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The Impact of Existing of Companies’ in The
Egyptian Corporate Responsibility Index ESG

on The Accounting Conservatism
An Applied Study On companies existed in The index

Mohammed Abdel Aziz Mohammed abo el ala?.

Abstract:

The aim of this research is to study and test the impact of
listing of Egyptian Stock Exchange (ESE) listed companies in
corporate responsibility index ESG on the accounting conservatism
in the financial reports of the companies listed in corporate
responsibility index ESG. To achieve the objective of this research an
applied study was conducted on companies listed on ESE and listed
ESG index during the time period (2009 - 2017), the study relied on
establishing a model to measure this effect, which contained the
accounting conservatism as the dependent variable and the variables
related to listing of companies in corporate responsibility index ESG
as independent variable , as well as some other variables (firm size,
leverage) affecting this relationship , Accrual Based Measure (ABM)
was adopted to measure the accounting conservatism.

The result shows no impact of listing of companies in
corporate responsibility index ESG on the accounting conservatism
using Accrual Based Measure (ABM).

The findings of this research reveal that the companies’
existence in corporate responsibility index ESG are, on average,
conservative in their financial reporting, Further analysis shows that
there is no clear evidence to support the strong relationship between
existence of companies in ESG and accounting conservatism, This
study finds out that there is insignificant correlation and weakness
effect of companies’ existence in ESG on accounting conservatism,
In addition, The results showed there is a significant positive impact
of the company’s size on the relation between companies’ existence in
ESG and accounting conservatism, while there is no any impact of
leverage on the relation between them.

Based on this result, the main recommendation of this study is to
modify ESG Index to include a dimention focuses on practices of the
accounting conservatism, This dimention is a crucial factor to list
companies in this index and, it might encourage companies to
practice accounting conservatism

Keywords: social responsibility, ESG index, the accounting
conservatism
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Al Aajlies aghyy clgs Anaal) i) o Wydliy 48 Jaxi ) aainally lbaal
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Lallal) clalai¥l galaia) JUs) b ESG adal dipaal) dajgll Jlaa) b
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A e AGUAl rlady) Griuwe Ao JLEY) sie alaeY) Al . ddal 13
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Baljy liaall claial pa el Gawaly lgagad Jlaad 50L5 S ey duudlis
GBS ey Galalal) Aalii) Baly claiiall Aedhug Baga Gemady csdlead) sl
Balakrishnan  ,Y.\Y¢ cpall sw ;Toms, 2002) sua Jas  Ady
Sino German Corporate Social Responsibility c<et.,al.,2011
L Jl) () 4G (aid ) Ldgell alsll sa5 WS Project, 2012,)
sUadf cpa iy aidie Bu Juayy Byase dagpd Jusalll Lo Jganl) Usga
¢ El Ghoul et al., 2014) Laiwal) dal elab cullall cpllaal) el

4540 o)l Geanag (Y + Y ¥e(pal) 3w ,Dhaliwal, et al.,2011¢Man, 2015
claiie sl Juady Gun dfsad) lghany \gilawa Baliy ,dushl) (gl Ao
(Lemon, et al., 2011; Adnlly delday¥) lghlpuwn & A clga)
Yiaal J8 jdall dajaall clsyall o) WS, Yusoff, H., Yatim, N. 2013)
G Loalas lgie Lalably delainy) ddsiual) dhidl iy dagi LYY 5oy
@iy lgr Agigay Ablad Jish Adle i p Loy gy Lee ABIAY) LLAEIL aigs
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s Kim et al., 2011) Lelaay) clalaayl &Y Al Ak Al o))
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Tanke, 2013; El Ghoul et ) iully o Laia¥) Lgia Laadf (s bdd L) Ll
.(al., 2014
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et.al, 2013)
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Ga iy AAN B ddjlaiall pllaal) (3 (AR LYY G Lgaln)
Al o aulaall Baaill el AY) o) LS, Gl oda (m ASE JSLia
Ao Biatll cdgall S Ao Jaib < AN claliey) Ll e Qi Al $al)
Clawis gay A Y s ,(Watts 2003,a,b , Y+« A, pallgl) (Jaal) daid
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il 3381 o Las (e 0t Al L) Bfjg) cligaally agadll Siexia
o AGAN 538 anay, Cildg paally LU Liad) addllg clalpyly Jsmadld Ll
Clipaill o sy ol Lagady dnulad) clagheall B (1 8alil) jeal
s clua o duaddll gallas AHAN 51 WA Ga a3 A dyjlgaiy)
AGAl dad Bal) ) @k Oualieall lall de e gAY Gl
.(Francis, Rick N., et.al, 2013)
rhably alaal) Bt g gy asgde — ) ¥/

Oabiie JShy dujbal) Aagdll andi Adls oaalaal) Jadanll atlil) asgdall (il
(Basu, 4ipd , (Kurniawan, M., and Hesti, D., 2011)ca L J8
LML e Lghal) (L) e codisllyl) dldalad) L0a) 4l 1997)
CilEed Gaadll e ddle da o Jaaall culaall Jaan s, iludl) Jolda
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a¥ls ) pdn 430 (Y)Y joden ,dana) (Sug sdushll gl Ao Adgud) audl)
Llie LY dipiedt Ll i) Ay e aldie¥) g o5 Y W) axe
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e yiall e dags A adh Apeal) Leulaad) julea B Al gl (ag
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Adgud) giad oo Ayl

Yo e ) Gaesl O Saalll o a8 aadaal) BT plail gl Ladg
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Aol dagdl) )gek Lgie il LNy Jea) Aallaal dpilas Ak LA 4
Y )y 08 B sl ce plaiyly Ldgud) Wied e S Jeall Alal
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i pa gd igbial) b Cig B an Gigas Jla Jeal) lal Ayl dagal)
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(YT R LY N el alaal) Jadatl) (uld e
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Jol la o il b B Lgai ) ABIAY) b dalaal) cilugleal
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(Mitton, T., 2002 , Kim, J., Yi, C. 2006 ,¥: V¢ , lail) hliall oda
A GLGEND (el Cilalial g sasall Chuall Claglea gl A sl
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(Zhang, J. \gihail ALy clldindly Jugalll AU o i Al Lo B
gopdall hlia o Blasd) gA adlawg , 2008, Ahmed, A et ., al, 2002)
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