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Abstract:

This study aimed to determine the relationship between financial literacy and
herd behavior by applying it to individual investors in the Egyptian Stock
Exchange and the moderating role of demographic variables in this relationship.
The study relied on a survey list to collect data from individual investors in the
Egyptian Stock The number of sample size t0316 reached was conducted. Using
the statistical program SPSS v.23. measure the relationship between financial
literacy and herd behavior of individual investors in the Egyptian Stock
Exchange, and the modifying role of demographic variables in this relationship,
the research results showed that there is a negative relationship between
advanced financial literacy and herd behavior, and the presence of a negative
moral effect of financial literacy on herd behavior. Demographic variables also
moderate the relationship between financial literacy and herd behavior.
Keywords: Basic financial literacy - Advanced financial literacy -Herd
Behavior —Demographic Variables.
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