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AN ANALYTICAL STUDY FOR MARKETING STATUS AND
PRICE RELATIONS TO THE IMPORTANT VEGETABLE AND
FRUIT CROPS IN MANSOURA WHOLESALE MARKET

Nassar, W. O. A.
Dept. of Agricultural Economics, Fac. of Agric., Mansoura University

ABSTRACT

Fruit and Vegetable crops have a great nutritional and economic
importance, in addition to its exporting importance. So, studying problems
related to fruit and vegetable marketing in Egypt and in Dakahlia governorate
specially considered one of the studies that need more attention. This study
aimed to identify the factors affecting the marketing decision in wholesale
market in Mansoura — Dakahlia governorate throughout achieving some
objectives which are:

1- Studying market formulation for potato and orange crops to measure
distribution fairness among merchants categories in the wholesale
market in Mansoura.

2- Studying price relationship between places times and shapes to measure
the integration between Mansoura wholesale market and other markets.

And to reach these objectives, this study depended on secondary data
collected from its different sources such as: Department of supplies in
Dakahlia and Mansoura market management board.

As the merchants sometimes present false data monthly, in deep field
study for Mansoura wholesale market needed to be done because it
considered the biggest market for potato and orange. This study required
accurate follow up from the researcher to identify quantities of crops
merchants received all day and specially at the time of the arrival of these
quantities.

Also, secondary data about potato and orange were collected from the
wholesale market in Zagazig through a personal interview with the manager
of the market which was helpful in this study.
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Lorenz curve and Jenny coefficient were used to measure the fairness
of distributing incoming amounts of potato and orange crops and allocate the
percentage size between the equilibrium line and Lorenz curve to the
maximum percentage for the amount.

Simple Linear Regression Analysis used to study the price relationship
between places, times and shapes of crops in wholesale Mansoura market
and wholesale Zagazig market because Zagazig market is the nearest
market to Mansoura and similar in marketing and commercial activities.
Results of this study:

e Lorenz curve implementation claimed that the percentage of concentration
in Mansoura wholesale market reached 51.2 % for potato and this means
the distribution fairness percentage is 48.8 % from the merchants and the
rest have no fairness. Generally, this distribution percentage covers just 0.5
of merchants in the market. This result ensure the last result which tells us
how are the rich and big merchants have most of potato crops.( figure 1)

e Lorenz curve implementation claimed that the percentage of concentration
in Mansoura wholesale market reached 62.2 % for orange and this means
the distribution fairness percentage is 73.8 % from the merchants and the
rest have no fairness. Generally, this distribution percentage covers 0.75 %
of merchants in the market, and this is an acceptable result.( figure 2 )

e When we study the relationship between the minimum price limits of potato
in Mansoura wholesale market and minimum price limits of potato in
Zagazig wholesale market ( January 2005 — December 2007 ), we found
that there is a positive relationship between the two markets with linear
percentage of 1.487 pounds per ton. It means that any increase in the price
of the potato in Mansoura market by 1 %, this will lead to an increase in
potato price limits by 1.487 % in Zagazig wholesale market. This result was
ensured statically with 1 %.

e When we study the relationship between the general average price of
orange in Mansoura wholesale market the general average price of orange
in Zagazig market (January 2005 — December 2007), we found that there is
a positive relationship between the two markets with linear percentage of
1.494 pounds per ton. It means that any increase in the average price of
the orange in Mansoura market by 1 %, this will lead to an increase in
orange average price by 1.494 % in Zagazig market. This result was
ensured statically with 1 %.

¢ When we study the relationship between the total price in the beginning of
the Nile period potato marketing season in December and the end of this
season in January at Mansoura market (2005 — 2007), it was cleared that
there is a positive relationship between potato total average price in
wholesale Mansoura market in at the beginning of the season by 1 %, this
leads to an increase in the wholesale potato average price at the end of the
season at the same market by 0.643 %. This result was ensured statically
with 1 %.

e When we study the relationship between the average farming price for
orange in Dakahlia governorate and the average price of orange juice for
the whole republic (January 2005 — December 2007), we found a positive
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relationship between the average price of the orange in Dakahlia
governorate and the average price of the orange juice in Egypt with linear
average exceeds 0.99 % pound per ton. This means that an increase in the
average price of orange by 1 % will lead to an increase of the orange juice
by 0.99 %. This result was ensured statically with 1 %.

This study said informed us with many recommendations which will
lead — in case of doing it — to reach the marketing formulation of fruits and
vegetables crops in the wholesale market in Mansoura to the ideal
formulation.

This in addition to improving the efficiency of preparing and producing
these crops to expand the integration range between the different forms of
vegetables and fruits crops which will lead to minimize the differences
between prices of many forms of one good.
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