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Types of Diminishing Musharaka

Muhammad bin Nasser Al-Dosari.
College of Sharia and Islamic Studies, King Faisal University, Kingdom of
Saudi Arabia.
Email: mohammedaldowsary4356@gmail.com

Abstract:

This research aims to ensure that our Sharia is valid for all times and
places, and comprehensive of all aspects of life. Among the matters that it
focused on was the issue of companies, so it explained its provisions and
types, because companies have an effective role in people’s economic reality.
There are many projects that cannot be undertaken by one person. It requires
the participation of other people, and from here the importance of companies
emerged, and Islamic jurisprudence knew several forms of the company of
people, including the company of free rein, negotiation, business, and faces.

However, several forms of partnerships have emerged in this modern
era, including: diminishing partnership; Therefore, the study wanted to find
out the ruling on dealing with this modern form in transactions

In this research, | have tried to explain the nature of diminished
partnership, and explain the jurisprudential adaptation of diminished
partnership, explaining the ruling on diminished partnership, and pointing out
some issues related to diminished partnership.

The research concluded that the diminishing company is one of the
short-term investment tools such as Murabaha, Salam, Istisna, etc., and it is a
tool that saves dealers from involvement in usury, which is forbidden by
Sharia law. The study also concluded that diminishing partnership is a
contract composed of several contracts linked to each other, and these
contracts are the company and sale contract, whether the company is a Malak

company or an Anan company.

Keywords: Diminishing Musharaka - Jurisprudence - Finance -
Jurisprudential adaptation
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