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Where:
Mg = Emigrants

Tr = Workers’ Remittances

Ld = Labor Demand

GDP = Gross Domestic Product
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Un = Unemployment
IR = Interest Rate
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Inv = National Investment - Con = National Consumption
GNP = Gross National Product - Pop = Population
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AN ANALYTICAL STUDY OF ECONOMIC IMPACTS FOR
THE EGYPTIAN LABOR EMIGRATION

Samy, M. M. and E. S. Soliman
Agric. Economics Dept., Desert Research Center

ABSTRACT

The migration of the Egyptian labor abroad is considered one of the
changes in the structure of the Egyptian economy during the second half of
the twentieth century, which led to structural changes and imbalances in the
labor market equilibrium in Egypt, and the Egyptian labor migration focused
mainly in the Gulf labor market in the oil countries during the enormous oil
revolution in the region since the seventies, as well as temporary immigration
to some Arab and European countries , and permanent migration to the
United States, Canada and Australia.

The migration and return of Egyptian labor abroad led to structural
changes and imbalances in the local labor market which are attributed to the
importance of the remittance inflows of Egyptian labor abroad in the Egyptian
economy, representing about 6.61 billion dollars during the
period (2005 —2009), so the problem of the study is the nature of the

changes that have occurred in the Egyptian labor market on one hand, and
the economic impacts of migration and its return of Egyptian labor from the
other.
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The study aimed to identify the evolution of the current status of the
most important variables of the labor market in Egypt on one hand, and study
the evolution of migration of Egyptian labor abroad in the light of different
local, regional economic changes on the other hand, and its impact on the
remittances value of Egyptian labor abroad and then reflection on the
Egyptian economy structure.

To achieve this aims, the study depended on the inductive method in
economic analysis, both qualitative and quantitative, with the linear and
quadratic regression in estimating time trend equations to find out the general
parameters for the variables of the study, in addition to the use of model
simulates the economic relations of the Egyptian labor market in the form of
Simultaneous Equations Method using “Three Stage Least Squares”.

Data were obtained from the Central Agency for Public Mobilization
and Statistics, Annual Report of the Central Bank of Egypt, Economic Bulletin
of the National Bank of Egypt during the period (1990 —2009) .

The study discussed the evolution of the labor market in Egypt, and
the results showed a significant increase in each of the population, labor
force, the number of labor, the number of unemployed, wage and productivity
of labor, and the unemployment rate during the period (1990 —2009), also
by studying the evolution of Egyptian labor migration abroad, it showed a
significant decrease in the permanent migration numbers , while showed a
significant increase in the f temporary migration numbers.

With respect to remittances of Egyptian labor abroad, the results
showed a significant increase of these inflows amounted to113.88 million
dollars a year, and the change rate amounted to about 2.58% of the average
value of migrant remittances of Egyptians abroad which amounting to about
4420.18 billion dollars during the study period. Results also showed that the
U.S. is the largest source of remittances to Egypt, where it converted more
than 30% of migrant remittances of Egyptians, Kuwait came in the second
place, while the United Arab Emirates, Saudi Arabia, Britain, Switzerland,
Germany, Qatar, Italy, France and Bahrain represented

about19.8%,16.6% , 12.3%, 4.3%, 3.2%, 2.9%, 1.6%, 0.8%,
0.7%, 0.6%, respectively. While the relative importance of remittances
inflows of Egyptians from all the Arab countries amounted to about51.8% of
total remittances during the period (2007 —2009).

The results of estimating the migration model of the Egyptian labor
abroad showed that the increase in remittances of Egyptians labor abroad,
the number of population and the number of unemployed lead to migration
increase , while the domestic demand increase for labor and the labor's
annual wage increase would reduce the migration.
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