the importance of off-plan contracting as a necessity in
the field of real estate development, and aims to review the effectiveness of the existing
system and its ability to protect the buyer, as well as the procedural and criminal
protection provided by the system to buyers and addresses questions about the
permissibility of off-plan sale and the necessary guarantees to protect the buyer's rights.
The research relies on the descriptive analytical approach to study the texts of the system
and evaluate their effectiveness in achieving the desired protection for the buyer, and
through this research, the researcher concluded several results, showing that the Saudi
system has created a legal environment that protects the rights of the buyer through
several mechanisms, including forcing the developer to undergo specific procedural

stages, and establishing a bank account for the project to ensure the rights of buyers.

At the end of the research, the researcher made a set of recommendations to
enhance the protection of the buyer, including defining a clear definition of the off-plan
sale contract, and the need to oblige the developer to transfer ownership to the buyer as
soon as the full price is paid, and recommends criminalizing some acts that the developer
may perform, and compensating buyers when delaying the delivery of real estate units or

not transferring ownership.

Keywords: Sale, Rental, Off-plan sale, Saudi system, Real estate projects.
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