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Tax Policy In The Value-Added Tax Law
And Its Impact On Promoting Economic Diversification
(A Study Of Bahraini And Emirati Legislation)

Abdul-Jabbar Ahmed Abdul-Jabbar Al-Tayeb
Department of Public Law -Economics and Public Finance, College of Law, University
of Bahrain, Bahrain

E-mail: aaltayeb@uob.edu.bh

Abstract :
Bahrain and the UAE rely heavily on oil revenues to finance government

activities. However, the volatility of global oil prices poses challenges to budget
planning and financial stability, as these countries' budgets are largely based on oil
price forecasts. To ensure long-term financial sustainability, both countries are
seeking sustainable solutions to diversify their income sources.

Therefore, the two countries should seek sustainable solutions to diversify
income sources by promoting economic diversification through the formulation of an
appropriate tax policy, which is what this study examines through the analysis and
evaluation of the tax policy in VAT law in the UAE and Bahrain and its impact on
economic diversification. By analyzing and evaluating the impact of VAT on economic
diversification, this study aims to provide insights into how tax policy can contribute
to more stable and resilient economies in these countries.

Keywords: Tax Policy, Economic Diversification, Value Added Tax, Diversification of
Sources Of Income, Zero Rate Tax, Tax Exemption.
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