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Financing services through securitization and brokerage

Ali bin Khaled bin Abdullah Al-Hamad

Researcher at the Institute of Islamic Law and Islamic Studies, King

Faisal University, Saudi Arabia
Abstract:

It is known that the jurisprudential issues related to financial transactions in
this era are many, and Muslim scholars throughout the ages have addressed
these issues to clarify the wisdom of the Wise Law in terms of permissibility
and prohibition, through scientific research and legal rooting; Since
jurisprudence applies the project to reality, the idea of this research came up
with the title: (Financing services through tawarruq and brokerage)

The importance of the process of financing services through tawarruq and
brokerage in modern transactions is due to it being one of the modern forms
that Islamic banks rely on to meet the needs of their customers. The study
aims to explain the forms of tawarruq and brokerage and to compare them
with adaptation, accompaniment and understanding of the evidence and
inference based on it according to the evidence deductively and diligently in
the conclusiveness of the evidence in origin, support, authority, concept and
necessity. Finding an alternative to the forbidden usurious loan with financing
for services compatible with Islamic Sharia, which contributes to increasing
the growth of Islamic financial institutions.

The study reached a number of results, including that the term financing
that financiers and economists talk about is close to and consistent with the
meaning stated in its linguistic meaning, and that the chosen definition of
financing idiomatically is: (the supply of money, whether the money is in
cash, in kind, or a benefit), and that The term service in terminology is close
and consistent with the meaning stated in its linguistic meaning. The study
also showed that there are two types of tawarruq, namely: (jurisprudential
tawarruq), which is permissible, and (banking - organized - tawarruq), which
is forbidden. The study also showed that the jurists agreed on the
permissibility of brokerage fees. The permissibility of financing through
Tawarruq and brokerage.
keywords: Tawarruq - finance - brokerage - jurisprudence — calamities.
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